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CHARACTERISTICS OF THE GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement
herein or this report misleading.

This report will be available on the Company’s website http://www.syeamt.com
and will remain on the “Latest Listed Company Information” page on the
GEM website at http.//www.hkgem.com for at least 7 days from the date of its
posting.
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CHAIRMAN'’S STATEMENT
EERE

On behalf of the Board, | am pleased to present to you the annual results
of the Company and its subsidiaries (the “Group”) for the year ended 31
December 2022.

For the year ended 31 December 2022, the revenue of the Group was
RMB78.1 million, representing a year-on-year decrease of 40.5%.

BUSINESS DEVELOPMENT

Upholding leading strategic role In 2022, the production of ITO film of the
Group recorded year-on-year increase of 10%, accounting for nearly 65% of
the market share, which enabled this principal business to maintain a leading
position in terms of market share in the PRC.

Upholding cost reduction and efficiency improvement The Group had
effectively reduce production cost by changing the operation model,
developing new products, introducing competitive products and improving
production techniques throughout all areas of operations from research and
development, procurement to production.

Upholding product market expansion In 2022, the official bulk production
of motor vehicle films of the Group had been seamlessly realized, which
paved a solid foundation for tapping into the motor vehicle sector. The
market development for our multimedia screen door systems for railways
had achieved breakthrough, through which various cities such as Lanzhou
and Jinan had gradually adopted the multimedia screen door systems. Our
participation of construction projects for public sector, including a museum in
Shenyang and Guiyang Longdongbao Airport had facilitated the application of
low-carbon, energy conservative technologies.

China Singyes New Materials Holdings Limited Annual Report 2022
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CHAIRMAN'’S STATEMENT
EERE

TECHNOLOGY RESEARCH AND DEVELOPMENT

In 2022, China Singyes New Materials Holdings Limited achieved remarkable
scientific and technological achievements, of which Zhuhai New Materials
was recognized as a specialized and new small and medium-sized enterprise
in Guangdong Province and Zhuhai; Zhuhai New Materials and Shenzhen
Kangsheng Company were recognized as innovative small and medium-
sized enterprises in Guangdong Province; and Shenzhen Kangsheng was
recognized as a technology-based small and medium-sized enterprise. Our
“R&D and Industrialization of Smart Liquid Crystal Light-adjusting Products”
project was listed in the list of 2021 China Technology Advanced Materials
Field. It tackled the bottleneck problem regarding the key core technology of
light-adjusting products, and accelerated the application and development of
light-adjusting products. Our “Key Technology Development, Industrialization
and Application of Smart Liquid Crystal Light-adjusting Products” project
came in second in the 2022 Zhuhai Innovative Technology Progress Award.
Our “smart liquid crystal light-adjusting film for motor vehicles” and “anti-
transparency smart liquid crystal light-adjusting film” were successfully
selected as 2021 Guangdong Outstanding High and New Technology
Product; Our “smart liquid crystal light-adjusting film for motor vehicles” was
successfully selected as 2021 Zhuhai Innovative Project. In 2022, China
Singyes New Materials applied for a total of 17 patents, including 4 inventions
and 13 utility models; we obtained 19 authorized patents in 2022, including
2 inventions and 17 utility models. Furthermore, we issued 3 corporate
standards and participated in the compilation of the national standard of
“Functional Films for Architectural Glass”.
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CHAIRMAN'’S STATEMENT
EERE

FUTURE PLANS

Adhering to our new development vision of “prioritizing quality and
efficiency”, the Group has always upheld technology research, development
and innovation as its strategic support for business operation. On the basis
of strengthening technology research and development, we have accelerated
the formation of our innovative chain from theory study, experimental
development to practical application, striving to transform the research
results into production capability so as to consolidate our leading position in
the new material industry.

Zhang Chao
Chairman

22 March 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

BUSINESS REVIEW

The Group carries out research and development on, and manufactures and
sells ITO film, Smart Polymer-Dispersed Liquid Crystals (“PDLC”) products,
LED Display and Projection System. The Group uses ITO film as one of the
main materials for the development of downstream products, namely: (i)
PDLC film (i.e. Smart Light-adjusting Film); (ii) electronically switchable
glass (i.e. Smart Light-adjusting Glass); and (iii) LED Display and Projection
System. The Group is one of the few integrated manufacturers in the PRC
which produces and sells ITO film as well as a range of related downstream
products.

For the year ended 31 December 2022, we faced keen competition in the
saturated domestic market and we recorded a decrease in both the revenue
and the gross profit margin as compared to the same period 2021.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment such
as automated teller machines. Our ITO film customers are primarily domestic
touch-screen device manufacturers. Revenue from sales of ITO film was
approximately RMB35.7 million for the year ended 31 December 2022,
which represented a decrease of approximately RMB12.1 million or 25.3%,
from approximately RMB47.8 million for the same period in 2021.

Smart PDLC products include Smart Light-adjusting Film and Smart
Lightadjusting Glass. Smart Light-adjusting Film can be switched from a
milky, cloudy, translucent and opaque state into a colourless and transparent
state when electricity is applied to it, and may be applied to windows and
glass to control the passing-through of light. Smart Light-adjusting Glass
permits a user to control the permeability of light through the glass by
adjusting the voltage of electricity voltage applied to the Smart Light-adjusting
Film fixed therein. Our Smart PDLC products customers are primarily
construction companies and contractors of developers. Revenue from sales
of Smart PDLC products was approximately RMB35.4 million for the year
ended 31 December 2022, which represented a decrease of approximately
RMB6.1 million or 14.7%, from approximately RMB41.5 million for the same
period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

LED Display and Projection System has excellent brightness and
energysaving characteristics. Such display and projection screens are
manufactured using Smart PDLC Products which can change from opaque
for projection to transparent when switching the power source applied to it.
Our LED Display and Projection System customers are commercial users,
primarily media companies and transportation equipment companies.
Revenue from sales of LED Display and Projection System was approximately
RMB31,000 for the year ended 31 December 2022, which represented a
significant decrease compared to the same period in 2021.

Others include sales of other materials and products. The revenue from other
products was approximately RMB6.9 million for the year ended 31 December
2022, which represented a decrease of approximately RMB23.5 million, from
approximately RMB30.4 million for the same period in 2021.

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as the leading manufacturer of Smart Light-adjusting
Products in the PRC in terms of market share by revenue. During the year
ended 31 December 2022, our revenue has dropped of approximately
40.5% as compared to the same period in 2021. Hence, we recorded a loss
attributable to owners of the Company of approximately RMB13.1 million for
the year ended 31 December 2022, as compared with the loss attributable to
owners of the Company of approximately RMB18.2 million for same period in
2021. The recurring loss was mainly attributable to the Coronavirus disease
2019 (COVID-19) outbreak and related measures imposed in China. As the
overall business sentiment had yet to recover, trade receivables due from
certain customers became overdue.

China Singyes New Materials Holdings Limited Annual Report 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its ITO film and
Smart PDLC products is testimonial of sufficient market demand for its
products. In response to the rapidly changing market conditions of the Smart
PDLC products, our Group has been diversifying our product range.

Looking into the future, we believe that the competition remains keen in the
domestic market. While we are diversifying our business in response to the
challenges, our Group will remain cautious in expanding our production lines
and carrying out research and development projects to cater the expected
demand in the future. In the meantime, our Directors will closely monitor
the economic change, maintain a prudent and stable strategy and react
proactively to the challenges and opportunities ahead.

FINANCIAL REVIEW
Revenue

Our revenue was approximately RMB78.1 million for the year ended 31
December 2022, which represented a decrease of approximately RMB53.2
million, or 40.5% from approximately RMB131.3 million for the same period
in 2021. The decrease was mainly attributable to the decrease of sales
volume of LED Display and Projection System as well as other products.

Cost of sales and gross profit

Our cost of sales was approximately RMB66.2 million for the year ended 31
December 2022, which represented a decrease of approximately RMB40.0
million or 37.7%, from approximately RMB106.2 million for the same period
in 2021. The decrease in cost of sales mainly reflected the decrease in sales.

AR RREE

BMEZERE  ERERREMITENTSZ
HEZ— BREERRADE(BERR
FMRRER) SAKRENEBEHER - §
ERNTHZ N TEBEUREPRENFE
Ko WBEBRAIRBAEENHEF S - 1t
Sh > BPIEERE  REAKEITOEERK
DRt EMBRNT SRR - AEEBA
RAEPBENTISREMAEE T HEMNTERET
BHEK - REHERFLERSERE(LNTS
RIE - AEECKERERZTILER -

RERK - HMIRBEATHINBEFH - £
LI EREB AR RBNRE - NEERE
BREESIFARNERE TEBREER
LA RREVFEHF R - BRI - EEEE
INEREEEL - BB RBRAKE - BE
FEST R J7 BV DR ER RIS o

M EE
9N

HE—ZE-—F+-A=+—HI-EEHNKA
ROARKETRIE T BT _—F RN
WARBIBIIEBITRIHOARKESI2ESE
705k 40.5% ° HAEE R AN LED BRE RIE
FEREGERUAREMEROHEEERD

HERMEREF

BE-_Z-_—F+-A=1+—HILFEMNHE
ERARABOAREE2HEETL BT ——
ERBPHNHARK 1062 BETHIHARKE
40.0HETE37.7% ° SHERANF L FERE
HEERD -

—Ro—EEREE  FEEETNERARAT

11



12

MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Our gross profit decreased by approximately RMB13.1 million or 52.4%, from
approximately RMB25.0 million for the year ended 31 December 2021 to
approximately RMB11.9 million for the year ended 31 December 2022. Our
gross profit margin decreased from approximately 19.1% for the year ended
31 December 2021 to approximately 15.2% for the same period in 2022.
The decrease was mainly because the gross profit margin of LED Display and
Projection System have dropped as a result of the decrease in selling price in
response to the keen competition.

Selling and distribution expenses

Our selling and distribution expenses were approximately RMB4.9 million
for the year ended 31 December 2022, which represented a decrease of
approximately RMB1.2 million or 19.7%, from approximately RMB6.1 million
for the same period in 2021. These expenses mainly included remuneration
for sales and marketing employees based on sales performances and
expenses relating to the marketing efforts in business promotion and
participation in exhibitions. The selling and distribution expenses was
approximately 6.3% of the revenue for the year ended 31 December 2022,
as compared to approximately 4.7% for the same period in 2021.

Administrative expenses

Our administration expenses were approximately RMB22.7 million for the year
ended 31 December 2022, which represented a decrease of approximately
RMB3.3 million or 12.7%, from approximately RMB26.0 million for the
same period in 2021. These expenses mainly included employee wages and
salaries, depreciation and research costs. The administrative expenses was
approximately 29.0% of the revenue for the year ended 31 December 2022,
as compared to approximately 19.8% for the same period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

Liquidity, financial resources and capital structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 31 December 2022, our Group have short term borrowings of RMB
20.6 million and long term borrowings of RNMB 18.8 million. Going forward,
we believe our liquidity requirements will be satisfied using a combination of
cash generated from operating activities, bank borrowings and proceeds from
the Listing. Our Directors believe that in the long term, our Group’s operation
will be funded by internally generated cash flows and, if necessary, additional
equity and/or debt financing.

USE OF PROCEEDS FROM THE LISTING

The Shares of the Company were listed on GEM on 21 July 2017 (the “Listing
Date”) with net proceeds received by the Company from the Share Offer in
the amount of HK$93,500,000 after deducting underwriting commission and
all related listing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

An analysis of the utilization of the net proceeds from the Listing Date up to

31 December 2022 is set out below:

Business Strategy

E SR

Overseas business expansion

BINEBIER

Research and development of new
materials and products

HTRT R AN EE T 3

Purchase of machinery and equipment
for production of anti-ambient screen

BEARNEEREAERLEN
W LR E

Enhancement to wide ITO film

BILBEITOBEE

Sales and marketing effects in the PRC
R BEMHE R EHTIIE

Project for full automation of production
line for Smart Light-adjusting Products
B ArERE B PEERER

Establishment and mass production of
domestic laser home cinema systems

B RHELERRNIAREZ RS

Installation of extra-wide Production line
for Smart Light-adjusting Products
RREEANERBEEER

Installation of fully automated production
line for pressing of glass

ZEREBMT 2 A EER

Working capital
HEES

China Singyes New Materials Holdings Limited

Planned use of
net proceeds
as stated in the
Prospectus up to
31 December 2022
8F

—g-Z
+=A=+-—H
BERERMII
FiSRE
BN
stEERER
HK$ million
BEBT

9.8

21.2

6.8

43

8.7

12.0

3.0

11.5

9.0

7.3

Actual use of
net proceeds
up to
31 December 2022
S

—g--
+=A=+—-H
FiiesIEFE
BRERER
HK$ million
BEAT

9.8

21.2

6.8

43

8.7

12.0

3.0

0.6

4.1

7.3

Annual Report 2022

Actual balances
of proceeds
up to
31 December 2022
S

—g--
+=HA=+-H
Fii3=IE
BREe
HK$ million
BEAT

10.9

4.9

rtHHERE - —F+-_A=+—HILF®

RIBFRENER BRI TS -

Expected
timeline for
unutilized
net proceeds
KREFARE
ENER
TEHBT AR

N/A N A

N/A i

N/A TNEA

N/A i

N/A i

N/A N

N/A NEA

by the end of 2023
ZE=FRA

by the end of 2023
R =FRA

N/A NE A



MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

The business strategies as set out in the Prospectus were based on the best
estimation of the future market conditions made by the Group at the time of
preparing the Prospectus. The use of proceeds was applied in accordance
with the actual development of the market.

As at 31 December 2022, approximately HK$77.7 million out of the net
proceeds from the Share Offer had been used. The unused net proceeds
have been deposited in licensed banks.

The Company intends to apply the net proceeds in the manner consistent
with that set out in the Prospectus. However, the actual use of proceeds
was lower than planned use of proceeds because of the delay in automation
and installation of production lines. In response to the rapidly changing
business environment, it has taken more time than expected to look for
suitable machinery and equipment producers which could meet our
production requirements. Also, our plan of installing new production line has
been shelved due to the COVID-19 pandemic. The Directors will constantly
evaluate the Group’s business strategies and may change or modify plans
against the changing market condition to attain sustainable business growth
of the Group.

Capital expenditure

For the year ended 31 December 2022, our capital expenditure amounted to
approximately RMB10.6 million (2021: approximately RMB4.9 million) and
mainly arose from expenditures for purchase of production machinery.

Gearing ratio

Gearing ratio is calculated by dividing the total liabilities by total equity at
the end of the reporting period. As at 31 December 2022, our gearing ratio
remained stable at approximately 52.0% (31 December 2021: approximately
42.3%).

Capital commitments

As at 31 December 2022, the Group had capital commitments amounting
to approximately RMB4.5 million (2021: approximately RMB4.5 million) in
respect of equity investments.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Contingent liabilities

As at 31 December 2022, the Group had no significant contingent liabilities
(2021: Nib).

Pledge of assets

As at 31 December 2022, the Group had no pledged deposits (2021:
RMB297,000).

Significant investments, acquisitions and disposals and future
plans for material investments or capital assets

During the year ended 31 December 2022, the Group did not make any
material acquisition or disposal of subsidiaries, associates and joint ventures
and hold any significant investments nor does the Group has any plan for
material investments or additions of capital assets.

Foreign currency exposure

The Group’s principal businesses are located in the Mainland China and
most of the transactions are conducted in RMB. Most of the Group’s assets
and liabilities are denominated in RMB, except for those of the overseas
subsidiaries in Hong Kong and the Company whose functional currency is
HK$. Foreign currency exposure mainly arises from intra-company balance
denominated in HK$ as recorded by Zhuhai New Materials. At 31 December
2022, Zhuhai New Materials recorded an amount due to the Company of
RMB40,753,000 (2021: RMB33,500,000) denominated in HK$. If RMB
strengthens/weakens against HK$ as a reasonable possible change of 5%,
the loss before tax of the Group will increase/decrease by approximately
RMB2,038,000 (2021: RMB1,675,000), correspondingly.

DIVIDEND

The Directors did not recommend a final dividend (2021: Nil). The actual
dividend payout ratio in each year will depend on the actual performance of
the Group, the general industry and economic environment.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

As at the date of this annual report, the Board was not aware that any
shareholders of the Company had waived or agreed to any arrangement to
waive dividends.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2022, we had a total headcount of 139 (2021: 149)
fulltime employees. The remuneration package of our employees includes a
basic salary, allowances and bonuses. The various allowances cover holidays,
social security and housing contributions. We make contributions to all
mandatory social security and housing provident funds for our employees.

POSSIBLE RISKS AND UNCERTAINTIES FACING
THE COMPANY

The Group’s financial conditions, results of operations, businesses and
prospects may be affected by a number of risks and uncertainties. The
following are the key risks and uncertainties identified by the Group. There
may be other risks and uncertainties which are not known to the Group
or which may not be material now but could turn out to be material in the
future.

BUSINESS RISK

A number of factors may affect the business, financial conditions and/or
results of operations of the Group, major risks are summarised below.

Competition in the ITO film and Smart Light-adjusting Products
industry

ITO film market

In recent years, the ITO film industry in the PRC has experienced rapid
growth with the number of market participants. However, key production
technologies, manufacturing facilities as well as market share have remained
dominated by few market participants. It is expected that more dominant
players may expand and consolidate their market share through mergers
and acquisitions as well as development of product lines. In the future it will
have to compete with more dominant players not only in terms of pricing and
customer base, but also when sourcing upstream products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Smart PDLC Products market

In the Smart PDLC Products market, the Group faces competition from other
large domestic PRC manufacturers with substantial market share as well as
new entrants to the market. There has been a rapid increase in the number
of high-end downstream users of Smart PDLC Products (such as media
companies and luxury hotels) given the increasingly broad applications of
these products. This has led to pressure on suppliers to cope with demand
through mass production, leading to the lowering of production costs as well
as increasing price competition. Furthermore, the lack of industry standards
and regulations in the PRC relating to “energy-saving” products may lead to
the production of inferior and low-quality products which could also result in
increased price competition.

Other than pricing, the Company may also need to compete from the
technological perspective in order to satisfy different customer needs. Future
profitability will largely be determined by a company’s ability to offer product
customisation and optimisation.

The Company’s ability to remain competitive in the markets in which it
operates could materially affect its market share or the sales price of its
products, which could materially affect its profitability, results of operations
and business prospects.

Reliance on brand and reputational advantages

The Group’s brand and reputation are critical to the success of its product
sales, and the Group’s brand is recognized by customers as high-quality
and reliable, which enables the Group to become a leading manufacturer of
Smart PDLC products and projection systems in the PRC in terms of market
share. If the Group fails to maintain and enhance its brand and reputation,
the Group’s sales revenue, financial results and sustainable development
may be materially and adversely affected.

Overreliance on a single regional market

The Group’s products are mainly sold to domestic customers in China, so the
Group’s sales performance is highly dependent on a single regional market. If
the market demand declines, this will adversely affect the Group’s operating
performance.

China Singyes New Materials Holdings Limited Annual Report 2022

At Em i

EBERARERTS  ARENRFHTEE
HEEETSNBROEMEAARE BLER AR
AR S ERE o diNE BE I A AR R
BEZ  &im NEAE (MERARERER
JE)RRIES - HEE MR RMETHE
HE G BRETEERS  TERERBFM
Bl o pthh - RN BEAEEGIEAR 55 ] E
mATTRRERRY] - HEEMOTIRIFAEE
BYFHNNEBBF

RMETRANEFRX BT EE  AKEE
FARERAERIMEEAEITHS - RRBFGEE
A2 AE Bl S AB(CE R MIBETRE e

AEBEZEMENSRSHRFEDLNEED
HHERNMSNEREEENEATE  #
MEHBMEES - BERBEREGAFERE

By 486
A o

BEGEREREEES

AEEMmERBEHERHENKNERE
2 - MEAKENREREF R REERA
5 HEUSAREITERTEEZHER
R RZ GRS 0 BT R RIER o A
SERERT REAEMENBE - AEEN
HEKRA - IBEERAIRERRTESTE
RIMEE -

BEKEE—MEE TS

AEENEMTIBRHETATEBEAES
HAEENBEERERERBE - NRET
o BRMIBHER TR - EFHARENEE
RPEETHTE -



MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N D

Reliance on a single production base to manufacture the
Products

The Group currently carries out its entire production process at a single
production base in the PRC which is leased from a subsidiary of Shuifa
Singyes, one of the Group’s controlling shareholder. Any disruptions to the
Group’s use or occupation of its production base for whatsoever reasons
(including damage caused by floods, fires, earthquakes, typhoons and other
natural disasters or matters outside the Group’s control) may affect its ability
to produce and deliver products to the customers on a timely manner and/or
in accordance with the terms of agreements entered into with the customers.
Such disruptions will materially and adversely affect the Group’s business
and operations as well as its profitability and financial results (as efforts to
restore operations following a disruption may be costly and time-consuming).

FINANCIAL RISK

The financial risk management objectives and policies of the Group are set
out in note 38 to the consolidated financial statements.

AHEE-ERBREESR

AEEERERE B EERRR . —/kEEE
B~ B RRNBERNE - EEMETERE
HEERRE - WMAKREHEERMNERNER
EERRE (KA A 18 - RE R
HERARAREEEESNEEEHNE
)Mk - AT EARE R HIREERE
PRI St RO IR A B e X EE i T R P R RE
N o REPH S HARBRER LG EARE
BNEE N R BT 24 (T B BT R R IR AL
ETEAIREELR SR AARERRA) EKRE
ATFIRE -

o

B %5 LB

REEZ HERREERBBEMEREINNERE
FATSMAMITESS

—Ro—EEREE  FEEETNERARAT

19



20

CORPORATE GOVERNANCE REPORT

TRERHE

OVERVIEW

The Board of Directors (the “Board”) recognises the importance of
incorporating elements of good corporate governance in the management
structures and internal control procedures of the Group so as to achieve
effective accountability. The Directors consider that the Company has applied
the principles and complied with all the applicable code provisions set out in
the code provisions of the Corporate Governance Code (the “CG Code”) as
set out in Appendix 15 of the GEM Listing Rules during the year ended 31
December 2022 and up to the date of this report (the “Relevant Period”),
except for the deviation from paragraph C.2.1 of the Code as described below
in the section “Chairman and Chief Executive Officer” on page 23.

This corporate governance report (“Corporate Governance Report”) is
to outline the major principles of the Company’s corporate governance.
Shareholders of the Company are encouraged to make their views known
to the Group if they have issues with the Company’s corporate governance
and to directly raise any matters of concern to the chairman of the Board
(“Chairman”).

The following is a summary of the work performed by the Board or Board
Committees in corporate governance function during the Relevant Period:

(a) develop and review the Company’s policies and practices on corporate
governance;

(b) review and monitor the training and continuous professional
development of the Directors and senior management of the Group;

(c) review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

(d)  review and monitor the code of conduct applicable to employees and
the Directors; and

(e)  review the Company’s compliance with the CG Code and disclosure in
the corporate governance report.
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CORPORATE GOVERNANCE REPORT
EREBRE

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company during the Relevant Period.

BOARD OF DIRECTORS

Board composition

During the Relevant Period, the composition of the Board is as follows:
Executive Directors

Mr. Zhang Chao (Chairman and Chief Executive Officer)
Mr. Du Peng
(appointed on 25 January 2021)
Mr. Nie Yuanzhou
(appointed on 25 January 2021)
Mr. Sun Jinli
(resigned on 25 January 2021)
Mr. Tang Liwen
(resigned on 25 January 2021)

Non-executive Director

Mr. Zhou Qing (appointed on 11 April 2022)
Mr. Liu Hongwei (resigned on 11 April 2022)

Independent Non-executive Directors
Ms. Pan Jianli

Mr. Pan Jianguo
Dr. Li Ling
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CORPORATE GOVERNANCE REPORT
EREBRE

During the year ended 31 December 2022, four Board meetings and one
general meeting were held and the attendance of each director is set out as

BE_Z2-_—"F+-_A=1+—HILFE K&
BHBITOAEESSRE L —ARFBEFRE

follows: NRBEEEZHFBERSINAT
Attendance
HiE
Board meetings General meeting
Name of Directors EENA EEEE: BRXE
Executive Directors BITESE
Mr. Zhang Chao KB 4/4 0/1
Mr. Du Peng (appointed on 25 January 2021) MESEE(RZE=—F 4/4 1/1
—AZTHBEEE)
Mr. Nie Yuanzhou BEMEE(RZZE=—F 4/4 0/1
(appointed on 25 January 2021) —A-+RAEEZMT)
Mr. Sun Jinli (resigned on 25 January 2021) Rt (RZE_—% N/A N/A
— A=+ HBEHT) TE A TE A
Mr. Tang Liwen (resigned on 25 January 2021) BMXEE(RZE—F N/A N/A
— A=+ HBEHT) @R N3 A
Non-executive Director EHITES
Mr. Zhou Qing (appointed on 11 April 2022) ASEE(RZEZZF 3/3 0/1
MA+—BHEZRT)
Mr. Liu Hongwei (resigned on 11 April 2022) BT E (R = F 1/1 N/A
MA+—BEE) N3 A
Independent Non-executive Directors BIAERITES
Ms. Pan Jianli EEBRT 4/4 0/1
Mr. Pan Jianguo RS E 4/4 0/1
Dr. Li Ling ZrREL 4/4 0/1

During the Relevant Period, the Board has complied with the requirements
of the GEM Listing Rules to have at least three independent non-executive
Directors who represent more than one-third of the Board and with at least
one of whom possesses appropriate professional qualifications or accounting
or related financial management expertise pursuant to Rule 5.05 of the GEM
Listing Rules.
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CORPORATE GOVERNANCE REPORT

TRERHE

The Board has received from each independent non-executive Director
(“INED”) a written annual confirmation of his/her independence pursuant
to Rule 5.09 and 5.10 of the GEM Listing Rules, and the nomination
committee of the Company (the “Nomination Committee”) has assessed
the independence of each INED and the Company considers that each of
them are independent in compliance with 5.05(1) and 5.05(2) and 5.05A
of the GEM Listing Rules as at the date of this report. Each INED will inform
the Company in writing as soon as practicable if there is any change of
circumstances which may affect his independence. The Directors do not
have financial, business, family or other material/relevant relationships with
each other.

After annual assessment by the Nomination Committee, the Board considers
the current structure, size and composition of the Board is performing a
balanced and independent monitoring function on management practices
to complement the Company’s corporate strategy. The Directors and their
biographical details as at the date of this report are set out on pages 36 to 42
of this report.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

During the period of 1 January 2021 to 25 January 2021, the positions of
Chairman and Chief Executive Officer were held by Mr. Liu Hongwei and Mr.
Sun Jinli respectively. The Chairman provides leadership and is responsible
for the effective functioning and leadership of the Board. The Chief
Executive Officer focuses on the Company’s business development and daily
management and operations generally. Their respective responsibilities are
clearly defined and set out in writing.
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CORPORATE GOVERNANCE REPORT

TRERME

With effect from 25 January 2021, Mr. Sun Jinli resigned as an executive
Director and Chief Executive Officer, Mr. Liu Hongwei ceased to be the
Chairman, and Mr. Zhang Chao has been appointed as the Chairman and
Chief Executive Officer. The Company is aware of the requirement under
paragraph C.2.1 of the Code that the roles of chairman and Chief Executive
Officer should be separated and should not be performed by the same
individual. Nevertheless, the Board considers that the combination of the
roles of Chairman and Chief Executive Officer will not impair the balance
of power and authority between the Board and the management of the
Company as the Company has built up a structure of the Board and has
developed a set of procedural rules for the meeting of the Board to consider
major matters affecting the operations of the Group. The Board is of the view
that this structure provides the Group with strong and consistent leadership,
which can facilitate the formulation and implementation of its strategies and
decisions and enable it to grasp business opportunities and react to changes
efficiently. Moreover, the Board considers that the sufficient measures have
been taken and it will not impair the balance of power and authority between
the Board and the management. As such, it is beneficial to the business
prospects of the Group. Therefore, Mr. Zhang Chao is performing the roles of
both Chairman and Chief Executive Officer.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The current Bye-laws provide that at each annual general meeting, one-third
of the directors for the time being shall retire from office by rotation and that
every director shall be subject to retirement by rotation at least once every
three years. Any Director appointed by the Board to fill a casual vacancy
shall hold office until the first general meeting after his/her appointment and
be subject to re-election at such meeting and any Director appointed by the
Board as an addition to the existing Board shall hold office only until the next
following annual general meeting and shall then be eligible for re-election.
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CORPORATE GOVERNANCE REPORT

TRERME

All of the non-executive Director and independent non-executive Directors
are appointed for a specific term but they are subject to retirement by
rotation and re-election at the annual general meeting in accordance with
the Byelaws. The term of appointment of each Independent Non-Executive
Director has been set out in the section headed “Directors’ Service Contracts”
of this report. Each independent non-executive Director is required to inform
the Company as soon as practicable if there is any change that may affect his
independence and must provide an annual confirmation of his independence
to the Company. Up to the date of this report, no independent non-executive
Director has served the Company more than 9 years.

DIVISION OF RESPONSIBILITIES BETWEEN THE
BOARD AND MANAGEMENT

While the Board is responsible for directing and approving the Group’s overall
strategies, the Group also has formed management teams in its business
areas, comprising both the executive Directors and senior officers of the
Group, with authority and responsibility for developing and exercising both
operational and non-operational duties. The management team members of
the Group have a wide range of skills, knowledge and experience necessary
to govern the Group’s operations. All management team members are
required to report directly to the Chairman on a regular basis to report
business performance and operational and functional issues of the Group.

This will allow the Group’s management to allocate resources more efficiently
for its decision-making and facilitate its daily operations. The Board and
the Group’s management fully appreciate their respective roles and are
committed to corporate governance. The Board is responsible for overseeing
the processes by which the management identifies business opportunities
and risks. The Board’s role is not to manage the day-to-day business
operations of the Group and the responsibility of which remains vested in the
management.

The Board has set up formal procedures for the Board’s decisions. Matters
which the Board considers suitable for delegation to its committees
are contained in the specific terms of reference of its committees. The
terms of reference clearly define the powers and responsibilities of the
Board Committees. In addition, the Board will receive reports and/or
recommendations from time to time from the Board Committees on any
matter significant to the Group.
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AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Among other things,
the primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process, internal control system and risk
management system and to provide advice and recommendations to the
Board on the appointment, reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Ms. Pan Jianli, Mr. Pan Jianguo and Dr. Li Ling. Ms. Pan Jianli is the
chairperson of the Audit Committee.

During the year ended 31 December 2022, five meetings of the Audit
Committee were held to review the Group’s quarterly, half-yearly and annual
financial results. Three of the meetings were attended by the Company’s
external auditor so that the members of the Audit Committee could exchange
their views and concerns on the financial reporting process of the Group with
the auditor.
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No. of Audit Committee
Meetings attended/held

BEES
Name of Directors EEls BElE BITRE
Ms. Pan Jianli (Chairperson) EEBLLT(EE) 5/5
Mr. Pan Jianguo EERSA 5/5
Dr. Li Ling BT 5/5

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters
with senior management and the auditors of the Company relating to the
preparation of the audited consolidated financial statements of the Group
for the year ended 31 December 2022. This report has been reviewed by
the Audit Committee, which was of the opinion that the preparation of such
results complied with the applicable accounting principles and practices
adopted by the Group and that adequate disclosure has been made.
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The Audit Committee has also reviewed the effectiveness of internal controls
and risk management for the year ended 31 December 2022. Such review
covered financial, operational and compliance controls and risk assessment
of the Group. The Board was satisfied that the effectiveness of the internal
controls of the Group had been properly reviewed by the Audit Committee.

REMUNERATION COMMITTEE

The Company has established the Remuneration Committee on 21 July
2017 with written terms of reference in compliance with Rules 5.34 and
5.35 of the GEM Listing Rules. The primary duties of the Remuneration
Committee are, among other things, to make recommendations to the Board
on the overall remuneration policy and structure relating to all Directors and
senior management of our Group; review and approve the management’s
remuneration proposals and benefits; and to ensure none of our Directors
determine their own remuneration. The remuneration of our Directors will be
regularly monitored by our remuneration committee to ensure that the level of
remuneration and compensation is appropriate.

The Remuneration Committee consists of three independent non-executive
Directors, namely, Mr. Pan Jianguo, Ms. Pan Jianli and Dr. Li Ling. Mr. Pan
Jianguo is the chairman of the Remuneration Committee.

During the year ended 31 December 2022, the Remuneration Committee
held a meeting to approve the remuneration packages and performance
bonuses for the Directors and senior management of the Company after
reviewing of the remuneration policy and structure of the Directors and senior
management of the Group and assessment of individual performance of
each.
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No. of
Remuneration Committee
Meetings attended/held

FINESE
Name of Directors EENA EaaE BITRE
Mr. Jianguo (Chairman) EEBSLE (EE) 1/1
Ms. Pan Jianli EEBLLT 1/1
Dr. Li Ling ZrREL 1/1
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NOMINATION COMMITTEE

The Company has established the Nomination Committee on 21 July 2017
with written terms of reference in compliance with paragraph A.5.2 of the
Corporate Governance Code and Corporate Governance Report as set
out in Appendix 15 of the GEM Listing Rules. The primary function of the
nomination committee is to make recommendations to the Board and senior
management regarding appointment of Directors and candidates to fill
vacancies on the Board and senior management team.

Board Diversity Policy

The Board has adopted the board diversity policy which sets out the approach
to achieve diversity on the Board. Accordingly, selection of candidates to the
Board is based on a range of measurable objectives, including but not limited
to gender, age, cultural and educational background, professional experience
and qualifications, skills, knowledge and length of service, having due regard
to the Company’s own business model and specific needs from time to time.
With the existing Board members coming from a variety of business and
professional background, the Company considers that the Board possesses
a balance of skills, experience, expertise and diversity of perspectives
appropriate to the requirements of the Company’s business.

Nomination procedures include identification and acknowledgment of
qualified individuals by the Nomination Committee and review and approval
of such nomination by the Board. The selection criteria for Directors are
that the candidates must have substantial experience in business relevant
to the Company, or in corporate management, or in relevant profession and
must be able to contribute effectively to the objectives of the Company. In
identifying suitable candidates for appointment to the Board, the Nomination
Committee will consider candidates on merit against objective criteria (such
as professional expertise, relevant experience, personal ethics etc.) and with
due regard for the benefits of diversity on the Board. Any committee member
may propose suitable candidates for directorship for discussion and approval
by the Nomination Committee, after which the Board will consider and, if
proper, approve such nomination.
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The Nomination Committee consists of three members, including one
executive Director, namely, Mr. Zhang Chao and two independent
nonexecutive Directors, namely, Mr. Pan Jianguo and Dr. Li Ling. Mr. Zhang
Chao is the chairman of the Nomination Committee.

During the year ended 31 December 2022, the Nomination Committee held
a meeting to review the structure, size and composition of the Board and
concluded that members of the Board have possessed the expertise and
independence to carry out the Board'’s functions and responsibilities.

REZEEH=FKEANR  BE—RHTE
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No. of

Nomination Committee

Meetings attended/held
REES

Name of Directors EEgs ERME BT Z’Kﬂ

Mr. Liu Hongwei (Chairman) RUAT Mo () N/A i A
(resigned on 25 January 2021) (RZEZ—F—A=+HAHT)

Mr. Zhang Chao (Chairman) REBEAE(F/E) 1/1
(appointed on 25 January 2021) (RZEZ—F—AZTHBEEE)

Mr. Pan Jianguo EERE 1/1

Dr. Li Ling FREL 1/1

SRCCFFERE  PEEXFVAHERARAF
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TRAINING

=

Pursuant to Code Provision A.6.5 of the CG Code, all Directors should RIBDEEATRIMNE AGSIETRNES - Fr
participate in continuous professional development to develop and refresh EESR2MBESENR BRI EMNEL
their knowledge and skills. This is to ensure their contribution to the Board BmREe - URETABEERENRIAM
remains informed and relevant. During the year ended 31 December 2021, FRBEATHESSELER - #2252
all Directors participated in appropriate continuous professional development F+ZA=+—HIFE  IEEZDEHES
activities by ways of attending training and/or reading materials relevant to IR KEEEEA AR EEREEHRE
the Company’s business or to the Directors’ duties and responsibilities. REFHMESEEENFESEERTEY -

Attending
professional
briefings/seminars/
conferences
relevant to
directors’ duties,
regulatory updates

Reading materials and business
Reading regulatory relating to HEEHES
updates and business and B BERE
directors’ duties industry BHREBN
MERERE RN MEEMERR BEmRE
BRI REERE fTEmER WaE &R
Executive Directors BITEE
Mr. Zhang Chao KBS A v v v/
Mr. Du Peng HEBEER=E=—F v v v
(appointed on 25 January 2021) —A-+RBEZT)
Mr. Nie Yuanzhou BRMNEE(RZBZ—F v v 4
(appointed on 25 January 2021) —AZ+HBEZE)
Mr. Sun Jinli FeRAE(M-Z-—-F v/ v/ v/
(resigned on 25 January 2021) —A-t+HBET)
Mr. Tang Liwen BUXEE(RZB=—F v v v/
(resigned on 25 January 2021) —AZt+RHET)
Non-executive Director k9TES
Mr. Zhou Qing BAERE v v v
(appointed on 11 April 2022) (R—Z-_—FNA+—REZMT)
Mr. Liu Hongwei B AN
(resigned on 11 April 2022) (RZZEZ=FMA+—HEHT) v v v
Independent Non-executive Directors BIUEHTESR
Ms. Pan Jianli BREXL v v v/
Mr. Pan Jianguo BEETE v v v
Dr. Li Ling FREt v/ v/ v/
Company Secretary AEHE
Mr. Chan Koon Leung, Alexander BRERTE v/ / v
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COMPANY SECRETARY

Mr. Chan Koon Leung, Alexander was appointed as the company secretary of
the Company on 1 May 2022. Please refer to the section headed “Biographical
details of Directors and Senior Management” of this report for his biographical
information.

During the year ended 31 December 2022, Mr. Chan has confirmed that he
has taken no less than 15 hours of relevant professional training.

FINANCIAL REPORTING

The management provides to the Board explanation, information and regular
updates of the Company’s performance, financial position and prospects to
enable the Board to make an informed assessment of the financial and other
information put before the Board for approval.

The Directors acknowledge their responsibilities (as set out in the
Independent Auditor’s Report) for preparing the financial statements of
the Group that give a true and fair view of the state of affairs of the Group.
The Board was not aware of any material uncertainties relating to events
or conditions that might cast significant doubt upon the Group’s ability to
continue as a going concern and the Board has prepared the consolidated
financial statements on a going concern basis. The responsibility of the
external auditor is to form an independent opinion, based on their audit, on
those consolidated financial statements prepared by the Board and to report
their opinion to the shareholders of the Company. A statement by auditor
about their reporting responsibility is set out in the independent auditor’s
report on pages 64 to 207.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for the Group’s risk management and internal
control system and reviewing its effectiveness on a periodic basis, at least
annually. The review covers all material controls, including but not limited to
financial, operational, and compliance controls. During the year ended 31
December 2022, the Board assessed and reviewed the risk management
policies and measures and internal control procedures of the Group. The
Group has also engaged external independent professionals to review its risk
management and internal control systems. Our Directors considered them
effective and adequate, and further enhance the Group’s risk management
and internal control systems as appropriate.

There is currently no internal audit function within the Group. The Board has
reviewed the need for an internal audit function and is of the view that in light
of the size, nature and complexity of the business of the Group, it would be
more cost effective to appoint external independent professionals to perform
internal audit functions for the Group as the need arises. Nevertheless, the
Board will continue to review the need for an internal audit function annually.

AUDITOR’'S REMUNERATION

During the year ended 31 December 2022, the fees paid/payable for the
services provided by the Company’s auditor are set out as follows:
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Fees paid/payable

Services rendered PR ARTE eft EfER
Statutory audit services TETEZE RS RMBS800,000
AR # 800,000 7T
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SHAREHOLDERS’ RIGHTS
Communication with Shareholders

The Board recognises the importance of effective and on-going
communications with Shareholders and continues to act in the best interests
of the Company and its shareholders. The Company keeps Shareholders and
investors informed of its business performance and strategies by adopting a
transparent and timely disclosure policy which complies with the GEM Listing
Rules and provides all Shareholders equal access to such information. The
Company also publishes all documents on the Company’s website.

The annual general meeting of the Company (the “AGM”) also provides a
forum for the Board to dialogue and interact with the Shareholders directly.
The Directors and the committee members are available to answer questions
during the AGM. Notice of AGM, annual report, financial statements and
related papers were posted to Shareholders for their consideration at least 20
clear business days prior to the AGM.

At each general meeting, the chairman of the meeting proposes individual
resolutions in respect of each substantially separate matter. All matters at
the Company’s general meetings are resolved by poll and the procedures for
conducting a poll will be explained at the meeting. Independent scrutineer
will be engaged to ensure all votes at general meeting are properly counted.
Poll vote results will be posted on the websites of the Company and HKEx in

a timely manner.

AGM proceedings and policies regarding Shareholders’ communication of the
Company are continually reviewed in the light of corporate governance best
practices.

Set out below is a summary of certain rights of the shareholders of the
Company.
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(a)

(b)

China Singyes New Materials Holdings Limited

EERRE

Convening of general meeting on requisition by shareholders

Members holding at the date of deposit of the requisition not less than
one-tenth of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all times have
the right, by written requisition to the Company’s registered office in
Bermuda at Clarendon House, 2 Church Street, Hamilton, HM11,
Bermuda and its principal office in Hong Kong at Unit 3108, 31/F,
China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong for the attention of the Board or the Secretary
of the Company, to require a special general meeting to be called
by the Board for the transaction of any business specified in such
requisition; and such meeting shall be held within three (3) months
after the deposit of such requisition. If within twenty-one (21) days of
such deposit the Board fails to proceed to convene such meeting the
requisitionists themselves may do so in accordance with the provisions
of Section 74(3) of the Companies Act 1981 of Bermuda.

Procedures for putting forward proposals at a Shareholders’ meeting

Pursuant to the Companies Act 1981 of Bermuda, either any number
of the shareholders holding not less than one-twentieth (5%) of the
total voting rights of all the shareholders of the Company, or not less
than one hundred of such shareholders, can request the Company
in writing to (a) give to shareholders entitled to receive notice of the
next general meeting notice of any resolution which may properly be
moved and is intended to be moved at that meeting; and (b) circulate
to shareholders entitled to have notice of any general meeting any
statement of not more than one thousand words with respect to
the matter referred to in any proposed resolution or the business
to be dealt with at that meeting. The requisition signed by all the
requisitionists must be deposited at the Company’s registered office

Annual Report 2022
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in Bermuda at Clarendon House, 2 Church Street, Hamilton, HM11,
Bermuda and its principal office in Hong Kong at Unit 3108, 31/F,
China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong for the attention of the Board on the secretary of
the Company, with a sum reasonably sufficient to meet the Company’s
relevant expenses and not less than six weeks before the meeting in
case of a requisition requiring notice of a resolution and not less than
one week before the meeting in the case of any other requisition.
Provided that if an annual general meeting is called for a date six
weeks or less after the requisition has been deposited, the requisition
though not deposited within the time required shall be deemed to have
been properly deposited for the purposes thereof.

Mz 257) KRG BITRISES (HAER
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(c)  Enquiries to the Board (c) MBEEEZEH
Shareholders may put forward enquiries to the Board in writing to REAMEESEARTRNEENEE
the principal office of the Company in Hong Kong or, in the event the MEERREEMER - HMAR TR
Company ceases to have such a principal office, the registered office THAEBEXENRSERE  TMFERA
specifying the objects of the enquiries. HPEEHER -
Enquiry Contact: BB
By email:  IR@syeamt.com BH IR@syeamt.com
By post: Unit 3108, 31/F BE - B
China Merchants Tower FEP 168 F 2005k
Shun Tak Centre ZEH
168-200 Connaught Road Central HBERXNE
Hong Kong 3113108 %
Attention:  Public Relationship WHEA - NHBRES
CONSTITUTIONAL DOCUMENTS BEXH

EFYTMERATZ BEXHREE -
St A=t-BULEREANEAR
&) o

The Board is not aware of any significant changes in the Company’s
constitutional documents during the year ended 31 December 2022.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

ESNSHEEEZBREFE

The Directors’ updated information is set out below. Upon specific enquiry by
the Company and confirmations from Directors, save as otherwise set out in
this report, there is no change in the information of the Directors required to
be disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules since the
Company’s last published annual report.

EXECUTIVE DIRECTORS

Mr. ZHANG Chao (3R#8), aged 50, was appointed as a Director of our
Company on 10 March 2016 and he was re-designated as an Executive
Director of our Company with effect from 21 July 2017. He has been
appointed as the Chairman, the chief executive officer and the compliance
officer of our Company since 25 January 2021. He has also been appointed
as the chairman of the Nomination Committee of the Board since 25 January
2021. He is primarily responsible for formulating the overall sales and
marketing strategies and overseeing the development and operations of our
Group.

Mr. Zhang has been a director of Zhuhai New Materials since May 2015 and
Singyes New Materials (H.K.) Company Limited (“New Materials (H.K.)")
since June 2016.

Mr. Zhang graduated from Qigihar Railway Transportation Employee
University with a bachelor’s degree in July 1995. Mr. Zhang has over 15
years of experience in the curtain wall engineering sector. He was certified
as a cost engineer in October 2001, obtained the qualification of a level one
architect in January 2006 and obtained the level one architect certificate in
December 2007. He has also obtained a patent under his name in relation to
smart photovoltaic controller hubs.
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Mr. DU Peng (#tH), aged 40, was appointed as an executive Director of our
Company on 25 January 2021, He has also been the vice president of the
Group since December 2020. He is primarily responsible for overall operation
and management of Zhuhai New Materials.

Mr. Du served as a deputy general manager of the operation department of
Zhuhai Huajin Capital Co., Ltd. FK/EZESEARMNBRAF]), a company
the shares of which are listed on the Shenzhen Stock Exchange (stock code:
000532), from September 2018 to November 2020; and the chief financial
officer and secretary to the board of directors of Zhuhai Higrand Technology
Co., Ltd. BREEBRIEARH BRAF]), a company listed in National Equities
Exchange and Quotations in China (2B /NPERMERZH) (stock
code: 871447), from April 2015 to August 2018. From July 2007 to April
2015, he served as an accounting supervisor, a financial manager and the
secretary to the board of directors of Zhuhai Lihe Environmental Engineering
Co., Ltd.* CRENERETIRBRAF).

Mr. Du obtained a bachelor’'s degree in management and a bachelor’s
degree in laws from Jilin University of Finance and Economics (& #REf4& A
&) in 2007; and a master’s degree in business administration from Macau
University of Science and Technology in 2020. He is a Certified Internal
Auditor and a member of the Institute of Internal Auditors and a senior credit
manager (1= & 1= A & E &0). He holds the qualification certificate for
serving as the secretary to the board of directors issued by Shenzhen Stock
Exchange and the qualification certificate for serving as the secretary to the
board of directors issued by National Equities Exchange and Quotations (&
B/ N ERDEZE RS ). He has extensive experience in operational
management and financial management.

Mr. NIE Yuanzhou (¥ ), aged 37, was appointed as an executive
Director of our Company on 25 January 2021. He has also been the chief
financial officer of our Company since December 2020, and has overall
responsibility for the financial management of our Group.

He served as a financial manager of a subsidiary of China Shuifa Singyes
Energy Holdings Limited (“Shuifa Singyes”), a controlling shareholder of our
Company and the shares of which are listed on the main board of the Stock
Exchange (stock code: 750) from July 2015 to December 2020, where he
was responsible for financial management.
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Mr. Nie obtained a bachelor’s degree in accounting from Shaoguan University
(FBEPT) in 2009. From July 2009 to June 2015, he worked as a project
manager in Zhongtuo Zhengtai Accountant Firm Co., Ltd. (4R EHF& 5t
EMEFSFT) (currently known as Zhongshen Zhonghuan (Special General
Partnership) (FERIRES AN EIEAT L @A) and Da Hua Certified
Public Accountants (KZE&FHRIEHFT), and was responsible for auditing
and tax related work. He holds professional qualification certificates of
Certified Public Accountant (non-practicing) in the People’s Republic of
China, tax specialist and an internal auditor. Mr. Nie has extensive experience
in financial risk management and internal control.

NON-EXECUTIVE DIRECTOR

Mr. Zhou Qing (JA% ), aged 46, is the vice president of China Shuifa Singyes
Energy Holdings Limited (“Shuifa Singyes”), a controlling shareholder of the
Company and the shares of which are listed on the Main Board of the Stock
Exchange (stock code: 750). Mr. Zhou joined Shuifa Singyes in May 2009
as the deputy manager of the marketing department and deputy director of
operation centre. He served as deputy general manager of Zhuhai Huatian
Electricity and Gas Technology Co., Ltd.* GREEXEREHIAR A A])
from 2005 to 2009 and manager of the operation centre of AsiaNet (Zhuhai)
Co., Ltd.* (BB AER (FKE )G A ")) from 2003 to 2005. From 1998 to
2003, he worked as a technical engineer in the technical department of
Zhuhai Hansheng Industrial Co., Ltd.* (K& ZRBIEAR Q). Mr. Zhou
has more than 20 years of experience in power engineering and electrical
engineering, large-scale photovoltaic and wind power project operations. Mr.
Zhou graduated from Nanchang University majoring in electricity system and
its automation in 1998. He was awarded the qualification of senior engineer
in 2017.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. PAN lJianli GB3E), aged 45, was appointed as an independent
nonexecutive Director of our Company on 6 December 2019. She is currently
the chairperson of the Audit Committee and a member of the Remuneration
Committee of the Board.

Ms. Pan obtained her master’s degree in management from Guanghua
School of Management, Peking University (1t 5K Z2 ¢ 2 B I8 £ )

the PRC in 2009 and her bachelor’s degree in economics from Shandong
University of Finance and Economics (LUEREf4ERE2) in the PRC in 1999.
Ms. Pan is a Senior Accountant (iR A& &&TAT) and a member of the Chinese
Institute of Certified Public Accountant. Ms. Pan has over 20 years of

experience in accounting and financing.

Mr. PAN lJianguo (&), aged 51, was appointed as an independent
nonexecutive Director of our Company on 6 December 2019. He is currently
the chairman of the Remuneration Committee and members of the Audit
Committee and Nomination Committee of the Board.

Mr. Pan has been the general manager of Shanxi Changan Electricity
Construction Company Limited* (BkFERZE NEZ AR AF]) since 2019
and has over 20 experience in business administration. He graduated from
the Northwest Light Industry Institution (Fa1L#E T 2363 ) (currently known
as Shanxi University of Science & Technology (BEFAEHE K£)) in the PRC in
1994.
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Dr. LI Ling (ZEE), aged 62, was appointed as an independent non-executive
Director of our Company with effect from 21 July 2017. She is currently a
member of the Remuneration Committee, Audit Committee, and Nomination
Committee of the Board.

Dr. Li graduated from Qigihar Institute of Light Industry with a bachelor
degree in synthetic fibre in 1983. She then graduated from Dalian University
of Technology with a master degree in engineering in 1990. She later
graduated from South China University of Technology with a doctoral degree
in high molecular material in 1998. From 1983 to 1987, she worked as a
technician in a chemical research institute in Jixi City in Heilongjiang. From
1990 to 1992, she worked as a lecturer at Qigihar Institute of Light Industry.
From 1992 to 1995, she worked as an engineer in the Zhongshan branch of
China Academy of Science & Technology Development. From 1998 to 2002,
she was an associate research fellow in biomedical engineering research
institute at Jinan University. From 2002 to date, she has been a professor
and researcher in the college of science and engineering at Jinan University.
She has 25 years of experience in the field of material research, she has
obtained 8 technology patents under her name and written 4 nanotechnology
books.
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SENIOR MANAGEMENT

Ms. LIN Jing (##F), aged 48, has been the deputy executive general
manager of Zhuhai New Materials since March 2010 and is in charge of
product quality and human resources management of our Company.

Ms. Lin graduated with a secretarial specialty from the Minjiang Vocational
University in July 1995 and later obtained a bachelor’s degree in business
administration from Shenzhen University in June 2010. She was the
secretary to the general manager, material control manager and information
centre manager of Asia Simulation Control System Engineering (Zhuhai)
Co., Ltd. between July 1995 and April 2001. She was the human resources
manager and assistant to deputy manager of operations of AF Technology
Limited between 2001 and 2008. Ms. Lin has over 20 years of experience in
business administration.

Ms WU Qin, aged 39, has been the head of the research and development
department of Zhuhai New Materials since January 2015 and is responsible
for product development and technology innovation management.

She graduated with a bachelor degree in physics from Shandong Normal
University in 2008, and obtained a master of science degree from Hunan
University in 2020, majoring in nano physics and devices, including thin film
materials, thin-film transistor and solar cells. She is familiar with various ways
of vacuum coating and has developed photoelectric thin film material with
high quality and a series of nanometer photoelectron devices. She has joined
Zhuhai New Materials since 2010 and is responsible for the development
and craftsmanship of ITO film, blue film and light-adjusting films. She is
a professional senior engineer specialised in polymer chemistry and has
obtained 5 invention patents and over 20 utility model patents.
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COMPANY SECRETARY

Mr. Chan Koon Leung, Alexander, aged 46, was appointed as the company
secretary of our Company on 1 May 2022 and is responsible for overall
company secretarial matters of our Group. Mr. Chan graduated from The
University of Southampton with a bachelor’s degree majoring in Accounting
and Finance. Mr. Chan has over 20 years’ experience in capital markets,
financial management, corporate finance, compliance of listing rules and
corporate governance. He is currently a fellow member of Association of
Chartered Certified Accountants and a member of the Hong Kong Institute of
Certified Public Accountants.
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REPORT OF THE DIRECTORS
EETHE

The Board is pleased to present the annual report together with the audited
consolidated financial statements of the Group for the year ended 31
December 2022.

PRINCIPAL PLACE OF BUSINESS

The Company was incorporated in Bermuda under the Companies Act as
an exempted company with limited liability on 14 November 2014. The
registered office of the Company is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda. The Company has established a place of
business in Hong Kong at Unit 3108, 31/F China Merchants Tower, Shun
Tak Centre, 168-200 Connaught Road, Central, Hong Kong. The Company
was registered under Part 16 of the Companies Ordinance (Chapter 622
of the Laws of Hong Kong) on 18 April 2016. Each of Mr. Zhang Chao and
Ms. Lau Wai Han has been appointed as the authorised representative of
the Company for the acceptance of service of process and notices on behalf
of our Company in Hong Kong. The address for service of process on the
Company in Hong Kong is the same as its principal place of business in Hong
Kong set out above.

As the Company is incorporated in Bermuda, it operates subject to the
Companies Act and to its constitution, which comprises the Memorandum of

Association and the Bye-laws.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The Group carries out
research and development on, and manufactures and sells ITO film, Smart
PDLC products, LED Display and Projection System. The Group is one of the
few integrated manufacturers in the PRC which produces and sells ITO film
as well as a range of related downstream products. The Group principally
operated in Mainland China.

Details of the principal activities of the principal subsidiaries are set out in
note 1 to the financial statements. There were no significant changes in the
nature of the Group’s principal activities during the year ended 31 December
2022.
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BUSINESS REVIEW

The business review of the company for the year ended 31 December
2022 has been set out in the section headed “Management Discussion and
Analysis” of this report. Discussions and information therein forms part of this
Report of the Directors.

RESULTS AND APPROPRIATIONS

The Group’s result for the year ended 31 December 2022 and its financial
position as at that date are set out in the consolidated financial statements
on page 64 to 207 of this report. And the financial position of the Company
as at 31 December 2022 is set out in note 39 to the consolidated financial
statements.

The Directors did not recommend a final dividend (2021: Nil). The actual
dividend payout ratio in each year will depend on the actual performance of
the Group, the general industry and economic environment.

SHARE CAPITAL

Details of movements in share capital of the Company during the year ended
31 December 2022 are set out in note 26 to the consolidated financial
statements.

RESERVES

Details of movements in reserves of the Group and the Company during the
year ended 31 December 2022 are set out in the consolidated statement of
changes in equity on page 77 of this report and in note 28 to the consolidated
financial statements, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2022, the Company’s reserve available for distribution,
calculated in accordance with the provisions of the applicable law of
Bermuda, was approximately RMB11,583,000.
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the Group’s property, plant and equipment during
the year ended 31 December 2022 are set out in note 12 to the consolidated
financial statements.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the
last 5 financial years is set out on page 208 of this report.

MAJOR CUSTOMERS AND SUPPLIERS

The Group’s customers consist of domestic touch-screen device
manufacturers, construction companies, contractors of developers, and
commercial users. For the year ended 31 December 2022, sales to
the Group’s top five customers and its largest customer accounted for
approximately 29% and 9% of total revenue, respectively.

The Group procures a majority of the raw materials from third party suppliers
based in the PRC who are agents of overseas manufacturers, and procure
certain raw materials (including ITO target, protective film, PDLC and
projectors) from PRC manufacturers. For the year ended 31 December
2022, purchases from the Group’s top five suppliers and its largest supplier
accounted for approximately 47% and 21% of total purchases, respectively.

During the year ended 31 December 2022, none of the Directors, their close
associates (as defined in the GEM Listing Rules), or any of the shareholders
of the Company (which, to the best knowledge of the Directors, own more
than 5% of the Company’s issued share capital) had any interest in any of the
Group’s five largest customers or suppliers.
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DIRECTORS

The Directors of the Company during the year ended 31 December 2022 and
up to the date of this report were:

Executive Directors

Mr. Zhang Chao (Chairman)
Mr. Du Peng

(appointed on 25 January 2021)
Mr. Nie Yuanzhou

(appointed on 25 January 2021)
Mr. Sun Jinli

(resigned on 25 January 2021)
Mr. Tang Liwen

(resigned on 25 January 2021)

Non-executive Director

Mr. Zhou Qing (appointed on 11 April 2022)
Mr. Liu Hongwei (resigned on 11 April 2022)

Independent Non-executive Directors

Ms. Pan Jianli
Mr. Pan Jianguo
Dr. Li Ling

Mr. Sun Jinli and Mr. Tang Liwen resigned due to their other business
commitments. In accordance with Bye-law 84(1) of the Company’s bye-laws,
Mr. Zhang Chao, Ms. Pan Jianli and Mr. Pan Jianguo will retire by rotation at
the forthcoming annual general meeting and, being eligible, offer themselves
for re-elections.
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DIRECTORS’ SERVICE CONTRACTS

Mr. Zhang Chao, an executive Director, has entered into a service contract
with the Company commencing from 23 June 2017 for a term of three
years unless terminated in accordance with the terms therein. The service
contract has been renewed for another three years upon its expiration
as recommended by the Nomination Committee and approved by the
Board. Under the terms of the service contract, the service contract may
be terminated by not less than one month prior written notice or otherwise
served by either party on the other.

Each of Mr. Du Peng and Mr. Nie Yuanzhou, the executive Directors, have
signed entered into a service contract with the Company commencing from
25 January 2021 for a term of three years unless terminated in accordance
with the terms therein. Under the terms of the service contracts, the service
contracts may be terminated by not less than one month prior written notice
or otherwise served by either party on the other.

Mr. Zhou Qing, a non-executive Director, has signed a letter of appointment
with the Company for a term of three years commencing 11 April 2022.
Under the terms of the letter of appointment, the appointment may be
terminated by not less than one months’ prior written notice or otherwise
served by either party on the other.

Ms. Pan Jianli, an independent non-executive Director, has signed a letter
of appointment with the Company for a term of three years commencing
6 December 2019. Under the terms of the letter of appointment, the
appointment may be terminated by not less than one month’s prior written
notice or otherwise served by either party on the other.

Mr. Pan Jianguo, an independent non-executive Director, has signed a letter
of appointment with the Company for a term of three years commencing
6 December 2019. Under the terms of the letter of appointment, the
appointment may be terminated by not less than one month’s prior written
notice or otherwise served by either party on the other.
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Dr. Li Ling, an independent non-executive Director, has signed a letter of
appointment with the Company for a term of three years commencing 21 July
2017. The appointment letter has been renewed for another three years upon
its expiration as recommended by the Nomination Committee and approved
by the Board. Under the terms of the letter of appointment, the appointment
may be terminated by not less than two months’ prior written notice or
otherwise served by either party on the other.

The term of service of a Director is subject to the provisions on retirement
by rotation of Directors as set out in the Bye-laws. None of our Directors has
entered into a service contract with any member of the Group (excluding
contracts expiring or determinable by the employer within one year without
payment of compensation (other than statutory compensation)).

Details of the remuneration of the Directors are set out in note 8 to the
financial statements. The emoluments paid to senior management (excluding
the Directors) during the year ended 31 December 2022 were within the
following bands:

BYFRTERFRIBLIORARREITERME
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=y O

EHAZESETNZ FBEEN T HIRERMES - &
E_TE-_F+-A=+—RBIFE XN
BREBEAB (BEERIN 2H N T TE

= .
E

Number of
Senior Management

Bands il BREEASHHE
RMB100,001 to RMB1,000,000 AR# 100,001 7t & A R 1,000,000 7T 3
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SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option

Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.

Total number of Shares available under the Share Option
Scheme

The total number of Shares which may be issued upon the exercise of all
share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not in aggregate exceed 10% of
the total issued share capital of the Company as at 17 October 2017, being
the date on which the Share Option Scheme is adopted (i.e. 480,000,000
Shares).
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On 31 January 2018, options to subscribe for a total of 21,000,000 shares
with a nominal amount of US$0.01 each in the share capital of the Company
were granted under the Scheme at the exercise price of HK$1.16 per share.

During the year ended 31 December 2022, a total of 2,690,000 options
(2021: 800,000) were forfeited due to the resignation of grantees and no
options (2021: 0) were surrendered by a grantee. As at the date of this
Report, 5,100,000 share options has been granted under the Share Option
Scheme to entitle the holders of these share options to subscribe for a total
5,100,000 Shares, representing 0.98% of the issued Shares of the Company.

Further details of the Share Option Scheme are set out in note 27 to the
consolidated financial statements.

Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (ii) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders” approval.

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).
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Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.

Exercise price per Share for the exercise of a Share Option

The exercise price per Share payable on the exercise of a Share Option is
to be determined by the Board provided always that it shall be at least the
higher of (i) the closing price of the Shares as stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant (which is deemed
to be the date of Board meeting for approving the grant of Options), which
must be a business day; and (ii) the average closing price of the Shares as
stated in the daily quotations sheets issued by the Stock Exchange for the five
(5) business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.

Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.
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The Company may by resolution in general meeting or the Board may at any
time terminate the Share Option Scheme and in such event no further Share
Option shall be offered but the provisions of the Share Option Scheme shall
remain in force to the extent necessary to give effect to the exercise of any
Share Option granted prior to the termination or otherwise as may be required
in accordance with the provisions of the Share Option Scheme. Share Options
granted prior to such termination at the time of termination shall continue to
be valid and exercisable in accordance with the Share Option Scheme.

The movements of outstanding share options under the Scheme during the
year ended 31 December 2022 are as follows:

ARRAIEBERAG BB ORBRIEFTEHE
iR IERERAERT &) M A M2 R BEBAER
TR EREE 8 2D E R RER
B2 RALHEBRAET SR IEAMER
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{ERSRE < BT EDARBR » R IERR I
B 2 RE R D P AR IR P A At B AR R e 1T
e

REE-_Z-_—F+-_A=+—BILFE:2
TEARITERERRE  Z8aT

Number of share options
BlkEyE
Exercise At Granted Exercised Forfeited Surrendered Lapsed At
Exercisable price per 1 January during the during the during the during the during the December
Category of participants  Date of grant period share 2022 year year year year year 2022
g b
R-F-Z% R
SEEER RHes fries BRITRER -f-8 ERERY EhiTE ERRK ERHE EREH =t-8
(HK$) 000 '000 '000 000 '000 '000 000
(B7) T3 T T T3 T T T3
Employees 31/01/2018 31/01/2021- 116 697 - - (197) - - 500
In aggregate 30/01/2028
&8
At 310012022~ 116 69 - - (19) - - 500
30/01/2028
31/01/2023- 116 697 - - (197) - - 500
30001/2028
Sub-total
it 209 - - (590) . - 1,500
Others* 31/01/2018 31/01/2021- 116 1,900 - - (700) - - 1,200
In aggregate 30/01/2028
Hp*
At 31/01/2022- 116 1,900 - - (700) - - 1,200
30001/2028
31/01/2023- 116 1,900 - - (700) - - 1,200
30/01/2028
Sub-total
It 5,700 - - (2,100 - - 3,600
Total
@3t 7,190 - - (2,690) - - 5,100

Others include (i) individuals for the time being seconded to work for, any
member of the Group or any substantial shareholder or any company controlled
by a substantial shareholder, and (ii) person or entity that provides research,
development or other technological support or any advisory, consultancy,
professional or other services to any member of the Group.

No participants were granted options in excess of the individual limit pursuant
to the Share Option Scheme.
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HRE

INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS IN SHARES AND

UNDERLYING SHARES

As at 31 December 2022, so far as the Directors are aware, the following
persons have or are deemed or taken to have an interest and/or short position
in the Shares or the underlying Shares which would fall to be disclosed under
the provisions of Division 2 and 3 of Part XV of the Securities and Futures
Ordinance (the “SFQO”) or which were recorded in the register of the Company
required to be kept by the Company under Section 336 of the SFO, or who
is, directly or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general

meetings of the Company or any other members of the Group:

Long position in the Shares

i%ﬁi?&ﬁ&ﬁ%&ﬁ%%
B

R-BE-—F+-A=+—B BEEHMM "
VAR AR B SkABRERR 15 R B S AR 1T
EIRBEFH MBS0 ([ 5 REEE )
%XV*E%@&%3“*59711*%,\{’&51&%6%&
HEKE - HAFARRARRIEZF R HESE
B2 336 IKFTTEENA R R B MARER &
KA - RE BRSNS AT PMERE
NN EARR B RAE BT EALR B AR 2
RAE ERE 2 E R A EE5% A £
B R

Rz eIF 2

Approximate

Number of percentage of
Name of shareholders Capacity/Nature of interests Shares held shareholding
REREZHE S s PR 8 E BaERE 2L
(Note 3)
(FI&E3)
China Shuifa Singyes Energy Holdings Beneficial owner 324,324,325 62.37%
Limited (“Shuifa Singyes”) EnBEEA
FEKEEZEREEBR AR
(IkEEHZ )
Water Development (HK) Interest in a controlled 324,324,325 62.37%
Holdings Co Limited corporation (Note 1)
(“Water Development (HK)” ) Sy AE R (ML)
KEEE (HH)ERERA
(REEE(FH)])
Shuifa Energy Group Co., Ltd. Interest in a controlled 324,324,325 62.37%
(“Shuifa Energy”) corporation (Note 1)
ABERERARART (DKRIER))  FRrmEs (H)
Shuifa Group Co., Ltd (“Shuifa Group”) Interest in a controlled 324,324,325 62.37%
KBEEEBRAR ([KEEE]) corporation (Note 1)
kB (1)
AMATA Limited Beneficial owner 40,000,000 7.69%
E=BEAA
Mr. Luo Jingxi Interest in a controlled 40,000,000 7.69%
BEFERLAE corporation (Note 2)
kB R (R 2)
Kunlun Holdings Group Limited Beneficial owner 26,021,206 5.00%

EmzBREBERAR]

EnEAA

SRCCFFERE  PEEXFVAHERARAF
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Notes:

Water Development (HK) is the legal and beneficial owner of 1,687,008,585
shares of Shuifa Singyes and has a security interest in 180,755,472 shares
of Shuifa Singyes, representing approximately 66.92% and 7.17% of the
issued share capital in Shuifa Singyes respectively. Water Development (HK)
is beneficially and wholly-owned by Shuifa Energy, which is in turn beneficially
and wholly-owned by Shuifa Group. As such, each of Water Development (HK),
Shuifa Energy and Shuifa Group is deemed to be interested in the Shares in
which Shuifa Singyes holds under Part XV of the SFO.

AMATA Limited is legally and beneficially owned by Mr. Luo Jingxi, Mr. Hua
Jianjun, Mr. Zhong Qibo and Mr. He Qiangmin as to 39%, 27%, 20% and 14%
respectively. Mr. Luo Jingxi is deemed to be interested in the Shares held by
AMATA Limited under Part XV of the SFO.

The percentage is calculated on the basis of 520,000,000 Shares in issue as at
31 December 2022.

Save as disclosed above, as at 31 December 2022, according to the register

of interests required to be kept by the Company under section 336 of the

SFO, there was no person or corporation other than the Directors and the

Chief
Chief

Executives whose interests are set out in the section “Directors’ and
Executives’ interests and short positions in Shares, underlying Shares

and debenture of the Company and its associated corporations” below,

had any interest or short position in the Shares or underlying Shares of

the Company that was required to be disclosed to the Company under the
provisions of Divisions 2 and 3 or Part XV of the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 31 December 2022, so far as the Directors are aware, the interests
and short positions of the Directors and chief executives of the Company
in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO) or have been entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, have been notified to the
Company and the Stock Exchange, are as follows:

EERRSHITHAENREAER
HABNERRS - HEARKR RE
HEENERRRE

R-Z-—F+-—A=+—8  REBEFRM
EERARRESITHRAERAR G HEME
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7 HEARGOUEEEPEEEREESR
HEERIEXVEE 7 RESDEMEARAF R
BRI RAR (BREREESFRE K
D178 BRIGSUIE S45 & (E SR AR MR 2 Sk
B) ' RBEBARRRIREEFKBAEKRGE
352 {EFTTF E M E M ARmES kR - /B
RIEGEM LR BIE 546 E567 FE SR
NEI R TR R AR AT ¢

Long position in the Shares RERH IS

Approximate

percentage of

Number of total registered

Name of Director Capacity/Nature of Interests share held share capital

(RS EN

PR RR 5} W2

EEHE S, e L= =507 4

(Note 6)

(HizEe)

Mr. Zhou Qing Beneficial Interest 556,000 0.1%
AE KL (H5E5) Bt
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Long positions in the shares of Shuifa Singyes (Note 1)

FIKSEEE R B RYIFA (FHRE 1)

Approximate
percentage of

Number of total registered
Name of Director(s) Capacity/Nature of Interests Shares held share capital
{hEE MR A
Fifshe i B2
EEga 5 #ESHE L og=| =574
(Note 5)
(Bf%ED)
Mr. Liu Hongwei (Note 4) Interest of a controlled corporation (Note 2) 202,038,750 8.01%
BIATHE S & (B FE4) REE R (M 2)
Beneficial interest (Note 3) 1,500,000 0.06%
B (H5E3)
Total 203,538,750 8.07%
it
Mr. Zhou Qing Beneficial interest 229,000 0.009%
ABxE BatEm
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Notes:

Shuifa Singyes is listed in the Main Board of the Stock Exchange with stock
code: 750. Shuifa Singyes is a holding company of the Company pursuant to the
SFO.

202,038,750 shares of Shuifa Singyes are held by Strong Eagle Holdings
Limited, whose share capital is 53% owned by Mr. Liu Hongwei (the non-
executive Director of the Company). Mr. Liu Hongwei is deemed to be interested
in these shares by virtue of the SFO.

Such interest represents the shares awards of Shuifa Singyes granted to Mr.
Liu Hongwei under a share award plan as announced by Shuifa Singyes on 29
December 2020. As at 31 December 2022, no share of Shuifa Singyes under
the share award plan has been vested in Mr. Liu Hongwei.

Mr. Liu Hongwei resigned as a non-executive Director with effect from 11 April
2022.

The percentage is calculated on the basis of 2,521,081,780 shares in issue of
Shuifa Singyes as at 31 December 2022.

The percentage is calculated on the basis of 520,000,000 in issue of the
Company as at 31 December 2022.

Save as disclosed above, as at 31 December 2022, none of the Directors

or chief executives of the Company had any interests or short positions in

the Shares, underlying Shares or debentures of the Company or any of its

associated corporations (within the meaning of Part XV of the SFO) that was

required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which was taken or deemed to have under such provisions of the

SFO),

or which was required to be recorded pursuant to Section 352 of the

SFO, or as otherwise required pursuant to Rules 5.46 to 5.68 of the GEM
Listing Rules to be notified to the Company and the Stock Exchange.
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RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executives’
Interests ad Short Positions in Shares, Underlying Shares and Debentures of
the Company and its associated corporations” above, at no time during the
year ended 31 December 2022 and up to the date of this report, was the
Company or any of its subsidiaries, or any of its fellow subsidiaries, a party to
any arrangement to enable the Directors or chief executives of the Company
or their respective associates (as defined in the GEM Listing Rules) to have
any right to subscribe for securities of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) or to acquire benefits
by means of acquisitions of shares in, or debentures of, the Company or any
other body corporate.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the management
and administration of the whole or any substantial part of the Company’s
business was entered into or existed during the year ended 31 December
2022.

PERMITTED INDEMNITY PROVISION

No permitted indemnity provision existed during the year ended 31
December 2022.

CHARITABLE DONATIONS

During the year ended 31 December 2022, the Group did not make any
charitable donations (2020: Nil).
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REPORT OF THE DIRECTORS
EETHE

EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company as set out under the
heading “Share Option Scheme”, no equity-linked agreements that will or
may result in the Company issuing shares or that require the Company to
enter into any agreements that will or may result in the Company issuing
shares were entered into by the Company or subsisting during the year ended
31 December 2022.

INTEREST IN COMPETING BUSINESSES

Shuifa Singyes, one of the controlling shareholders (as defined under GEM
Listing Rules) of the Company, has entered into the deed of noncompetition
dated 23 June 2017 (the “Deed of Non-competition”) in favour of the
Company, details of which were set out in the Prospectus. Pursuant to the
Deed of Non-competition, Shuifa Singyes has undertaken to our Company (for
ourselves and as trustee for each of our subsidiaries) that with effect from the
Listing Date, it shall not, and shall procure each of its close associates (other
than our Group) shall not, whether on its own account or in conjunction with
or on behalf of any person, firm or company and whether directly or indirectly,
whether as a shareholder, director, employee, partner, agent or otherwise
(other than being a director or shareholder of our Group or members of our
Group), carry on or be engaged in, directly or indirectly, a business which
is, or be interested or involved or engaged in or acquire or hold any rights
or interest or otherwise involved in (in each case whether as a shareholder,
partner, agent or otherwise and whether for profit, reward or otherwise) any
business which competes or may in any aspect compete directly or indirectly
with the business or which is similar to the business currently and may
from time to time be engaged by our Group (including but not limited to the
production and sale and businesses ancillary to any of the foregoing).

During the year ended 31 December 2022 and up to the date of this report,
none of the Directors, the controlling shareholders of the Company or their
respective close associates (as defined under the GEM Listing Rules) had any
business or interest in a business which competes or may compete with the
business of the Group and any other conflicts of interest with the Group.
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The controlling shareholders of the Company have confirmed to the Company
that during the year ended 31 December 2022 and up to the date of this
report, Shuifa Singyes and its respective close associates (as defined under
the GEM Listing Rules) have complied with the undertakings contained in the
Deed of Non-competition.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in note 34 to the financial statements headed “Related
party transactions and balances” of this report, no transactions, arrangements
and contracts of significance in relation to our Group’s business to which the
Company or any of its subsidiaries was a party and in which any Director of
the Company or his connected entity had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time during the year
ended 31 December 2022.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor its subsidiaries have purchased, sold or redeemed
any listed securities of the Company during the year end 31 December 2022.

RELATIONSHIPS WITH KEY STAKEHOLDERS

Talent is the core of the Group’s operations, recruiting the most suitable
talent for each position is one of the Group’s important tasks. The Group
strictly complies with relevant laws and regulations and establishes a human
resources management system to protect the legitimate rights and interests
of all employees.

We maintain on-going communication with our customers to ensure
understanding and satisfaction of their demand and expectations, as well as
to constantly improve our services by knowing their satisfactory rates.

As a manufacturing company, the quality of the Group’s products and even
its reputation depend largely on the quality of the raw materials. In order to
ensure the quality of suppliers and maintain a healthy and orderly supply
chain system, the Group has committed to improving the relationship
management of suppliers.

China Singyes New Materials Holdings Limited Annual Report 2022

AABERBRREMAQARER  REBEE=Z
T+ A=+ BLEFEREZARE
HE KBEEERAZEHNEEHEA(ER
RGEM ETTRA) B8 <7 T F IR AT ) &

4t
ah °

EENX D - THY SN #ER

BRAREMEREWTMBEAIRS RE
] FTIER  AQRMEWESKEMEEEE
BEA N RS A E AR LR F4ER
FEBE_T-—F+-_A=+—HIHFEEM
REDABSMEHAREEBBEANRS
ZH R A NP E S AR E AR -

BBE - HESBEAASZ LT
bk

AARZEMBARREE_E-_—F+=A
“+—HIEFEHREREE HEXERARFA
R EHES -

B B H| AR E MR R

AT RAEELENZL - REEEUERR
HANMAS ZEAEEREF—BEENTE - A
SEBRETHEBERER  RIANERE
EHIE - RIEPTE B THE AR

BA—ERSEBREE  BERIERTmE
BENFRINRAE - UHEEEBREFEmES
W AR IRTS R E T L B -

ER—REELE  AREERNMENER
SENBERAEE LBURREMHONRE
RTERHERRONESR  #FREFEEFN
HERBX - AEE—EROINTEHREDN
BRER -



REPORT OF THE DIRECTORS
EEERE

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2022, we had a total headcount of 139 (2021: 149)
fulltime employees. The remuneration package of our employees includes a
basic salary, allowances and bonuses. The various allowances cover holidays,
social security and housing contributions. We make contributions to all
mandatory social security and housing provident funds for our employees.

The Directors’ fees are subject to shareholders’ approval at general meetings.
Other emoluments are determined by the Company’s Board with reference
to Directors’ duties, responsibilities and performance and the results of the
Group.

TAX RELIEF AND EXEMPTION

The Company is not aware of any relief from taxation available to shareholders
by reason of their holding of the Company’s listed securities.

COMPLIANCE WITH LAWS AND REGULATIONS

The Directors believe that the Group has implemented sufficiently robust
internal control policies and procedures to ensure the on-going compliance
with applicable laws and regulations by the Group, the Directors and the
senior management. During the year ended 31 December 2022 and up to
date of this report, as far as the Company is aware, the Group has complied
in material aspects with applicable laws and regulations.

ENVIRONMENTAL POLICY

The Group pursues best practices for the environment and focuses on the
impact of the Group’s business on the environment and natural resources.
In addition to complying with environmental laws and international
standards and appropriate protection of the natural environment, the
Group also integrates the concept of environmental protection into its
internal management and daily operation activities to achieve the goal of
environmental sustainability.

For details, please refer to the Environmental, Social and Governance Report
2022 which will be published around the end of March 2023.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s byelaws,
or the law of Bermuda, being the jurisdiction in which the Company is
incorporated.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, the Company has maintained the prescribed
public float of at least 25% of the Company’s total issued share capital
pursuant to the GEM Listing Rules as at the date of this report.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

During the year ended 31 December 2022, there was no connected
transaction or continuing connect transaction between the Group and its
connected persons (as defined under the GEM Listing Rules) which were
subject to the reporting, announcement and the independent shareholders’
approval requirement under the GEM Listing Rules. No transactions as
set out in the “Related party transactions and balances” in note 31 to the
consolidated financial statements are subject to the reporting, annual review,
announcement and/or independent shareholders’ approval requirements
under Chapter 20 of the GEM Listing Rules.

CLOSURE OF REGISTER OF MEMBERS

The Company would publish an announcement to inform Shareholders and
potential investors about the closure period of the register of members for the
eligibility to attend the forthcoming annual general meeting of the Company.
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AUDITOR

The financial statements of the Company for the year ended 31 December
2022 were audited by Rongchuang CPA Limited which will retire at the
forthcoming annual general meeting. A resolution for the re-appointment of
Rongchuang CPA Limited as auditor of the Company will be proposed at the
forthcoming annual general meeting.

KPMG were the auditors of the Company for the financial years ended 31
December 2021. As KPMG and the Company could not reach a consensus
on the audit fee for the financial year ending 31 December 2022, KPMG
has resigned as the auditor of the Company with effect from 13 December
2022. Rongchuang CPA Limited has been appointed as the new auditor of
the Company with effect from 29 December 2022. The Board confirms that
there were no disagreements or unresolved matters between the Company
and KPMG and there were no other matters in connection with the change
of auditors that need to be brought to the attention of the shareholders of the
Company.

For details, please refer to the announcement of the Company dated 14
December 2022 and 30 December 2022.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant events affecting the Group, which
have occurred subsequent to 31 December 2022 and up to the date of this
report.

By order of the Board

Zhang Chao
Chairman
Hong Kong, 22 March 2023
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INDEPENDENT AUDITOR’S REPORT

B A2 AR

TO THE SHAREHOLDERS OF CHINA SINGYES NEW MATERIALS
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of China Singyes New
Materials Holdings Limited (the “Company”) and its subsidiaries (collectively
the “Group”) set out on pages 64 to 207, which comprise the consolidated
statement of financial position as at 31 December 2022, and the consolidated
statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2022,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with International Financial Reporting
Standards (“IFRSs”) issued by the International Accounting Standards Board
(“IASB”) and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™). Our responsibilities under those standards
are further described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

OTHER MATTER

The consolidated financial statements of the Group for the year ended
31 December 2021 were audited by KPMG, Certified Public Accountants, who
expressed an unmodified opinion on those consolidated financial statements
on 21 March 2022.
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INDEPENDENT AUDITOR’S REPORT
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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Key audit matter

How our audit addressed the key audit matter
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Expected credit loss allowances of trade receivables
E S ESIER RS FIE X1

Refer to note 18 to the consolidated financial statements and the accounting policies in note 2.3.

As at 31 December 2022, the Group’s gross trade receivables
amounted to RMB149,965,000, against which an allowance
of RMB36,993,000 for expected credit loss (“ECLs”) was
recorded, which was material to the Group’s consolidated
financial statements.
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Management measures the loss allowance at an amount equal
to lifetime ECLs. Trade receivables are grouped according to
shared credit risk characteristics. The estimated loss rates
take into account the ageing of trade receivable balances and
the historical payment, adjusted for factors that are specific
to the customers, and an assessment of both current market
conditions and forward-looking information.
ERBARENEMEMERERNSESERAEE -2
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Our audit procedures to assess the ECL allowance for trade
receivables included the following:

HIFRHEE SRR IR R ERBREEOEIEF
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° Obtaining an understanding of and assessing the
design, implementation and operating effectiveness
of key internal controls relating to credit control, debt
collection and estimating the credit loss allowance and
accounting for such credit loss allowance;
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o Evaluating the Group’s policy for estimating the credit
loss allowance with reference to the requirements of the
prevailing accounting standard;
S2ERITEITTERNRTE - 718
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o Assessing the competence, independence and integrity
of the external valuer engaged by the Group;
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Key audit matter

P EEIR

How our audit addressed the key audit matter

Mz B EERRERER

We identify ECL allowances of trade receivables as a key audit
matter because determining the level of the loss allowance
requires the exercise of significant management judgement,
which is inherently subjective.
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o Obtaining the external valuation reports and meeting
with the external valuer to discuss and challenge
the valuation process, methodologies used and
market evidence to support significant judgements
and assumptions applied in the valuation model and
comparing the methodologies for consistency as
compared to prior year;
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o Inspecting correspondence with customers for the

latest progress of settling the outstanding amounts
and the credit status of these debtors by performing
company search, on a sample basis;
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o Re-performing the calculation of the loss allowance

as 31 December 2022 based on the Group’s ECL
allowance policies; and

Er BERENEHERBABERR  SHAER
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o Assessing the appropriateness of financial statement
disclosures as stated in note 18 to the consolidated
financial statements regarding the Group’s exposure to
credit risk.
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Key audit matter

How our audit addressed the key audit matter
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Impairment of goodwill
ETE

Refer to note 16 to the consolidated financial statements and the accounting policies in note 2.3.

As at 31 December 2022, the Group’s goodwill was
RMB6,448,000. During the year, RMB717,000 goodwill was
impaired due to Shuifa Sishui CGU.
RZEFEZ__F+-HA=+—H E5EEEEHEARE
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Management performed an assessment of impairment of
goodwill annually as required by IAS 36.
EREDRER G EAEI6R R EHAEETFER
ER -

In performing the impairment assessment, a discounted cash
flow forecast was prepared for each CGU to which goodwill
has been allocated. The preparation of the discounted cash
flow forecasts requires significant assumptions with respect
to growth rate of revenue, the gross profit margins and the
discount rate, which were subjective and involved significant
judgements.
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We identified assessing impairment of goodwill as a key
audit matter because the impairment assessment involves
forecasting future cash flows by management which is
complex and inherently uncertain and subjective.
BMRTEHBRERAMREEFFE  REARAENESRE
BEFELDEMARE CTREBRERIBENARAKRRERER
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Our audit procedures to assess potential impairment of
goodwill included the following:

B EEERENEHEF BB TIIREA

° Assessing management’s identification of CGUs and
the allocation of assets and liabilities to each CGU
with reference to the requirements of the prevailing
accounting standards;
DERTETLERNNRTE AL EREEUReELE
HBANARMRRECEFEEMETEERBEND
e

o Assessing the competence, independence and integrity
of the external valuer engaged by the Group;
il BEBFAZEINDEER TIERE S - B
RS

° Obtaining the external valuation reports and meeting
with the external valuer to discuss and challenge
whether the methodologies and key parameters used
by the Group and the discount rate applied were within
the range adopted by other companies operating in the
same industry;

HGHNER L (B S I BB SNB AL ERN S - AFTRA S
EFATERER2EARERANEREESEE
B A RIPAERAE S E R - W R ERE

SRCCFFERE  PEEXRFVAHERARAF

67



68

INDEPENDENT AUDITOR’S REPORT

B A2 AR

Key audit matter

P EEIR

How our audit addressed the key audit matter

Mz B EERRERER

Comparing the actual results for the current year
with management’s forecast in the pervious year in
order to assess the reliability of historical accuracy of
management’s forecasting process and whether there
was any indication of management bias;
HBRAFEERERBAFHERERN - ATEE
BEBAREEARENERERSAIZREEREME
BERETR

Performing sensitivity analysis on the key assumptions
adopted in the discounted cash flow forecast and
considering the possibility of error or management bias;
and

YRR SRS TRM A E ZHRFBETEHREST
MERIFEHRNEIREREN AR

Evaluating the reasonableness of the financial
statement disclosures regarding goodwill impairment
test with reference to prevailing accounting standards.
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INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR’S REPORT
THEREON

The directors are responsible for the other information. The other information
comprises all the information included in the annual report, other than the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with IFRSs issued by the IASB and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or

error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.
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INDEPENDENT AUDITOR’S REPORT

B A2 AR

The directors are assisted by the Audit Committee in discharging their
responsibilities for overseeing the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Our report is made solely to you, as a body, in
accordance with section 90 of the Bermuda Companies Act 1981, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.
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INDEPENDENT AUDITOR’S REPORT
MRS SIS

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

° Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant finds, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied
with relevant ethical requirements regarding independence and communicate
with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT
B BEN RS

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Chung King Ho.

Rongchuang CPA Limited

Certified Public Accountants (Practising)
Room 1210, 12/F., Tower A,

New Mandarin Plaza,

14 Science Museum Road,

TST East, Kowloon,

Hong Kong,

22 March 2023
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

reiEmREMEERER

For the year ended 31 December 2022 HE—ZT-——F+-_A=+—RHIFE

2022 2021
- —E-—4F
Notes RMB’000 RMB’000
BaE AREFT ARETTT
REVENUE 9N 4 78,057 131,279
Cost of sales SHE AR (66,166) (106,242)
Gross profit EF 11,891 25,037
Other income and gains H bl A Rz 5 10,355 12,917
Selling and distribution expenses HERDHEAX (4,920) (6,127)
Administrative expenses THAX (22,675) (26,026)
Impairment loss on trade receivables B S EWGRIE 6 (831) (25,208)
Impairment loss on prepayments, TERFIR « e REAE
deposits and other receivables a7 R EEE 6 (4,330) =
Impairment loss on goodwill PR R (B 5 18 6 (717) =
Finance costs B E R A 7 (1,453) (533)
Foreign exchange gains, net I Was - R 6 127 1,510
Other expenses HEmAx (2,271) (2,440)
LOSS BEFORE TAX BrEL ARSI (14,824) (20,870)
Income tax credit TSR 10 1,313 2,893
LOSS FOR THE YEAR EERBE (13,511) (17,977)
OTHER COMPREHENSIVE LOSS: Hib2mEiEsiE :
ltems that may be reclassified to BREEHRETHES
profit or loss in subsequent periods: Bz IEE
Exchange differences on translation BB IRR 2 BN =5
of financial statements 466 (1,275)
ltems that will not be reclassified to TERNEEPREN I EE
profit or loss in subsequent periods: BmIER -
Fair value change of equity investments EERA T ER AEA
designated at fair value through WS 2 S IRE
other comprehensive income RN FEEE) (3,000) -
TOTAL COMPREHENSIVE LOSS XEEREBGIEEE
FOR THE YEAR (16,045) (19,252)

SRCCFFERE  PEEXRFVAHERARAF

73



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

relEmRkEMEERER

For the year ended 31 December 2022 #E =T =-=—F+=-A=+—HIFE

2022 2021
—g-= =5
Notes RMB’000 RMB’000
PitEE ARETRT AREETTT
Loss attributable to: LAR AT FEGETE -
Equity shareholders of the Company PN P S (13,098) (18,211)
Non-controlling interests EiSaliligrE (413) 234
(13,511) (17,977)
Total comprehensive loss attributable to: ARATEGZEEEAE
Equity shareholders of the Company A REm AR (15,632) (19,486)
Non-controlling interests =R (413) 234
(16,045) (19,252)
LOSS PER SHARE sSikisE
Basic and diluted EARR S 11 RMB(0.025) RMB(0.035)
AK#¥(0.025)5t AR (0.035)7T

BEMT S ETIRR MR M B R S I T 3R
RE)—Hf - WEEHE —GHRIE -

The accompanying Accounting Policies and Explanatory Notes form an
integral part of, and should be read in conjunction with, these financial
statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BRI R

As at 31 December 2022 —E - —&#+—-H=+—H

2022 2021
ol - —E—F
Notes RMB’000 RMB’000
BaE ARETT AREET T
NON-CURRENT ASSETS FERENE E
Property, plant and equipment Y% - BB KR 12 69,458 70,314
Equity investments designated at EBEEATFEFAEMEE
fair value through other comprehensive Was (MR A EETAEAM
income (“FVTOCI") FHMNE]) 2 ERIEE 13 = 5,000
Prepayments in advance TERTRIR - 367
Deferred tax assets FEEF IR E E 14 8,215 6,902
Right-of-use assets FREEE 15(a) 10,144 12,390
Intangible assets w|IEE 16 6,475 7,165
TOTAL NON-CURRENT ASSETS ERSEELE 94,292 102,138
CURRENT ASSETS RENEE
Inventories T8 17 22,453 24,048
Trade and bills receivables FEUWE 5508 & BN R IR 18 123,723 138,987
Prepayments, deposits and AR ZEk
other receivables Hib e ls a8 19 13,602 24,038
Pledged deposits [REEwCYEE 20 = 297
Cash and cash equivalents B MIREEEY 20 59,535 26,757
TOTAL CURRENT ASSETS mEEELE 219,313 214,127
CURRENT LIABILITIES REAE
Trade payables 2 S ENRIE 21 29,030 40,084
Other payables and accruals HEMEMNFIERETER 22 22,332 34,793
Short-term borrowings EHEE 23 20,646 -
Lease liabilities HEBE 15(b) 2,091 1,992
Tax payable FERI 1A 1,960 1,962
Provision for product warranties EmBRES 24 1,200 1,169
TOTAL CURRENT LIABILITIES RENBEEE 77,259 80,000
NET CURRENT ASSETS REEEFE 142,054 134,127
TOTAL ASSETS LESS BEERTHERE
CURRENT LIABILITIES 236,346 236,265

—Ro—EEREE  FEEETNERARAT
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e PR

As at 31 December 2022 —Z - —F+_-A=+—H

2022 2021
—s-= =4
Notes RMB’000 RMB’000
PitEE ARETRT ARETTT
NON-CURRENT LIABILITIES FERENEE
Long-term borrowings REEE 23 18,800 =
Lease liabilities HEaRE 15(b) 8,906 10,997
Deferred income EIELA 25 2,331 3,029
TOTAL NON-CURRENT LIABILITIES G B ELEE 30,037 14,026
NET ASSETS BEE 206,309 222,239
CAPITAL AND RESERVES BERRGEE
Issued capital BEEITIRA 26 35,415 35,415
Reserves {0 28 165,591 182,281
Total equity attributable to RN EIEER R (L B
equity shareholders of the Company 201,006 217,696
Non-controlling interests IR 5,303 4,543
TOTAL EQUITY LS 206,309 222,239

Approved and authorised for issue by the Board of Directors on 22 March BEEgN T -_=F= -+ HIELIRE

2023. Fz o
Mr. Zhang Chao Mr. Du Peng
SREBSELE sk E
Director Director
EE EFE

The accompanying Accounting Policies and Explanatory Notes form an BEFT A& 5T EOR R AR R B i B A R S I 53k
integral part of, and should be read in conjunction with, these financial RH—88 - WHEEHE —OFRE -

statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mERmE R

For the year ended 31 December 2022 HE=—ZE==—F+-A=+—HIFE

Attributable to equity shareholders of the Company

FATHAEAEE
Fair value
reserve of
Share Statutory Share equity  Exchange Non-

Issued ~ premium  Contributed resene option Capital ~ investments ~ fluctuation  Retained controlling Total
capital account surplus fund resene reseves  at FVTOCI resene profits Total interests equity
HAT{ETA
Aft2EkE

BEfT Tty e BkE JERRE  ERRD b3

Bx  BEE  GABR  BRe B AsGE DOTERR fif  RERH it it AR
RMBOOO  RMBOD  RMBOOD  RMBOOO  RMBOD  RMBOOO  RMBOOO  RMBOOD  RMBOOO  RWBOOO  RMBOOD  RMBOX

ARBTT ARETT AR¥TR ARMTR ARMTL ARMTT ARMTR ARMTT ARMTR ARMTR ARMTR ARETR

(13%) 93481 236508 4944 241452

At 1 January 2021 A=§=-%-R-8 3415 05,163 11583 13216 3438 55,567
S S - (82 (1821 24 (797)

(Loss)profifor the year KEE (ElR) /47I5R - - - - -
Other comprehensive loss for the year: ~ EREM2TEE -
Exchange diferences on transiain of &3 %2
financial statements EfzE - - - - - - - (1.275) - (1,275) - (1,275)

Total comprehensive loss for the year - - - - - - - (1275 (18211 (19480) 24 (19,292)

Transfer from retained profts - - - 90 - - - - (%) = = =
Acquision of non-controling interest ~ WEIHATER - = = = = 157 = - - 157 (157) -
Roguiston of subsidaries (noe 29) ~~ WEBHIE A (Hi3£ 29) - - - - - 151 - - = 13l (47) (320
Equiy-setted share option arrangements  WER S BIRERH
(note 27) (Bit2r) - - - - 366 - - - - 36 = 36
At 31 December 2021 o 3
+Zf=1-8 35415 65,163 11,583* 13306* 3804 55875* - (2630 35180 2176% 4,543 220239
At 1 January 2022 R-F-=§-F-A 35415 65,163 11,583 13,306 3,804 55,875 - (2,630) 35180 217,69 4543 222,239
Loss for the year T5EER - - - - - - - - (13098)  (13,098) (413) (1351
Other comprehensive loss for e year: ~ SAEM2TEE -
Exchange differences on ransation of - BB B R
financialstatements ENEE - - - - - - - 466 - 466 - 466
Fair value change of equity investments S ERATEHALH
designated at FVTOC! 2EhE ERTE
HATEEY - - - - - - (3,000) - - (3,000) = (3,000)
Total comprehensive loss for the year ~~ ER2EBREE - - - - - - (3,000 466 (13,098  (15632) (413)  (16,045)
Transfer from retained profits ERERBEH - - - 23 - - - - (223) - - -
Deregstraion of a subsidiary (note 30) ~ H#ER-FHELR
(30) - - - (90) - - = - - (90) o (90)
Acquisition of a subsiciary (note 29) Wi -EINEAA (i) - - - - - - - - - - 593 593
Capital injection by non-controling interests 33 iER H 8 - - - - - - - - - - 580 580
Equity-setled share option anangements  JEREE 2 BRERH:
(note 27) (Bta7) - = - - (968) - - - - (968) = (968)
At 31 December 2022
+2A=+-H 35415 65,163  11583* 13439 2836*  55875*  (3,000)* (2,164 21,859 201,006 5303 206,309

*

These reserve accounts comprise the consolidated reserves of RMB165,591,000 * ZERERBREGAVBRARAZLEE

(2021: RMB182,281,000) in the consolidated statement of financial position. BEARE 165,591,000 (=T =——F : A
R 182,281,0007T) °

The accompanying Accounting Policies and Explanatory Notes form an BEMT @ 5T SR M AR R M M s R B a2 B AS R
integral part of, and should be read in conjunction with, these financial FKH—EBD » WEEHE —HEE -
statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
nVT\ ‘I"Eﬁ/}lbi%

For the year ended 31 December 2022 BE =T - —F+—-A=+—HILFE

2022 2021
—g=-= B
Notes RMB’000 RMB’000
BaE AREBTRT AREETTT
OPERATING ACTIVITIES BEEH
Loss before tax HTRHI &8 (14,824) (20,870)
Adjustments for: T -
Amortisation of intangible assets A& 2 5 16 3 =
Depreciation of property, Y% - BE REEITE
plant and equipment 12 10,146 12,345
Depreciation of right-of-use assets FREEEINE 15(a) 2,246 2,235
Loss on disposal of a subsidiary RE—HMBARZER 30 142 =
Impairment loss on goodwill R EEE 16 717 =
Impairment loss on trade receivables H 5 W GRIAE 18 18 831 25,208
Impairment loss on prepayment, AR - Ze REMER
deposits and other receivables FIBEE 6 4,330 -
Unrealised foreign exchange gains, net RERIEH W - FEE 420 (1,166)
(Reversal of)/equity-settled share option (B[R st E BB
expense, net M - FR 6 (968) 366
Gain on bargain purchase from W —EM B AR EE
acquisition of a subsidiary R B UE I ES 29 (618) -
Gain on disposal of items of property, HEYE - BEK
plant and equipment BAEIE B W 6 (778) (34)
Bank interest income HRITHFBHA 5 (237) (141)
Interest expense on borrowings EERN S H 7 994 =
Interest on lease liabilities HEAENE 7 459 533
Deferred income released to profit or loss B EBERVELIN S 25 (1,488) (3,969)
1,375 14,507
Changes in working capital: R -
Decrease in inventories FERD 1,595 2,995
Decrease/(increase) in trade and bills B S EWFHIE R
receivables R IER L, (35 h0) 14,434 (18,325)
Decrease in prepayments, deposits TENK - 12E R EADEYEIE
and other receivables N 1,163 7,414
(Decreases)/increase in trade payables B 5 EMFE CRL) /N (11,054) 17,168
Decrease in other payables and accruals HAbfE FRIE R IERT B AR (7,288) (10,998)
Increase in provision for product EmEREBELMN - JFRE
warranties, net 31 432
Increase in amounts due from related FE U i3 T SR g N
parties (651) (735)
Increase in amounts due to related FET A 5 BOIRE AN
parties 2,087 2,361
Receipt of government grants U ER A s2 18 B A8RE 2 25
related to income BT 58N 992 800
Cash flows generated from operations KEEBBIRER 2,684 15,619
Income tax paid 2SR (61) (199)
Net cash generated FEEHFBRETE
from operating activities 2,623 15,420
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CONSOLIDATED STATEMENT OF CASH FLOWS

n‘/-.[< ﬂ%E%JMM§;§E

For the year ended 31 December 2022 HEZ=F ==

FH-A=+—HLFE

2022 2021
—g—-C T4
Notes RMB’000 RMB’000
B EE ARETT AREEFTT
INVESTING ACTIVITIES BEEH
Purchases of items of property, BEYXE  WEKKEEE
plant and equipment 12 (10,645) (5,987)
Purchases of intangible assets BEEFEE 16 (30) -
Decrease/(increase) in amounts due R B IE 75 5E
from related parties A (3 0n) 7,890 (1,423)
Decrease in pledged deposits BB FRORLD 297 9,757
Proceeds from disposal of items of HEME - W%&?&Lﬁlﬁ =
property, plant and equipment pATIECE 2,188 500
Receipt of government grants related U ER & EEHE E@Zﬂﬁﬁﬂﬂ
to assets - 1,963
Proceeds from equity investments BAVEGFAEMEERE 2 13
designated at FVTOCI 1% & P15 FRIA 2,000 =
Acquisition of subsidiaries, net of WHETE A A] - ?Df‘?ﬁﬁqﬂl,ﬁﬁ
cash acquired Re 29(a) 1 240
Interest received BUFILE 5 237 141
_Net cash generate from investing activities IREEBARBEFR 1938 . 5,191 _
FINANCING ACTIVITIES A EE)
Principal portion of lease payments HENREASE S (1,992) (3,042)
Proceeds from borrowings EEF1SIE 39,846 =
Repayment of borrowings BEEE (400) _
Interest paid on borrowings EREERE 7 (994) -
Interest portion of lease liabilities ?ﬁfﬁﬁéﬁﬂ %B’ 7 (459) (533)
(Decrease)/increase in amounts due FERAE T 3R
to related parties ) 1N (7,981) 1,535
Net cash generate from/(used in) BEFEEEE (TR RE
___financing activities R 28,020 (2,040)
Net increase in cash and cash equivalents IR&RIFE&ZEYEN 32,581 18,571
Cash and cash equivalents at 1 January MR—A—HNBRER
REEEY 26,757 8,293
Effect of foreign exchange rate HNEDE R B R B F R
changes, net 197 (107)
Cash and cash equivalents at 31 December ¥+ —-A=+—HMWEL R
REEEY 59,535 26,757
Analysis of balances of cash and cash R RIELEEUEGIT
equivalents
Cash and bank balances R & MIRTTHEBR 20 59,535 26,757

The accompanying Accounting Policies and Explanatory Notes form an
integral part of, and should be read in conjunction with, these financial

statements.

BEMtE &
RE)—EB

SHBUR KRR 1 P R A % F B 15 T

» WEEE —HIRIE -

SRCCFFERE  PEEXRFVAHERARAF

79



NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H
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China Singyes New Materials Holdings Limited

CORPORATE AND GROUP INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the
Company is located at Unit 3108, 31st Floor, China Merchants Tower,
Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong.

During the year, the Company’s subsidiaries (collectively referred to
as the “Group”) were principally engaged in the sale and installation
of Indium Tin Oxide (“ITO”) film, and the research and development,
production, sale and installation of Smart Polymer-Dispersed Liquid
Crystals (“Smart PDLC”) products, Light Emitting Doide (“LED”)
Display and Projection System in the People’s Republic of China (the
“PRC"). There were no significant changes in the nature of the Group’s
principal activities during the year.

On 28 December 2022, the board of directors of the Company was
informed by China Shuifa Singyes Energy Holdings Limited (“Shuifa
Singyes”), the controlling shareholder of the Company, that Top Access
Management Limited (“Top Access”), being the immediate holding
company of the Company who owned 62.73% of the total issued
share capital of the Company immediately before the completion of
the Restructuring (as defined below), has transferred all the shares
in the Company owned by it to Shuifa Sinyes, who wholly owned Top
Access (the “Restructuring”). The Restructuring was completed on 28
December 2022.

In the opinion of the directors of the Company (the “Directors”), upon
completion of the Restructuring and as at 31 December 2022, the
parent company and the ultimate holding company are Shuifa Singyes
and Shuifa Group Co., Ltd. (“Shuifa Group”), respectively. Shuifa
Sinyes was incorporated in Bermuda and its shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Shuifa Group was incorporated in the PRC.

Annual Report 2022
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 —E==F+=-A=+—H

1. CORPORATE AND GROUP INFORMATION 1. ATIREESEHE (&)
(Continued)
Information about subsidiaries BHAMBAT Z2E#
Particulars of the Company’s subsidiaries are as follows: AR B AR ZFBAT

Place and date of

incorporation/ Percentage of
registration and Registered equity attributable Principal
Name place of operations share capital to the Company activities
AL
Bt R A KA
Z% REZMEHRRA E U ZN St TEEH
Direct Indirect
E# i
Singyes New Materials (H.K.) Hong Kong usD1 100 - Investment
Company Limited 28 November 2014 IE holding
(“New Materials (H.K.") EE RABR
EBEEMMHERDA —E-mE
([&BEE]) +-A=t+NR
Huabei Limited Hong Kong HK$10,000 100 - Investment
BEERARAA 23 March 2018 10,0007%7T holding
& REER
—E-N\F
=A=1=H
Zhuhai Singyes New Materials The PRC RMB62.5 million - 100 Research,
Company Limited 31 March 2010 ARE625BET manufacture, sale
(“Zhuhai New Materials”)® H and installation
WEREIMHREERAT “E-TF of photovoltaic
(TR @ =A=1+-H products
W% BE - HER
TEARER
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B FEERAR MY RE

31 December 2022 =L ==F+=A=+—H

1. CORPORATE AND GROUP INFORMATION

(Continued)

Information about subsidiaries (Continued)

Particulars of the Company’s subsidiaries are as follows (continued):

Place and date of

AT REKEEE (B)

AEAMBARZEH ()

ARFMBRAR ZFENT (&)

incorporation/ Percentage of
registration and Registered equity attributable Principal
Name place of operations share capital to the Company activities
AL
B RAH A
Z% REZMEHRRA EEAUES st TEEH
Direct Indirect
E# Lt
Yan'an Singyes New The PRC RMB20 million - 100 Research,
Materials Company 1 December 2017 ARE20FEL manufacture, sale
Limited H and installation of
(“Yan'an New Materials”)®! —TtF new materials
R BEHMEARERERAF +=A-H - 2iE - HER
([FERFHR]) @ REITRL
Shenzhen Kangsheng The PRC RMB16 million - 75  Research,
Photoelectric Technology 11 March 2011 AREI6EET manufacture
Company Limited F and sale of
(“Shenzhen Kangsheng”)®© 25 photovoltaic
AMREAEREERAH =A+-H products
(TRYIERE L) © R B
RHEXRER
Shuifa Sinyes New Materials The PRC RMB10 million - 60  Provision of
(Sishui) Company 20 November 2017 AREI0BEETL solid waste
Limited H treatment and
(“Shuifa Sishui”)® —TtF utilisation of
KRR LK) BR A +—A=+A renewable
([KE MK )@ resources
RHEEEDRER
ERABEER
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 —E==F+=-A=+—H

1. CORPORATE AND GROUP INFORMATION 1. ASIREEEHE (E)

(Continued)

Information about subsidiaries (Continued)

Place and date of

AEAMBARZEH ()

incorporation/ Percentage of
registration and Registered equity attributable Principal
Name place of operations share capital to the Company activities
ML
B RAH KA
&% REZMEHRERA EEUES ERE st EEEH
Direct Indirect
E# ik
Sishui Singyes New Building The PRC USD10 million - 100 Research,
Materials Company 10 June 2021 10B&%T manufacture,
Limited HE sale and
(“Sishui Singyes”)@e “E-—-%5A+H installation of
KB BRAR new materials
(K L ) el W% BE - HER
TR R
Shuifa Singyes (Shandong) The PRC RMB10 million - 51 Provision of
New Materials Holdings 1 December 2020 AREI0EETL solid waste
Limited 23 treatment and
(“Shuifa Singyes Shandong”) - 2 utilisation of
KERE (LR IRER +=ZR—H renewable
ARAT resources
(TREEZIR]) REHEEEYRER
FRTBLER
Shuifa Singyes (Angiu) The PRC RMB5 million - 51  Research,
New Materials Limited 1 December 2020 ARESEET manufacture,
(“Shuifa Singyes Angiu”)® sale and

PE

KBEE (R FE “ECEF installation of
BRAF +=-A—H new materials
(KBEEEZE])O - BE - HER

REIIHY
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B FEERAR MY RE

31 December 2022 =L ==F+=A=+—H

1. CORPORATE AND GROUP INFORMATION 1. ATREESEH(E)
(Continued)
Information about subsidiaries (Continued) ARAMBATIZER (B)
Place and date of
incorporation/ Percentage of
registration and Registered equity attributable Principal
Name place of operations share capital to the Company activities
AL,
B RAEY KATIREN
& REEHYTREER EMEEF #EnEatt TEER
Direct Indirect
B i
Shanxi Yida Thermal Insulation The PRC RMB20 million - 51 Manufacture
Material Company 3 December 2018 ARE20BEL of thermal
Limited (“Shanxi Yida") ® H insulation and
PR BB “E-N\F sound insulation
BRAR(TILAERE]) +=-A=H materials
BERAKREEME
Notes: Wit
(a) Zhuhai New Materials and Sishui Singyes were registered as a wholly- (a) TR HTM R BOM K BT RR 15 P
foreign-owned enterprise under the PRC law. BUAEEMAINEEERX -
(b)  Yan’an New Materials was deregistered under PRC law on 17 May 2022. (b)) ERHIMHA—F__FHA+LAR
RIRRBIER -
(c) Shenzhen Kangsheng was registered as Sino-foreign equity joint venture (c) R EBRRIEHEAEZMSPING
enterprise under the PRC law. Al
(d)  Shuifa Sishui was formerly known as Sishui Yixin Renewal Resource (d)  KRENKEIEN K3 BEERAR
Company Limited. ACR
(e) Sishui Singyes was formerly known as Sishui Singyes New Materials (e) 7K L2 B R OMK ELEEFT AR R R
Company Limited. fRAE] e
) Shanxi Yida was acquired on 25 March 2022. () WAEBEER =T —_F=A=-1+1

ST
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NOTES TO FINANCIAL STATEMENTS

BAFE R AR MY RE

31 December 2022 —E==F+=-A=+—H

2.1 BASIS OF PREPARATION

These financial statements have been prepared in accordance
with International Financial Reporting Standards (“IFRSs”), whose
collective term includes all applicable individual International Financial
Reporting Standards, International Accounting Standards (“IASs”) and
interpretations approved by the International Accounting Standards
Board (the “IASB”), Standing Interpretations Committee interpretations
approved by the International Accounting Standards Committee that
remain in effect and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also comply with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on the GEM of the Stock Exchange. Significant accounting

policies adopted by the Group are disclosed below.

These financial statements have been prepared under the historical
cost basis, except for equity investments which have been measured
at fair value. These financial statements are presented in Renminbi
(“RMB”) and all values are rounded to the nearest thousand except

when otherwise indicated.

Basis of consolidation and preparation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries (collectively referred to as the

“Group”) for the year ended 31 December 2022.

The preparation of financial statements in conformity with IFRSs
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent

from other sources. Actual results may differ from these estimates.

2.1 tREEE

R B HREREA A ERBERM B RS
28 ([BEIFRM B HmEER D Rme - HE8
EERES LRSS ([EReER
BEg ) HENTAE R ERE RS %
HELEL - BERSER ([ER S E
) hpEEpRe st AR EeiE
BMABRRNERZREZEgZ2E
IARBEERBGPIZRERE ° LWEH
TSR I E TR S BT GEM 7825 £ AR Bl
ZBRBEGEX AEBRANERS
AHBERI T XK

BREmiRER AT EEIN  ZFMB
BRIBBEELKAEERE - lREHHE
BN ZEVBRRAARE(TAR
BDEY  BRMBHEERRRAAZRR
A VAL

FERGRERE

ARREE-TE-_—_F+=-A=+—H
IFFENGAVBRRBIERAARRE
WEBRAR(SEAANEE]) MBI KR
2% o

RETT & BRI S A 2 IR R
BREEEBEHEXEBRERNARE
ERAE BWABFAXZERSBVH
B - fhEF R BRER o thE AR RAERERR
BRBEAEEREAEERBERRARE
B ZHRAMEREL  EEAKER
EECRSEEERARZREE
B W AERIBECPTIEHIE 2 £/t - B
BRAERATBEB RINEFTBIER
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2.1 BASIS OF PREPARATION (Continued) 2.1 IRREAE(E)

86

Basis of consolidation and preparation (Continued)

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects
both current and future periods.

Judgements made by management in the application of IFRSs that
have significant effect on the financial statements and major sources of
estimation uncertainty are discussed in note 3.

A subsidiary is an entity, directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and
has the ability to affect those returns through its power over the
investee (e.g., existing rights that give the Group the current ability to
direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority
of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power

over an investee, including:

(a)  the contractual arrangement with the other vote holders of the

investee;
(b)  rights arising from other contractual arrangements; and
(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same
reporting period as the Company, using consistent accounting policies.
The results of subsidiaries are consolidated from the date on which the
Group obtains control, and continue to be consolidated until the date
that such control ceases.
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 —E==F+=-A=+—H

2.1 BASIS OF PREPARATION (Continued) 2.1 IRREAE(E)

Basis of consolidation and preparation (Continued) FEREREE (B)
Profit or loss and each component of other comprehensive income BakHEtt2ERENE—BEEYRE

are attributed to the equity shareholders of the Company and to the
non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and liabilities,
equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.
Unrealised losses resulting from intra-group transactions are eliminated
in the same way as unrealised gains but only to the extent that there is
no evidence of impairment.

Non-controlling interests represent the equity in a subsidiary not
attributable directly or indirectly to the Company, and in respect of
which the Group has not agreed any additional terms with the holders
of those interests which would result in the Group as a whole having
a contractual obligation in respect of those interests that meets the
definition of a financial liability. For each business combination, the
Group can elect to measure any non-controlling interests either at fair
value or at the non-controlling interests’ proportionate share of the
subsidiary’s net identifiable assets.

Non-controlling interests are presented in the consolidated statement
of financial position within equity, separately from equity attributable to
the equity shareholders of the Company. Non-controlling interests in
the results of the Group are presented on the face of the consolidated
statement of profit or loss and other comprehensive income as an
allocation of the total profit or loss and total comprehensive income for
the year between non-controlling interests and the equity shareholders
of the Company. Loans from holders of non-controlling interests and
other contractual obligations towards these holders are presented as
financial liabilities in the consolidated statement of financial position
depending on the nature of the liability.
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

2.1 BASIS OF PREPARATION (Continued) 2.1 IRREAE(E)

China Singyes New Materials Holdings Limited

Basis of consolidation and preparation (Continued)

Changes in the Group’s interests in a subsidiary that do not result in
a loss of control are accounted for as equity transactions, whereby
adjustments are made to the amounts of controlling and non-
controlling interests within consolidated equity to reflect the change in
relative interest, but no adjustments are made to goodwill and no gain
or loss is recognised.

When the Group loses control of a subsidiary, it is accounted for as a
disposal of the entire interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. Any interest retained in that
former subsidiary at the date when control is lost is recognised at fair
value and this amount is regarded as the fair value on initial recognition
of a financial asset or, when appropriate, the cost on initial recognition
of an investment in an associate or joint venture.

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group applied for the first-time certain standards and
amendments, which are effective for annual periods beginning on or
after 1 January 2022 (unless otherwise stated). The Group has not
early adopted any other standard, interpretation or amendment that
has been issued but is not yet effective.

Annual Report 2022

2.2
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NOTES TO FINANCIAL STATEMENTS

BAFE R AR MY RE

31 December 2022 —E==F+=-A=+—H

2.2 CHANGES IN ACCOUNTING POLICIES AND

2.2 EFTBRRMBEE (F)

DISCLOSURES (Continued)

Onerous Contracts — Costs of Fulfilling a Contract -
Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of
meeting the obligations under the contract costs (i.e., the costs that the
Group cannot avoid because it has the contract) exceed the economic
benefits expected to be received under it.

The amendments specify that when assessing whether a contract is
onerous or loss-making, an entity needs to include costs that relate
directly to a contract to provide goods or services including both
incremental costs (i.e., depreciation of equipment used to fulfil the
contract and costs of contract management and supervision). General
and administrative costs do not relate directly to a contract and are
excluded unless they are explicitly chargeable to the counterparty
under the contract.

The Group applied the amendments to the contracts for which it had
not fulfilled all of its obligations at the beginning of the reporting period.

These amendments had no impact on the consolidated financial
statements of the Group as the Group identified no contracts as being

onerous.

Reference to the Conceptual Framework — Amendments to
IFRS 3

The amendments replace a reference to a previous version of the
IASB’s Conceptual Framework with a reference to the current version
issued in March 2018 without significantly changing its requirements.
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2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 SEtBRE R EEE (E)

90

DISCLOSURES (Continued)

Reference to the Conceptual Framework — Amendments to
IFRS 3 (Continued)

The amendments add an exception to the recognition principle of
IFRS 3 Business Combinations to avoid the issue of potential ‘day
2’ gains or losses arising for liabilities and contingent liabilities that
would be within the scope of IAS 37 Provisions, Contingent Liabilities
and Contingent Assets or IFRIC 21 Levies, if incurred separately. The
exception requires entities to apply the criteria in IAS 37 or IFRIC
21, respectively, instead of the Conceptual Framework, to determine
whether a present obligation exists at the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that
contingent assets do not qualify for recognition at the acquisition date.

In accordance with the transitional provisions, the Group applies the
amendments prospectively, i.e., to business combinations occurring
after the beginning of the annual reporting period in which it first
applies the amendments (the date of initial application).

These amendments had no impact on the consolidated financial
statements of the Group as there were no contingent assets, liabilities
or contingent liabilities within the scope of these amendments that
arose during the period.
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NOTES TO FINANCIAL STATEMENTS

BAFE R AR MY RE

31 December 2022 —E==F+=-A=+—H

2.2 CHANGES IN ACCOUNTING POLICIES AND

2.2 EFTBRRMBEE (F)

DISCLOSURES (Continued)

Property, Plant and Equipment: Proceeds before Intended
Use — Amendments to IAS 16

The amendment prohibits entities from deducting from the cost of an
item of property, plant and equipment, any proceeds of the sale of
items produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds from selling
such items, and the costs of producing those items, in profit or loss.

In accordance with the transitional provisions, the Group applies
the amendments retrospectively only to items of property, plant and
equipment made available for use on or after the beginning of the
earliest period presented when the entity first applies the amendment
(the date of initial application).

These amendments had no impact on the consolidated financial
statements of the Group as there were no sales of such items produced
by property, plant and equipment made available for use on or after
the beginning of the earliest period presented.

IFRS 1 First-time Adoption of International Financial
Reporting Standards — Subsidiary as a first-time adopter

The amendment permits a subsidiary that elects to apply paragraph
D16(a) of IFRS 1 to measure cumulative translation differences using
the amounts reported in the parent’s consolidated financial statements,
based on the parent’s date of transition to IFRS, if no adjustments
were made for consolidation procedures and for the effects of the
business combination in which the parent acquired the subsidiary. This
amendment is also applied to an associate or joint venture that elects
to apply paragraph D16(a) of IFRS 1.

These amendments had no impact on the consolidated financial
statements of the Group as it is not a first-time adopter.
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2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 SEtBRE R EEE (E)

92

DISCLOSURES (Continued)

IFRS 9 Financial Instruments — Fees in the ‘10 per cent’
test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when
assessing whether the terms of a new or modified financial liability are
substantially different from the terms of the original financial liability.
These fees include only those paid or received between the borrower
and the lender, including fees paid or received by either the borrower or
lender on the other’s behalf. There is no similar amendment proposed
for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Group applies the
amendment to financial liabilities that are modified or exchanged on or
after the beginning of the annual reporting period in which the entity
first applies the amendment (the date of initial application). These
amendments had no impact on the consolidated financial statements
of the Group as there were no modifications of the Group’s financial

instruments during the period.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES
Business combinations and goodwill

Business combinations not under common control are accounted
for using the acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the sum of the
acquisition date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control of the
acquiree. For each business combination, the Group elects whether to
measure the non-controlling interests in the acquiree that are present
ownership interests and entitle their holders to a proportionate share of
net assets in the event of liquidation at fair value or at the proportionate
share of the acquiree’s identifiable net assets. All other components of
non-controlling interests are measured at fair value. Acquisition-related
costs are expensed as incurred.

The Group determines that it has acquired a business when
the acquired set of activities and assets includes an input and a
substantive process that together significantly contribute to the ability
to create outputs.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the previously held
equity interest is remeasured at its acquisition date fair value and any
resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at fair value
with changes in fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not remeasured and
subsequent settlement is accounted for within equity.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Business combinations and goodwill (Continued)

Goodwill is initially measured at cost, being the excess of the aggregate
of the consideration transferred, the amount recognised for non-
controlling interests; and any fair value of the Group’s previously held
equity interests in the acquiree over the identifiable net assets acquired
and liabilities assumed. If the sum of this consideration and other items
is lower than the fair value of the net assets acquired, the difference
is, after reassessment, recognised in profit or loss as a gain on bargain
purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group performs
its annual impairment test of goodwill as at 31 December. For the
purpose of impairment testing, goodwill acquired in a business
combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group are
assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of the
cash-generating unit (group of cash-generating units) to which the
goodwill relates. Where the recoverable amount of the cash-generating
unit (group of cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss recognised for
goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group
of cash-generating units) and part of the operation within that unit is
disposed of, the goodwill associated with the operation disposed of is
included in the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed of in these
circumstances is measured based on the relative value of the operation
disposed of and the portion of the cash-generating unit retained.
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NOTES TO FINANCIAL STATEMENTS
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31 December 2022 —E==F+=-A=+—H

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Fair value measurement

The Group measures its bills receivables and equity investments at fair
value at the end of each reporting period. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in the absence
of a principal market, in the most advantageous market for the asset
or liability. The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a liability is
measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in
the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets for
identical assets or liabilities
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Fair value measurement (Continued)

Level 2 — based on valuation techniques for which the lowest level
input that is significant to the fair value measurement is
observable, either directly or indirectly

Level 3 — Based on valuation techniques for which the lowest level
input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements
on a recurring basis, the Group determines whether transfers have
occurred between levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment
testing for an asset is required (other than inventories, deferred
tax assets and financial assets), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of the asset’s
or cash-generating unit’s value in use and its fair value less costs of
disposal, and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those
from other assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the asset
belongs.

An impairment loss is recognised only if the carrying amount of an
asset or the cash-generating unit to which it belongs, exceeds its
recoverable amount. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An impairment
loss is charged to profit or loss in the period in which it arises in those
expense categories consistent with the function of the impaired asset.
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NOTES TO FINANCIAL STATEMENTS
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 FEEFTBEREE (/8)

POLICIES (Continued)
Impairment of non-financial assets (Continued)

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously
recognised impairment loss of an asset other than goodwill is reversed
only if there has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount higher than
the carrying amount that would have been determined (net of any
depreciation/amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an impairment loss is
credited to profit or loss in the period in which it arises.

Asset acquisition

Groups of assets acquired and liabilities assumed are assessed to
determine if they are business or asset acquisitions. On an acquisition-
by-acquisition basis, the Group chooses to apply a simplified
assessment of whether an acquired set of activities and assets is an
asset rather than business acquisition, when substantially all of the
fair value of the gross assets acquired is concentrated in a single
identifiable asset or group of similar identifiable assets. When a group
of assets acquired and liabilities assumed do not constitute a business,
the overall acquisition cost is allocated to the individual identifiable
assets and liabilities based on their relative fair values at the date
of acquisition. An exception is when the sum of the individual fair
values of the identifiable assets and liabilities differs from the overall
acquisition cost. In such case, any identifiable assets and liabilities
that are initially measured at an amount other than cost in accordance
with the Group’s policies are measured accordingly, and the residual
acquisition cost is allocated to the remaining identifiable assets and
liabilities based on their relative fair values at the date of acquisition.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Related parties
A party is considered to be related to the Group if:
(a) the party is a person or a close member of that person’s family
and that person:
(i) has control or joint control over the Group;
(i) has significant influence over the Group; or
(i) is a member of the key management personnel of the
Group or of a parent of the Group;
or

(b) the party is an entity where any of the following conditions
applies:

(i)  the entity and the Group are members of the same group;
(i) one entity is an associate or joint venture of the other

entity (or of a parent, subsidiary or fellow subsidiary of the
other entity);

(i)  the entity and the Group are joint ventures of the same
third party;

(iv)  one entity is a joint venture of a third entity and the other
entity is an associate of the third entity;
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NOTES TO FINANCIAL STATEMENTS
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Related parties (Continued)
(b)  (Continued)

(v)  the entity is a post-employment benefit plan for the benefit
of employees of either the Group or an entity related to
the Group; (If the Group is itself such a plan) and the
sponsoring employers of the post-employment benefit
plan;

(vi)  the entity is controlled or jointly controlled by a person
identified in (a);

(vii) a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a part,
provides key management personnel services to the Group
or to the parent of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress,
are stated at cost less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing the
asset to its working condition and location for its intended use.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 FEEFTBOREE (/8)

POLICIES (Continued)

Property, plant and equipment and depreciation
(Continued)

Expenditure incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance, is normally
charged to profit or loss in the period in which it is incurred. In
situations where the recognition criteria are satisfied, the expenditure
for a major inspection is capitalised in the carrying amount of the
asset as a replacement. Where significant parts of property, plant
and equipment are required to be replaced as intervals, the Group
recognises such parts as individual assets with specific useful lives and
depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost
of each item of property, plant and equipment to its residual value (nil
to 5% of cost) over its estimated useful life. The estimated useful lives
of property, plant and equipment are as follows:

Plant and machinery 5-10 years
Motor vehicles 5 years
Office equipment 3-5 years

Where parts of an item of property, plant and equipment have different
useful lives, the cost of that item is allocated on a reasonable basis
among the parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are reviewed, and
adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment including any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in profit or loss in the year the
asset is derecognised is the difference between the net sales proceeds
and the carrying amount of the relevant asset.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 FEEFTBEREE (/8)

POLICIES (Continued)

Property, plant and equipment and depreciation
(Continued)

Construction in progress represents items of property, plant and
equipment under construction, which are stated at cost less any
impairment losses, and are not depreciated. Cost comprises the
direct costs of construction and capitalised borrowing costs on related
borrowing funds during the period of construction. Construction in
progress is reclassified to the appropriate category of property, plant
and equipment when completed and ready for use.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite lives are
subsequently amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset
may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life are reviewed at least at
each financial year end.

Intangible assets are not amortised while their useful lives are assessed
to be indefinite. Any conclusion that the useful life of an intangible
asset is indefinite is reviewed annually to determine whether events
and circumstances continue to support the indefinite useful life
assessment for that asset. If they do not, the change in the useful life
assessment from indefinite to finite is accounted for prospectively from
the date of change and in accordance with the policy for amortisation
of intangible assets with finite lives as set out above.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 TEEFBIRBE (B)

POLICIES (Continued)
Intangible assets (other than goodwill) (Continued)

Research and development costs
All research costs are charged to profit or loss as incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate the
technical feasibility of completing the intangible asset so that it will
be available for use or sale, its intention to complete and its ability
to use or sell the asset, how the asset will generate future economic
benefits, the availability of resources to complete the project and the
ability to measure reliably the expenditure during the development.
Product development expenditure which does not meet these criteria
is expensed when incurred.

Patent

The estimated useful life of patent is as follows:

Patent 10 years
Leases

The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract

conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)
Group as a lessee

The Group applies a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets.
The Group recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

(a) Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease (that is the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease terms and the

estimated useful lives of the assets as follows:

Plant and office premises 2 to 5 years

If ownership of the leased asset transfers to the Group by the
end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated
useful life of the asset.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

Group as a lessee (Continued)
(b)  Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to terminate
the lease. The variable lease payments that do not depend on
an index or a rate are recognised as an expense in the period in
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group
uses its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest
and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in lease
payments (e.g., a change to future lease payments resulting
from a change in an index or rate) or a change in assessment of
an option to purchase the underlying asset.

The Group elected to present lease liabilities separately in the
consolidated statement of financial position.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING 2.3 FESTBHRME(8)

POLICIES (Continued)

Leases (Continued)

Group as a lessee (Continued)

(c)  Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to its short-term leases (that is those leases that have a lease
term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the recognition
exemption for leases of low-value assets that are considered to
be of low value.

Lease payments on short-term leases and leases of low-value
assets are recognised as an expense on a straight-line basis over
the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or
when there is a lease modification) each of its leases as either an
operating lease or a finance lease.

Leases in which the Group does not transfer substantially all the
risks and rewards incidental to ownership of an asset are classified
as operating leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in the contract to
each component on a relative stand-alone selling price basis. Rental
income is accounted for on a straight-line basis over the lease terms
and is included in revenue in profit or loss due to its operating nature.
Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they

are earned.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

Group as a lessor (Continued)

Leases that transfer substantially all the risks and rewards incidental
to ownership of an underlying asset to the lessee, are accounted for as

finance leases.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently
measured at amortised cost, fair value through other comprehensive

income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics and the
Group’s business model for managing them. With the exception of
trade receivables that do not contain a significant financing component
or for which the Group has applied the practical expedient of not
adjusting the effect of a significant financing component, the Group
initially measures a financial asset at its fair value, plus in the case
of a financial asset not at fair value through profit or loss, transaction
costs. Trade receivables that do not contain a significant financing
component or for which the Group has applied the practical expedient
are measured at the transaction price determined under IFRS 15 in
accordance with the policies set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured at
amortised cost or fair value through other comprehensive income, it
needs to give rise to cash flows that are solely payments of principal
and interest (“SPPI”) on the principal amount outstanding. Financial
assets with cash flows that are not SPPI are classified and measured at

fair value through profit or loss, irrespective of the business model.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING 2.3 FESTBHRME(8)

POLICIES (Continued)
Investments and other financial assets (Continued)

Initial recognition and measurement (Continued)

The Group’s business model for managing financial assets refers to
how it manages its financial assets in order to generate cash flows.
The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both.
Financial assets classified and measured at amortised cost are held
within a business model with the objective to hold financial assets in
order to collect contractual cash flows, while financial assets classified
and measured at fair value through other comprehensive income are
held within a business model with the objective of both holding to
collect contractual cash flows and selling. Financial assets which are
not held within the aforementioned business models are classified and
measured at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised
on the trade date, that is, the date that the Group commits to purchase
or sell the asset. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within the period
generally established by regulation or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using
the effective interest method and are subject to impairment. Gains and
losses are recognised in profit or loss when the asset is derecognised,
modified or impaired.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Investments and other financial assets (Continued)

Subsequent measurement (Continued)

Financial assets at fair value through other comprehensive income (debt
instruments)

For debt investments at fair value through other comprehensive
income, interest income, foreign exchange revaluation and impairment
losses or reversals are recognised in profit or loss and computed in the
same manner as for financial assets measured at amortised cost. The
remaining fair value changes are recognised in other comprehensive
income. Upon derecognition, the cumulative fair value change
recognised in other comprehensive income is recycled to profit or loss.

Financial assets at fair value through other comprehensive income

(equity instruments)

Upon initial recognition, the Group can elect to classify irrevocably
its equity investments as equity investments designated at fair value
through other comprehensive income when they meet the definition of
equity under |AS 32 Financial Instruments: Presentation and are not
held for trading. The classification is determined on an instrument-by-
instrument basis.

Gains and losses on these financial assets are never recycled to profit
or loss. Dividends are recognised as other income in the statement
of profit or loss when the right of payment has been established, it is
probable that the economic benefits associated with the dividend will
flow to the Group and the amount of the dividend can be measured
reliably, except when the Group benefits from such proceeds as a
recovery of part of the cost of the financial asset, in which case, such
gains are recorded in other comprehensive income. Equity investments
designated at fair value through other comprehensive income are not

subject to impairment assessment.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Investments and other financial assets (Continued)
Subsequent measurement (Continued)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the
statement of financial position at fair value with net changes in fair
value recognised in profit or loss.

This category includes derivative instruments and equity investments
which the Group had not irrevocably elected to classify at fair value
through other comprehensive income. Dividends on equity investments
classified as financial assets at fair value through profit or loss are also
recognised as other income in profit or loss when the right of payment
has been established, it is probable that the economic benefits
associated with the dividend will flow to the Group and the amount of
the dividend can be measured reliably.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised (i.e.,
removed from the Group’s consolidated statement of financial position)
when:

° the rights to receive cash flows from the asset have expired; or

° the Group has transferred its rights to receive cash flows from
the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset, or (b) the
Group has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the
asset.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 FEEFTBOREE (/8)

POLICIES (Continued)
Derecognition of financial assets (Continued)

When the Group has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if,
and to what extent, it has retained the risk and rewards of ownership
of the assets. When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred control of the
asset, the Group continues to recognise the transferred asset to the
extent of the Group’s continuing involvement. In that case, the Group
also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit losses (“ECLs”)
for all debt instruments not held at fair value through profit or loss.
ECLs are based on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements
that are integral to the contractual terms.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Impairment of financial assets (Continued)
General approach

ECLs are recognised in two stages. For credit exposures for which
there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from default
events that are possible within the next 12 months after the reporting
date (a 12-month ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining
life of the exposure, irrespective of the timing of the default (a lifetime
ECL).

At each reporting date, the Group assesses whether the credit risk on a
financial instrument has increased significantly since initial recognition.
When making the assessment, the Group compares the risk of a
default occurring on the financial instrument as at the reporting date
with the risk of a default occurring on the financial instrument as at the
date of initial recognition and considers reasonable and supportable
information that is available without undue cost or effort, including
historical and forward-looking information.

The Group considers a financial asset in default when contractual
payments are 180 days past due. However, in certain cases, the Group
may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into account any
credit enhancements held by the Group. A financial asset is written off
when there is no reasonable expectation of recovering the contractual
cash flows.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of financial assets (Continued)

General approach (Continued)

Debt investments at fair value through other comprehensive income
and financial assets at amortised cost are subject to impairment under
the general approach and they are classified within the following stages
for measurement of ECLs except for trade receivables and contract

assets which apply the simplified approach as detailed below.

Stage 1 — Financial instruments for which credit risk has not
increased significantly since initial recognition and for
which the loss allowance is measured at an amount equal

to 12-month ECLs

Stage 2 — Financial instruments for which credit risk has increased
significantly since initial recognition but that are not credit-
impaired financial assets and for which the loss allowance

is measured at an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting
date (but that are not purchased or originated credit-
impaired) and for which the loss allowance is measured at

an amount equal to lifetime ECLs
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Impairment of financial assets (Continued)
Simplified approach

For trade receivables that do not contain a significant financing
component or when the Group applies the practical expedient of
not adjusting the effect of a significant financing component, the
Group applies the simplified approach in calculating ECLs. Under the
simplified approach, the Group does not track changes in credit risk,
but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Group has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.

For trade receivables that contain a significant financing component,
the Group chooses as its accounting policy to adopt the simplified
approach in calculating ECLs with policies as described above.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings, and payables, net of directly attributable

transaction costs.

The Group’s financial liabilities include trade and other payables,

borrowings and lease liabilities.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 FEEFTBOREE (/8)

POLICIES (Continued)
Financial liabilities (Continued)
Subsequent measurement

The subsequent measurement of the Group’s loans and borrowings is
as follows:

Financial liabilities at amortised cost (loans and borrowings)

After initial recognition, the Group’s financial liabilities are subsequently
measured at amortised cost, using the effective interest rate method
unless the effect of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the effective
interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortisation is
included in finance costs in profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and a recognition
of a new liability, and the difference between the respective carrying
amounts is recognised in profit or loss.

China Singyes New Materials Holdings Limited Annual Report 2022

EMEHE(E)
RETE

AEENERREREZREFAENT

BEHERAARNEREE(BERRE

)

RUEHERE  ARENSRBERR
B ERAGTE - BRIFTRTEL T E
R BARAERANTE - Rz - Bl
AN - BEL RN SUBEE
RN = SRR - Wk K BRI s h

w7 e

B IHPRANRHE B T E SOR B AR
ERFIRTA SR E BRI E
ER - BERFEEHABR 2 BEK
N o

RILERERMARE

EERBER THRBEHER - BUHK
Hiim o ARIERERSEARE -

m—ERETRABRKAER-—ERT
AR EFEEEFN S —BEHA
BATEVR - SERA B RN IR RE
0 WEERIEMARER L RERIRE
BETBRAFEERE  MRENRE
BEEBENBEPHER



NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 —E==F+=-A=+—H

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING 2.3 FESTBHRME(8)

POLICIES (Continued)
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if there is a currently
enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the weighted average basis and, in the case of
work in progress and finished goods, comprises direct materials, direct
labour and an appropriate proportion of overheads. Net realisable
value is based on estimated selling prices less any estimated costs to
be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and
cash equivalents comprise cash on hand and demand deposits, and
short term highly liquid investments that are readily convertible into
known amounts of cash, are subject to an insignificant risk of changes
in value, and have a short maturity of generally within three months
when acquired.

For the purpose of the consolidated statement of financial position,
cash and cash equivalents comprise cash on hand and at banks,
including term deposits, which are not restricted as to use.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the amount
of the obligation.

When the effect of discounting is material, the amount recognised for a
provision is the present value at the end of the reporting period of the
future expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising from the
passage of time is included in finance costs in profit or loss.

The Group provides for warranties in relation to the sale of certain
products for general repairs of defects occurring during the warranty
period. Provisions for these assurance-type warranties granted by the
Group are recognised based on sales volume and past experience of
the level of repairs and returns, discounted to their present values as
appropriate.

Income tax

Income tax comprises current and deferred tax. Income tax relating to
items recognised outside profit or loss is recognised outside profit or
loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected
to be recovered from or paid to the taxation authorities, based on
tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in which the
Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases of
assets and liabilities and their carrying amounts for financial reporting
purposes.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income tax (Continued)

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

° when the deferred tax liability arises from the initial recognition
of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss; and

° in respect of taxable temporary differences associated with
investments in subsidiaries, when the timing of the reversal of
the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable

future.

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carryforward of unused tax

credits and unused tax losses can be utilised, except:

° when the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting

profit nor taxable profit or loss; and

° in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are only
recognised to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences
can be utilised.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 FEEFTBOREE (/8)

POLICIES (Continued)
Income tax (Continued)

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if
the Group has a legally enforceable right to set off current tax assets
and current tax liabilities and the deferred tax assets and deferred tax
liabilities relate to income taxes levied by the same taxation authority
on either the same taxable entity or different taxable entities which
intend either to settle current tax liabilities and assets on a net basis,
or to realise the assets and settle the liabilities simultaneously, in each
future period in which significant amounts of deferred tax liabilities or
assets are expected to be settled or recovered.

Government grants

Government grants are recognised at their fair value where there is
reasonable assurance that the grant will be received and all attaching
conditions will be complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis over the periods
that the costs, for which it is intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a
deferred income account and is released to profit or loss over the
expected useful life of the relevant asset by equal annual instalments.
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NOTES TO FINANCIAL STATEMENTS
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control
of goods or services is transferred to the customers at an amount that
reflects the consideration to which the Group expects to be entitled in
exchange for those goods or services.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services to the
customer. The variable consideration is estimated at contract inception
and constrained until it is highly probable that a significant revenue
reversal in the amount of cumulative revenue recognised will not occur
when the associated uncertainty with the variable consideration is
subsequently resolved.

When the contract contains a financing component which provides
the customer with a significant benefit of financing the transfer of
goods or services to the customer for more than one year, revenue is
measured at the present value of the amount receivable, discounted
using the discount rate that would be reflected in a separate financing
transaction between the Group and the customer at contract inception.
When the contract contains a financing component which provides
the Group with a significant financial benefit for more than one year,
revenue recognised under the contract includes the interest expense
accreted on the contract liability under the effective interest method.
For a contract where the period between the payment by the customer
and the transfer of the promised goods or services is one year or less,
the transaction price is not adjusted for the effects of a significant
financing component, using the practical expedient in IFRS 15.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 FEEFTBOREE (/8)

China Singyes New Materials Holdings Limited

POLICIES (Continued)

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)
(a)  Sale of goods

Revenue from the sale of goods is recognised at the point in
time when control of the asset is transferred to the customer,
generally on delivery of the goods.

(b)  Construction contracts

When the outcome of a construction contract can be estimated
reliably, revenue from a fixed price contract is recognised using
the percentage of completion method, measured by reference
to the percentage of contract costs incurred to date to the
estimated total contract costs for the contracts.

When the outcome of a construction contract cannot be
estimated reliably, revenue is recognised only to the extent of
contract costs incurred that it is probable will be recoverable

Other income

Interest income is recognised on an accrual basis using the effective
interest method by applying the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to the net carrying
amount of the financial asset.

Rental income is recognised on a time proportion basis over the lease
terms. Variable lease payments that do not depend on an index or a
rate are recognised as income in the accounting period in which they
are incurred.
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NOTES TO FINANCIAL STATEMENTS
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 FEEFTBEREE (/8)

POLICIES (Continued)
Contract liabilities

A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the
Group transfers the related goods or services. A contract liability would
also be recognised if the group has an unconditional right to receive
non-refundable consideration before the group recognises the related
revenue. Contract liabilities are recognised as revenue when the Group
performs under the contract (i.e., transfers control of the related goods
or services to the customer).

For disclosure purpose, contract liabilities are included in other
payables and accruals in the consolidated statement of financial
position.

Share-based payments

The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible participants who contribute
to the success of the Group’s operations. Employees (including
directors) of the Group receive remuneration in the form of share-
based payments, whereby employees render services as consideration
for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for grants is
measured by reference to the fair value at the date at which they are
granted. The fair value is determined by an external valuer using a
binomial model.
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NOTES TO FINANCIAL STATEMENTS
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31 December 2022 =L ==F+=A=+—H

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Share-based payments (Continued)

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired and
the Group’s best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to profit or loss for a period
represents the movement in the cumulative expense recognised as at
the beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but
the likelihood of the conditions being met is assessed as part of the
Group’s best estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are reflected within the
grant date fair value. Any other conditions attached to an award, but
without an associated service requirement, are considered to be non-
vesting conditions. Non-vesting conditions are reflected in the fair value
of an award and lead to an immediate expensing of an award unless

there are also service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no expense
is recognised. Where awards include a market or non- vesting
condition, the transactions are treated as vesting irrespective of
whether the market or non-vesting condition is satisfied, provided that
all other performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total fair
value of the share-based payments, or is otherwise beneficial to the
employee as measured at the date of modification.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 FEEFTBEREE (/8)

POLICIES (Continued)
Share-based payments (Continued)

Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet recognised
for the award is recognised immediately. This includes any award
where non-vesting conditions within the control of either the Group or
the employee are not met. However, if a new award is substituted for
the cancelled award, and is designated as a replacement award on
the date that it is granted, the cancelled and new awards are treated
as if they were a modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.

Other employee benefits
(a)  Pension scheme

The employees of the Group’s subsidiaries in Mainland China
are required to participate in a central pension scheme operated
by the local government. These subsidiaries and their employees
are required to make monthly contributions calculated as a
percentage of the employees’ wages and salaries, subject to
certain ceilings and local practices set by the relevant local
governments, to the central pension scheme. Other than the
central pension scheme, the Group’s subsidiaries in Mainland
China have no legal obligation for retirement benefits beyond the
contributions made. Contributions to these plans are charged
to profit or loss as they become payable in accordance with the
rules of the central pension scheme.

(b)  Housing fund

Contributions to a defined contribution housing fund
administered by the Public Accumulation Funds Administration
Centre in Mainland China are charged to profit or loss as
incurred.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 FEEFTBOREE (/8)

POLICIES (Continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e., assets that necessarily take a
substantial period of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets. The capitalisation
of such borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs capitalised.
All other borrowing costs are expensed in the period in which they are
incurred. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.

Dividends

Final dividends are recognised as a liability when they are approved by
the shareholders in a general meeting. Proposed final dividends are
disclosed in the notes to the financial statements.

Interim dividends are simultaneously proposed and declared, because
the Company’s memorandum and articles of association grant the
Directors the authority to declare interim dividends. Consequently,
interim dividends are recognised immediately as a liability when they
are proposed and declared. In the event that the interim dividends
are paid out of the share premium account, shareholders’ approval
at an extraordinary general meeting is needed. When these interim
dividends have been approved by the shareholders and declared, they
are recognised as a liability.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Foreign currencies

These financial statements are presented in RMB. The functional
currency of the Company is HK$. The Group’s presentation currency
is RMB because the Group’s principal operations are carried out in
Mainland China. Each entity in the Group determines its own functional
currency and items included in these financial statements of each
entity are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially recorded
using their respective functional currency rates prevailing at the dates
of the transactions. Monetary assets and liabilities denominated in
foreign currencies are translated at the functional currency rates of
exchange ruling at the end of the reporting period. Differences arising
on settlement or translation of monetary items are recognised in profit

or loss.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change in fair value of
the item (i.e., translation difference on the item whose fair value gain
or loss is recognised in other comprehensive income or profit or loss
is also recognised in other comprehensive income or profit or loss,

respectively).

In determining the exchange rate on initial recognition of the related
asset, expense or income on the derecognition of a non-monetary asset
or non-monetary liability relating to an advance consideration, the date
of initial transaction is the date on which the Group initially recognises
the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in
advance, the Group determines the transaction date for each payment
or receipt of the advance consideration.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING

2.3 FEEFTBOREE (/8)

POLICIES (Continued)
Foreign currencies (Continued)

The functional currencies of certain overseas subsidiaries are
currencies other than RMB. As at the end of the reporting period,
the assets and liabilities of these entities are translated into RMB at
the exchange rates prevailing at the end of the reporting period and
their profits or losses are translated into RMB at the weighted average
exchange rates for the year.

The resulting translation exchange differences are recognised in other
comprehensive income and accumulated in the exchange fluctuation
reserve. On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation is
recognised in profit or loss.

SIGNIFICANT ACCOUNTING ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities affected
in the future.

Estimation uncertainty

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are
described below.
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SIGNIFICANT ACCOUNTING ESTIMATES
(Continued)

Estimation uncertainty (Continued)

Impairment of goodwill

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the value in use of the
cash-generating units to which the goodwill is allocated. Estimating the
value in use requires the Group to make an estimate of the expected
future cash flows from the cash-generating units and also to choose a
suitable discount rate in order to calculate the present value of those
cash flows. The carrying amount of goodwill at 31 December 2022 was
RMB6,448,000 (2021: RMB7,165,000). Further details are given in
note 16 to the financial statements.

Provision for expected credit losses on trade receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables. The provision rates are based on ageing for groupings
of various customer segments that have similar loss patterns (i.e., by
customer type and profile).

The provision matrix is initially based on the Group’s historical
observed default rates. The Group will calibrate the matrix to adjust
the historical credit loss experience with forward-looking information.
For instance, if forecast economic conditions (i.e., gross domestic
products) are expected to deteriorate over the next year which can
lead to an increased number of defaults in the manufacturing sector,
the historical default rates are adjusted. At each reporting date, the
historical observed default rates are updated and changes in the
forward-looking estimates are analysed.

The assessment of the correlation among historical observed default
rates, forecast economic conditions and ECLs is a significant estimate.
The amount of ECLs is sensitive to changes in circumstances and
forecast economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may also not be
representative of a customer’s actual default in the future. The
information about the ECLs on the Group’s trade receivables is
disclosed in note 18 to the financial statements.
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

SIGNIFICANT ACCOUNTING ESTIMATES
(Continued)

Estimation uncertainty (Continued)
Leases — Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in a
lease, and therefore, it uses an incremental borrowing rate (“IBR”)
to measure lease liabilities. The IBR is the rate of interest that the
Group would have to pay to borrow over a similar term, and with a
similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment. The
IBR therefore reflects what the Group “would have to pay”, which
requires estimation when no observable rates are available (such as
for subsidiaries that do not enter into financing transactions) or when it
needs to be adjusted to reflect the terms and conditions of the lease (for
example, when leases are not in the subsidiary’s functional currency).
The Group estimates the IBR using observable inputs (such as market
interest rates) when available and is required to make certain entity-
specific estimates (such as the subsidiary’s stand-alone credit rating).

Corporate income tax (“CIT”)

The Group’s subsidiaries operating in Mainland China are subject to
PRC CIT. As a result of the fact that certain matters relating to PRC CIT
have not been confirmed by the relevant local tax authorities, objective
estimates based on currently enacted tax laws, regulations and other
related policies are required in determining the provision for PRC CIT
to be made. Where the final tax outcome of these matters is different
from the amounts originally recorded, the differences will impact the
income tax and tax provision in the period in which the final outcome is
determined. The carrying amount of PRC CIT payable at 31 December
2022 was RMB1,960,000 (2021: RMB1,962,000).
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 —E==F+=-A=+—H

SIGNIFICANT ACCOUNTING ESTIMATES
(Continued)

Estimation uncertainty (Continued)

Useful lives and residual values of property, plant and equipment

In determining the useful lives and residual values of items of property,
plant and equipment, the Group has to consider various factors, such
as technical or commercial obsolescence arising from changes or
improvements in production, or from a change in the market demand
for the product or service output of the asset, expected usage of the
asset, expected physical wear and tear, the care and maintenance
of the asset, and legal or similar limits on the use of the asset. The
estimation of the useful life of the asset is based on the experience
of the Group with similar assets that are used in a similar way. The
depreciation amount will be adjusted if the estimated useful lives
and/or the residual values of items of property, plant and equipment
are different from the previous estimation. Useful lives and residual
values are reviewed at each financial year end date taking into account
changes in circumstances. The carrying amount of property, plant
and equipment at 31 December 2022 was RMB69,458,000 (2021:
RMB70,314,000).

Net realisable value of inventories

Net realisable value of inventories is the estimated selling price in the
ordinary course of business, less estimated costs to be incurred to
completion and disposal. These estimates are based on the current
market condition and the historical experience of selling products of a
similar nature. It could change significantly as a result of changes in
customers’ interests or competitor actions. Management reassesses
these estimates at the end of each reporting period. There was no
impairment provision for inventories as at 31 December 2022 (2021:
Nil).
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

SIGNIFICANT ACCOUNTING ESTIMATES
(Continued)

Estimation uncertainty (Continued)

Deferred tax assets

Deferred tax assets should be recognised when it is probable that
taxable profits will be available against which the deferred tax assets
can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and level of future taxable profits together
with future tax planning strategies. The net carrying amount of
deferred tax assets at 31 December 2022 was RMB8,215,000 (2021:
RMB6,902,000). Further details are given in note 14 to the financial
statements.

OPERATING SEGMENT INFORMATION AND
REVENUE

Operating segment information

The Group’s revenue and contribution to consolidated results are
mainly derived from its sale of ITO Film, Smart PDLC products,
LED Display and Projection System, which are regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purpose of resource allocation and performance assessment.
In addition, the principal assets employed by the Group are located in
Mainland China. Accordingly, no segment analysis is presented other
than entity-wide disclosures.
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NOTES TO FINANCIAL STATEMENTS
RS

31 December 2022 —E==F+=-A=+—H

4. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

4.

EESMER RN ()

Operating segment information (Continued) FEREER (E)
Entity-wide disclosures: BEERARIMIFE -
Geographical information b1 EHY
Non-current assets ERBEE
2022 2021
—E-—f —E-—4F
RMB’000 RMB’000
ARETR % AREFIT %
Mainland China e 86,077 100.0 88,546 98.1
Hong Kong &5 - - 1,690 19
86,077 100.0 90,236 100.0

The non-current asset information above is based on the locations of

the assets and excludes financial instruments and deferred tax assets.

Information about major customers

Revenue from major customers, which amounted to 10% or more of
the total revenue, is set out below:

No individual major customers contributed 10% or more of the total
group revenue during the year.

LRFERDEEERNEREENL
E -BETBEeRMIAREBERESE
o

BT EEFPHEH

REBRUALETE10% A FHFER
P AT

FAREENEI2EFPEMAEEZK
A10% 3IA L o

2021
B
RMB’000
ARET T

Customer A EEA

24,885
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

4. OPERATING SEGMENT INFORMATION AND 4. EEFBERBEAN (B)
REVENUE (Continued)
Operating segment information (Continued) HESEpER (B)
Information about major customers (Continued) BT EEFAER (B)
An analysis of the Group’s revenue is as follows: HAEEWANDITAT
2022 2021
—E-F —E-—4F
RMB’000 RMB’000
AREFT ARETTT
Revenue from contracts with REZFA LA
customers 78,057 131,279
Revenue from contracts with customers KEEFALIBIBA
(a)  Disaggregated revenue information: (a) DEWAER :
2022 2021
—E-F —E-—%F
RMB’000 RMB’000
ARETT ARET T
Type of goods or services B R RS ER
Sales of ITO Film HEITOEEE 35,738 47,843
Smart PDLC products BEeHNEM 35,399 41,524
LED Display and Projection LED BB RRE MG R
system 31 11,529
Sales of other products HEHME R 6,889 30,383
Total revenue from REBEFPE MK ALLTE
contracts with customers 78,057 131,279
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NOTES TO FINANCIAL STATEMENTS
RS

31 December 2022 —E==F+=-A=+—H

4. OPERATING SEGMENT INFORMATION AND 4. FEEFBERBEAN (B)
REVENUE (Continued)
Operating segment information (Continued) wESBER (8)
Revenue from contracts with customers (Continued) KEEFALIBIRA ()
(a) Disaggregated revenue information: (Continued) (@) DEBAER : (B)
Geographical market Hi[E 3%
Revenue from external customers RE N P E A
2022 2021
—Eg - T4
RMB’000 RMB’000
ARETT AREFTT
Domestic — Mainland China* B A — AR * 61,079 123,538
Others Hih 16,978 7,741

Total revenue from contracts RERFALRALEE

with customers 78,057 131,279
* The place of domicile of the Group’s principal operating subsidiary * AEBFELENBRARIMET
is Mainland China. The principal revenue of the Group is AP KRRE - NREERE
generated in Mainland China. B AE A B R BIARRE o
Timing of revenue recognition I AR 2 B [
2022 2021
—Eg-C T4
RMB’000 RMB’000
ARETT AREETTT
Goods transferred at RE—RRZEE s E
a point in time 73,831 116,629
Services transferred over time AR [ AR 2 RS 4,226 14,650

Total revenue from contracts RERFALMIRALEEE

with customers 78,057 131,279
The amount of revenue from the sale of goods recognised in the FHUFABGHNEABRALRAFE
current year that was included in the contract liabilities at the BRANEETRKEAARKE
beginning of the year amounted to RMB1,392,000 (note 22). 1,392,000 7T (F#3E 22) ©
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NOTES TO FINANCIAL STATEMENTS
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31 December 2022 =L ==F+=A=+—H

4. OPERATING SEGMENT INFORMATION AND
REVENUE (Continued)

Operating segment information (Continued)
Revenue from contracts with customers (Continued)
(b)  Performance obligations

Information about the Group’s performance obligations is

summarised below:
Sale of goods

The performance obligation is satisfied upon delivery of the
goods and payment is generally due within one to six months
from delivery, except for small and new customers, where
payment is normally expected to be settled shortly after the
delivery of goods.

Installation services

The performance obligation is satisfied over time as services
are rendered and payment is generally due upon completion of
installation and customer acceptance, except for new customers,

where payment in advance is normally required.

At 31 December 2022, the remaining performance obligations
(unsatisfied or partially unsatisfied) were expected to be
recognised within one year. As permitted under IFRS 15, the
transaction price allocated to these unsatisfied contracts is not
disclosed.
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NOTES TO FINANCIAL STATEMENTS
RS

31 December 2022 —E==F+=-A=+—H

OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

5. HAb A R iras

Htp AR EAHTIAT

2022 2021
—E-F —E-—%F
RMB’000 RMB’000
ARBTRT ARBFIT
Written-off for trade payables ThE 5 FE W IE S 942 2,962
Written-off for other payables L EL A B WK TE B 8 3,400 =
Rental income e WA 2,590 2,938
Deferred income released to BEEmMEE RS
praofit or loss (note 25) (FF5E25)
— related to assets - HEESRH 497 2,249
— related to expenses - BT HR 992 1,720
Recovery of employee W ElE B ERNFZ
reimbursement expenses - 2,021
Government grants* BT EE) * 161 776
Bank interest income RITHEA 237 141
Gain on bargain purchase from REBE—RIB A FH
acquisition of a subsidiary (note 29)  :HBULEEURZS (FF5E29) 618 =
Gain on disposal of property, HEDE - BE R ERE
plant and equipment 778 34
Others EAth 140 76
10,355 12,917

*

grants.

There were no unfulfilled conditions or contingencies relating to these
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31 December 2022 =L ==F+=A=+—H

6.

China Singyes New Materials Holdings Limited

LOSS BEFORE TAX 6. BRBiRIESHE
Loss before tax is arrived at after charging/(crediting) the following BREBRTE R &K (GFA) AT &
items: 18 -
2022 2021
—g-= —T-—F
Notes RMB’000 RMB’000
BiiEE ARETRT AREETTT
Cost of inventories sold BEEFERA 66,166 106,242
Employee benefit expense EERFIFX
(including directors’ and chief (PRESFRITREZE)
executive’s remuneration) (note 8):  (FffzE8) :
Wages and salaries TENHS® 14,399 15,353
Pension scheme contributions RIREEEIfER 295 412
(Reversal of)/equity-settled share (Fm) et BB
option expense, net HX - FE (968) 366
13,726 16,131
Amortisation of intangible assets | EESE 16 3 =
Depreciation of property, Y% - WBEREEITE
plant and equipment 12 10,146 12,345
Depreciation of right-of-use assets FREEEE 15(a) 2,246 2,235
Research costs FTA A 4,431 8,361
Lease payments not included in Rt AHEAEAEN
the measurement of lease liabilites A& FIE 15(c) 21 41
Auditor’s remuneration ZEREM BN & 800 1,340
Impairment loss on goodwill AR EE 16 717 =
Impairment loss on trade receivables & 5 W FIE R B E1E 18 831 25,208
Impairment loss on FERFIE - BE R
prepayment, deposits and Eh R BGRIE R E B 1B
other receivables 4,330 -
Loss on disposal of a subsidiary &M B A RMNEE 30 142 =
Gain on Bargain purchase from e WA B AT
acquisition of a subsidiary R ERE R 29(a) (618) -
Gain on disposal of items of LEWE - BE REE
property, plant and equipment I8 B e (778) (34)
Product warranty provision EmEREE 24 1,032 1,841
Foreign exchange gains, net B & e - R (127) (1,510)

Annual Report 2022



NOTES TO FINANCIAL STATEMENTS
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31 December 2022 —E==F+=-A=+—H

7. FINANCE COSTS AU R A
2022 2021
—Eg-C —T-—4F
RMB’000 RMB’000
ARETT AREFIT

Interest expenses on: TEEBEHFEHASE

Borrowings BE 994 =
Lease liabilities HEAE 459 533
1,453 533

8. DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION

Directors” and chief executive’s remuneration for the year, disclosed
pursuant to the Rules Governing the Listing of Securities on GEM,
section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies

ESRITHERMS

RIZGEM FE 2z EMAR - BEQ ARSI

£383(1)(a@) ~ (b) ~ (c) R (N &R A

(BREEEMNEER) ROIFE 22 HEN

Ordinance and Part 2 of the Companies (Disclosure of Information REREZRFETHABHMOT
about Benefits of Directors) Regulation, is as follows:

2022 2021

—EC-CF B4

RMB’000 RMB’000

AREBTR ARET T

Fees e 979 971
Other emoluments: Empi< -

Salaries, allowances and e REREYH=

benefits in kind 712 324

Pension scheme contributions RIRETEI R - =

712 324

1,691 1,295
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8. DIRECTORS’ AND CHIEF EXECUTIVE’S 8. ESRITHBUAEM: (&)
REMUNERATION (Continued)
(@) Independent non-executive directors (@) BIFERITES
The fees paid to independent non-executive directors during the FALNFEIIERITEE 2
year were as follows: W :
2022 2021
—EC-CF =B
RMB’000 RMB’000
ARETT AREFTT
Ms. Li Ling B3 S 129 124
Ms. Pan Jianli BEBRL 103 124
Mr. Pan Jianguo EEBRSAE 129 100
361 348
There were no other emoluments payable to the independent RERTERNBILIEFNITES
non-executive directors during the year (2021:Nil). ZEMME (ZTZ—F &) -
(b) Executive directors and non-executive directors (b) BITEERIIERITESE
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind contributions remuneration
& - ERY BRE

#HE REDIR sHEIfR E T
RMB'000  RMB'000  RMB'000  RMB’000

ARETR ARBTRT ARETR AREBTR

2022 —s-
Executive directors: WITESE -
Mr. Zhang Chao @ SRRSO 206 - - 206
Mr. Du Peng @ - 206 478 - 684
Mr. Nie Yuanzhou @ IR M ST E 206 235 = 441
618 713 - 1,331
Non-executive directors: EMITES :
Mr. Zhou Qing BExLEW - - - -
Mr. Liu Hongwei © BUATHESEAE W - - - -
618 713 - 1,331
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B SRR Y

31 December 2022 —E==F+=-A=+—H

8. DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION (Continued)

(b) Executive directors and non-executive directors

8. EER{THAHMNE (5)

(b) BITEFERIEDTEE(E)

(Continued)
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind  contributions remuneration
e - R Rik®
we  REWAZ FTEIH HremsE
RMB’000 RMB’000 RMB’000 RMB’000
AREFTTT ARETFRT ARBTT ARETT
2021 —T-—5F
Executive directors: WITES -
Mr. Zhang Chao @ RIEBLED 199 = = 199
Mr. Du Peng @ 15 5 A 0 199 251 = 450
Mr. Nie Yuanzhou @ RN A O 199 73 = 272
Mr. Sun Jinlj @i B 13 = = 13
Mr. Tang Liwen ® AL S E ™ 13 = = 13
623 324 - 947
Non-executive director: EBMITES :
Mr. Liu Hongwei @ BUATHE S AEW = = = =
623 324 - 947

(i Mr. Zhang Chao who acts as the chief executive officer of the
Company was appointed on 25 January 2021.

(ii) Mr. Du Peng and Mr. Nie Yuanzhou who act as executive director
of the Company were appointed on 25 January 2021.

(iii) Mr. Sun Jinli resigned as the executive director and the chief
executive officer of the Company on 25 January 2021.

(iv) Mr. Tang Liwen resigned as the executive director of the Company

on 25 January 2021.

()

(ii)

(iii)

(iv)

RBEER-_FT=_—F—A
“+HBEZERARRITH
-

B ERBEEMAER -F
T -A-+HBREZER
RARPTES -

ReAER_T-_—F—A
T+ HBEBERARRRITES
RATRABE, -

BN EERZEZ_—F—A
“THABHMERITES -
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31 December 2022 =L ==F+=A=+—H

8. DIRECTORS’ AND CHIEF EXECUTIVE’S 8. EBFRTHAHNE(E)
REMUNERATION (Continued)
(b) Executive directors and non-executive directors (b) BITEBRIHITEE(H)

(Continued)

(v) M. Liu Hongwei received remuneration from the Group’s holding (v) B EEREARBPIEART
company, in respect of his services to the larger group which R EH B R R R A& B RS
includes the Company and its subsidiaries. No apportionment 8 A& B ek A Bl WEET
has been made as the qualifying services provided by the @N EEIE"E%E%Wﬁ“ﬁ&H
director to the Company and its subsidiaries are incidental to his NEIRHEERORE T
responsibilities to the larger group. Mr. Liu Hongwei resigned as a ﬁﬁfﬁ%@ﬂ’]ﬂﬁ%ﬁﬁﬁ M5
non-executive director on 11 April 2022. WA e o BIAT LA

RZZTZZFWA+—HEE
FEHMITES -

(vi)  Mr. Zhou Qing who acts as a non-executive director of the (i) ZARAREHTEFAFTLER

Company was appointed on 11 April 2022. T FMA+—BEERE -

3 B
9. FIVE HIGHEST PAID EMPLOYEES 9. AfiRSHES
The five highest paid employees during the year included 2 directors TR ﬁhf—ﬁ%ﬂ@%@%ﬁﬁﬁ%%
(2021: 2 directors), details of whose remuneration are set out in note 8 R FMUESE)  BREZMN
above. Details of the remuneration of the remaining three (2021: three) FEERN LTS - F R R T =1L
highest paid employees who are neither a director nor chief executive (ZF=Z—F =) FARAESER
of the Company during the year are as follows: #T"fﬁﬂgﬁw‘jﬂi'ﬁl%@% ) 5 B = 5 2
T

2022 2021

—s=-= —E-—%F

RMB’000 RMB’000

ARETT ARBEFTT

Salaries, allowances and benefits e EMEREYHZE
in kind 1,199 1,199
Pension scheme contributions RN FHEIHRR - -

1,199 1,199
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31 December 2022 —E==F+=-A=+—H

9. FIVE HIGHEST PAID EMPLOYEES (Continued) 9. AfiEEHES (&)

The number of non-director and non-chief executive highest paid THE N E AN IEE S MIETTHRBE &
employees whose remuneration fell within the following band is as RHEEMNHENAT
follows:

Number of employees

EEAH
2022 2021
—S-f TEC
Nil to HK$1,000,000 £ % 1,000,000 7T 3 3
10. INCOME TAX 10. Frfe#t
The major components of income tax expense for the year are as RAFEMESHASMNEZLLWT ¢
follows:
2022 2021
—g-= T
RMB’000 RMB’000
ARETT ARBEFTT
Current tax — Mainland China EHABIE - PEIKRE
Provision for the year FREEE - 65
Under-provision in respect BEFERETR
of prior years - 182
Deferred tax (note 14) EEFIE (H3E 14) (1,313) (3,140)
Total tax credit for the year FEBBEER B (1,313) (2,893)
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10. INCOME TAX (Continued) 10. FRigHL (&)

UAREEHRVATEER - RARERE
RAMEZAAEEBNERREGFTE
MHIEE R - RIEAEEBRTRGTE
MIERS - & SRRIT ¢

A reconciliation of the tax credit applicable to loss before tax at the
applicable tax rates for the jurisdictions in which companies within the
Group are domiciled to the tax expense at the effective tax rate is as
follows:

2022 2021
—F=-= T4
RMB’000 RMB’000
ARBTR ARBFT
Loss before tax BB AIEE (14,824) (20,870)
Tax at the applicable tax rates BEARERGE 2B (2,309) (2,639)
Tax losses utilised from previous year @BEFEENH 2 Fi1EE S (73) (65)
Tax effect of non-taxable income RRA Z B2 (467) -
Tax effect of additional tax deduction B E&E AE BT FT A AN AT E A RO 5R
for research cots incurred SNRIBHIURL 2 BTG 2 - (1,176)
Expenses not deductible for tax A HURBIER 24 32
Tax losses where deferred tax IRIETIIE & B R ERER
assets not recognised 2 BIAEE 1,512 773
Under-provision in prior years MEFERETR - 182
Tax credit at the Group's BRASEERBEAE
effective tax rate Z IR R (1,313) (2,893)
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31 December 2022 —E==F+=-A=+—H

10. INCOME TAX (Continued)

11.

Notes:

(a)

Pursuant to the rules and regulations of Bermuda, the Group is not
subject to any income tax in Bermuda.

During the year, Zhuhai New Materials was entitled to a preferential
PRC CIT rate of 15% as it is accredited as “High and New Technology
Enterprise” (“HNTE") from 28 November 2018 to 28 November 2021
and renewed on 20 December 2021 for a period of three years until
2024. Shenzhen Kangsheng was entitled to a preferential PRC CIT rate of
15% as it is accredited as HNTE from 9 December 2019 to 9 December
2022 and renewed for a period of three years until 2025.

The applicable CIT rate for the other PRC incorporated subsidiaries was
25% during the year.

The applicable CIT rate for Hong Kong incorporated subsidiaries was
16.5% during the year. No provision for Hong Kong Profits Tax has been
made as these Hong Kong incorporated subsidiaries incurred tax losses
during this year.

LOSS PER SHARE ATTRIBUTABLE TO EQUITY
SHAREHOLDERS OF THE COMPANY

The calculation of the basic loss per share amount is based on the

loss attributable to equity shareholders of the Company for the year
of RMB13,098,000 (2021: RMB18,211,000), and the number of
ordinary shares of 520,000,000 (2021: number of ordinary shares of
520,000,000) in issue during the year.

No adjustment has been made to the basic loss per share amount in

respect of a dilution as the exercise price of the Company’s outstanding

5,100,000 share options was higher than the average market price of

the Company’s shares for the year ended 31 December 2022 (2021:
7,790,000 share options).

10. FT8H (5&)

11.

BfaE

(a) REBEBRENERESR AEEEA
BNBRENEFMASH

(b) FANG HRKEFMBE=ZZ—N\F
+—A-+tN\BE=ZE=-—%+—#
Zt+tN\BHERER [ BMEE]
(Te#FEfMrdz])  EAEEZH15%
WEBHBEPEMEHRTE  WER
B —F+AZ+HEE " »H
=F HEZZ-MNFALL - HRF
NERBRE-_ZE-—NEF+_RANBEZ
T _FTANBEREASITIE
¥ TEE="FE-T_AFAH
It EEEZEIS%MERFHLE
FRGRITR -

© FR- EMRHEERKZOHE R
BMEREEMSHER25%

d) REAFE > REBEMERZIHMER
AMEREEMREHER165% - A
RSB MACL B A BN A
FEELBIAEE  HAERFTER
SriEHR RS -

;E’Aﬂ’l‘éﬁﬂiiﬂﬁﬁﬁﬂﬁl&i‘
|

BRERNEBBSRERIEA A AERR
R E (R A E B B A R #13,098,000
T(ZZTZ—F: AR%18,211,000
T MRAFEEBRITEBEREKE
520,000,000 % (ZF=—4F : L@
B 520,000,000 f%) 5+ & -

HRBE_Z-_—_F+-_A=+—H1t
FEEARRRFS5,100,003(ZF=—4F :
7,790,000 7 HEARHE ) M ARTTIERE AR 2
TEERRARTRGN 2 FHME - &
BMEdE e N ERENGIESHEELA

= o
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

12. PROPERTY, PLANT AND EQUIPMENT 12. Y% - BERRE
31 December 2022 —E - F+=-H=+—H
Plant and Motor Office Construction
machinery vehicles equipment  in progress Total
B EREE RE AN TREIE st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETRT AREBFTR AR%Tx ARETRT ARETR
At 1 January 2022: R-®-—fF-HF—-8:
Cost AR 132,250 4,784 375 1,702 139,111
Accumulated deprecation =i (65,804) (2,838) (155) - (68,797)
Net carrying amount REFE 66,446 1,946 220 1,702 70,314
At 1 January 2022, net of R-E-—%—F—H"
accumulated depreciation MR EEHTE 66,446 1,946 220 1,702 70,314
Additions AE 5,958 - 91 4,596 10,645
Transfers K 1,283 - - (1,283) =
Depreciation provided REEITERE
for the year (9,601) 477) (68) - (10,146)
Exchange realignment b R R - 47 8 = 55
Disposals HE = (1,410) - - (1,410)
At 31 December 2022 BT —F
+-RA=+—H 64,086 106 251 5,015 69,458
At 31 December 2022: RZE-—F
+-A=+—8:

Cost AR 139,491 933 466 5,015 145,905
Accumulated depreciation ~ ZiHFE (75,405) (827) (215) - (76,447)
Net carrying amount BREFE 64,086 106 251 5,015 69,458
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NOTES TO FINANCIAL STATEMENTS
RS

31 December 2022 —E==F+=-A=+—H

12. PROPERTY, PLANT AND EQUIPMENT 12. Y% - BERRE (B)
(Continued)
31 December 2021 —E - —HF+_A=+—H
Plant and Motor Office  Construction
machinery vehicles equipment in progress Total
RS K i ER T8 PN TR Fo

RMB'O00 ~ RMB'000  RMB'000  RMB'000  RMB'000
ARETT AREBTT ARBTT ARETT ARETRH

At 1 January 2021: R-ZE-_—F—A—AR:

Cost AR 123,667 4,608 160 = 128,435
Accumulated deprecation BEITE (53,204) (2,049) (108) = (55,361)
Net carrying amount BREFE 70,463 2,559 52 = 73,074

At 1 January 2021, net of RZE=—%—H—H"

accumulated depreciation  FBRRFHTE 70,463 2,559 52 = 73,074
Additions NE 2,987 - 178 1,702 4,867
Acquisition of subsidiaries ) E=l/NG] 5,596 176 37 = 5,809
Depreciation provided REFHERE

for the year (11,568) (730) (47) = (12,345)
Exchange realignment fE &R - (59) - - (59)
Disposals HE (1,032) - - = (1,032)
At 31 December 2021 WZZEZ—F

+-A=+—H 66,446 1,946 220 1,702 70,314
At 31 December 2021: RZEZ—F

+-A=+—-8”:
Cost %N 132,250 4,784 375 1,702 139,111
Accumulated depreciation  ZFfHTE (65,804) (2,838) (155) = (68,797)
Net carrying amount BREFE 66,446 1,946 220 1,702 70,314
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

12. PROPERTY, PLANT AND EQUIPMENT 12. Y% - BERRE (E)
(Continued)
(@) Machinery and motor vehicles leased out under operating leases (a) MRECEESHENKIEN TS
Motor
Machinery vehicles Total
f#as RE st
RMB’000 RMB’000 RMB’000

AR®TFT ARETT ARETT

At 1 January 2022 AR —F—HA—H
Cost PR AR 20,588 3,557 24,145
Accumulated deprecation ZEtiE (3,116) (1,866) (4,982)
Net carrying amount BREFE 17,472 1,691 19,163
At 1 January 2022, net of R-ZE-_—_F—AF—H
accumulated depreciation (FBREREHTE) 17,472 1,691 19,163
Transfers B — 20 20
Deprecation provided KEETERE
for the year (1,952) (438) (2,390)
Exchange realignment R - 84 84
Disposals HeE - (1,337) (1,337)
At 31 December 2022 WN=-8|=-=
+=-A=+—H 15,520 20 15,540
At 31 December 2022: R=-8|=-=
+=A=+—8:
Cost jp&N 20,588 416 21,004
Accumulated depreciation EN R (5,068) (396) (5,464)
Net carrying amount BREFE 15,520 20 15,540
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NOTES TO FINANCIAL STATEMENTS

B SRR Y

31 December 2022 —E==F+=-A=+—H

12. PROPERTY, PLANT AND EQUIPMENT

12. 3 - FERaRE (E)

(Continued)
(@)  Machinery and motor vehicles leased out under operating leases (a) MRBKLEHERBOEEN TS
(Continued) (#&)
Motor
Machinery vehicles Total
a3 RE wst
RMB’000 RMB’000 RMB’000
AREEFTT ARETTT AREEFTT
At 1 January 2021 R—ZE—_—F—HF—H
Cost BN 10,958 3,661 14,619
Accumulated depreciation REHTE (1,164) (1,227) (2,391)
Net carrying amount BRHEFE 9,794 2,434 12,228
At 1 January 2021, net of RN-E-_—F—HF—H
accumulated depreciation (MR REHTE) 9,794 2,434 12,228
Transfers R 9,630 = 9,630
Depreciation provided REZITERE
for the year (1,952) (684) (2,636)
Exchange realignment bE & % - (59) (59)
At 31 December 2021 A S
+=—A=+—H 17,472 1,691 19,163
At 31 December 2021: i —
+=—A=+—8":
Cost A AR 20,588 3,657 24,145
Accumulated depreciation REHTE (3,116) (1,866) (4,982)
Net carrying amount BREFE 17,472 1,691 19,163
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

12. PROPERTY, PLANT AND EQUIPMENT 12. ¥2 - WERRE (&)

(Continued)

(@)  Machinery and motor vehicles leased out under operating leases (a) MREBEEEHERHOREN TS
(Continued) (%)
The Group leases out a number of items of machinery and REBEBBLLHEEME 2 (A
three motor vehicles under operating leases. Two of such motor RIEER=HTE - HAREA
vehicles were disposed during the year. The leases typically run HERAFELE - hEHE—
for an initial period of 1 to 2 years, with an option to renew the BF BB —E=MF - HEE
lease after that date at which all terms are renegotiated. None of E ARFBBRREFREEE B
the leases includes variable lease payments. SERE - WEHERTBEA

SRER -

13. EQUITY INVESTMENT DESIGNATED AT FAIR 13. IEERAFEHFTANEMBEZE
VALUE THROUGH OTHER COMPREHENSIVE Wz 2 RS IR E
INCOME
2022 2021
—E-=f -4
RMB’000 RMB’000
ARETT ARET T

Unlisted equity investment, at fair value 3F FT#EZ1%E » I AFE

Xi'an Xingye Metro Media PO B S A R AR

Co., Limited - 5,000
The above equity investment was irrevocably designated at fair value AR AEBER A L ERIEE B
through other comprehensive income as the Group considers the ME - BN AR R IR AT
investments to be strategic in nature. During the year, the Group BIEAFEFAEMEZERKE - KA
received RMB2,000,000 from the investee as refund of investment FE AXEEHEEKREFBBRARK
capital. The remaining RMB3,000,000 has been written off through 2,000,0007C * tEBEEIIKREER - &
other comprehensive income since the directors consider that the THARY 3,000,000t REMEE
amount is highly unlikely to be recoverable. WEssE - YRR ESRAZSRIRA

REEANK[E -
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 —E==F+=-A=+—H

14. DEFERRED TAX

Depreciation

14. iEEHIE

charge of  Impairment

right-of-use ontrade  Deductible
assets  receivables tax losses Others Total

EREEE E5RW Lk
EXH RERE HWESR Hith @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARBTT ARETT ARETR ARETR

As at 1 January 2021 R-E-—%—F—H 212 1,628 1,211 711 3,762
Deferred tax (charged)/credit to FRREBRGNR) /GAZ

profit or loss during the year EERA (3 10)

(note 10) (117) 3,291 77 (111) 3,140
As at 31 December 2021 R-E-—F+-A=1+—H 95 4919 1,288 600 6,902
As at 1 January 2022 RZE-_—_F—H—H 95 4,919 1,288 600 6,902
Deferred tax (charged)/credit to FRRBEGNR) FTAZ

profit or loss during the year R (3 10)

(note 10) 45 414 1,105 (251) 1,313
As at 31 December 2022 RZE-_—_F+-A=+—H 140 5,333 2,393 349 8,215

The Group has tax losses arising in Hong Kong of RMB761,000 (2021:
RMB761,000) that are available indefinitely for offsetting against future
taxable profits of the companies in which the losses arose. The Group
also has tax losses arising in Mainland China of RMB15,106,000
(2021: RMB6,601,000) that will expire in one to five years for offsetting
against future taxable profits of the companies in which the losses

arose.

REBEREEEAELEZBEEEBA
R#761,000L(ZT=—F : AR
761,0007T) AJ MR EA N R SH EE A U5
BRARZARRERBER - REB
BEAREAEELEZHEBEAR
#15,106,000 T(ZE=—4F : ARK
6,601,000 7T) A FA MR SHEE A BB A 7]
ZARRERB N - SR —ERFAE
HY o
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

14. DEFERRED TAX (Continued) 14, iEEHIE (58)

150

Under the CIT Law of the PRC, a 10% withholding tax is levied on
dividends declared to foreign investors from foreign investment
enterprises established in Mainland China effective from 1 January
2008. Under the Arrangement between Mainland China and the
Hong Kong Special Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with respect to Taxes
on Income, the withholding tax rate for dividends paid by a Mainland
resident enterprise to a Hong Kong resident enterprise is 5% if the
Hong Kong enterprise owns at least 25% of the Mainland enterprise, if
applicable.

Deferred taxation has not been provided for in the consolidated
statement of financial position in respect of temporary differences
attributable to the profits of the PRC subsidiaries during the year, as
the Group is able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will not
reverse in the foreseeable future. The aggregate amount of temporary
differences associated with investments in subsidiaries in Mainland
China for which deferred tax liabilities have not been recognised
totaled approximately RMB46,150,000 as at 31 December 2022 (2021:
RMB58,076,000).
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RIERBEMEMEEE  AZTTNF
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 —E==F+=-A=+—H

15. LEASES 15. FHE
The Group as a lessee AEEEBRBEAN
The Group has lease contracts for plant and office premises used in REBRCEEBMAZRE RIRAE
its operations. Leases of plant and office premises generally have lease VIEFEIHERY - BERBRAE
terms of 3 years. Generally, the Group is restricted from assigning and XCHBBEA=F - —Mms ' &%
subleasing the leased assets outside the Group. BN mAEBE N TEER A
(a)  Right-of-use assets (a) @FFA#EEE

The carrying amount of the Group’s right-of-use assets and the
movements during the year are as follows:

AEREFNERELENREE
REEHIT -

Plant and office

premises

BER

WMAEYE

RMB’000

ARETFT

As at 1 January 2021 R-ZE-_—F—HF—H 6,319

Additions NE 2,568

Lease modification HEERT 5,738

Depreciation charge WERX (2,235)
As at 31 December 2021 and RZE-_—F+-_A=1+—HK

1 January 2022 —E-—_%—AF—H 12,390

Depreciation charge WERX (2,246)

As at 31 December 2022 RZZE-_—F+=-A=+—H 10,144
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

15. LEASES (Continued)

The Group as a lessee (Continued)

(b)

Lease liabilities

the year are as follows:

15.

The carrying amount of lease liabilities and movements during

HE(E)

FEEERFRBAN ()
(b) MHEERE

FAHEBENREERZSHN
T

2022 2021

—g-= T4

RMB’000 RMB’000

AREFT AREFT

Carrying amount at 1 January R—A—H8EEE 12,989 7,725

New leases e = 2,568
Accretion of interest recognised FAE R SILE

during the year 459 533

Lease modification HEEFT — 5,738

Payments INEN (2,451) (3,575)

Carrying amount at 31 December R+-—A=+—HBMEEE 10,997 12,989

Analysed into: DA

Current portion meEnE s 2,091 1,992

Non-current portion IEmBN IS 8,906 10,997

10,997 12,989
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NOTES TO FINANCIAL STATEMENTS
RS

31 December 2022 —E==F+=-A=+—H

15. LEASES (Continued) 15. HE (&)
The Group as a lessee (Continued) AEEEBRBEAN (B)
(c)  The amount recognised in profit or loss in relation to leases is as (c) Wiz RERAMEERRERIED
follows: T
2022 2021
—s=-= —E-—%F
RMB’000 RMB’000
ARETT AREETTT
Interest on lease liabilities HEABHNE 459 533
Depreciation charge of right-of-use EREEENTERX
assets 2,246 2,235
Expense relating to short-term leases A EFEMNAY
(included in administrative expenses) GTATTHRFEX) 21 41
Total amount recognised in profit or loss A EzRFPFER ) FIB 4858 2,726 2,809
The Group as a lessor AEEERL TN

The Group leases out a number of items of machinery and
three motor vehicles under operating lease arrangements.
Rental income recognised by the Group during the year was
RMB2,590,000 (2021: RMB2,938,000), details of which
are included in note 5 to the financial statements. As of 31
December 2022, there was no undiscounted lease payment
receivable by the Group in future period (2021: Nil).

AEBRELCAHELTHLEAS
AHREE R =MW/58E - FRAAK
EEBERNESWRABARE
2,590,000L(ZE=—4F: AR
#2,938,0007T) * B HEFBEHL
B HmEMES - BHE-T-=F
+t-A=+—8 KEMHKKE
W E SRR A E MR (=
To—F: |-

—Ro—EEREE  FEEETNERARAT
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NOTES TO FINANCIAL STATEMENTS

B FEERAR MY RE

31 December 2022 =L ==F+=A=+—H

16. INTANGIBLE ASSETS

16. B EE

Patent Goodwill Total
B [ st
RMB’000 RMB’000 RMB’000
ARET T AREET T ARET T
Cost 5%
At 1 January 2021 R-_TE-_—F—H—H - 6,448 6,448
Addition NE - 717 717
At 31 December 2021 RZBE-_—F+-_A=+—H = 7,165 7,165
At 1 January 2022 R—ZT—_—F—H—H - 7,165 7,165
Additions NE 30 = 30
At 31 December 2022 KRB —_F+-A=+—H 30 7,165 7,195
Accumulated amortisation/ FeHi#ss RERE
impairment losses
At 1 January 2021 and at RZZEZ—F—HA—BK
31 December 2021 —E-—%+-A=+—H - - -
At 1 January 2022 A ot s Rl =! - - -
Amortisation charged for the year FNEHER (3) - (3)
Impairment losses for the year FRREEE - (717) (717)
At 31 December 2022 W—ZE—_—F+=-F=+—H (3) (717) (720)
Net carrying amount ARERE
As at 31 December 2021 R-_EBE-_—F+-_A=+—H = 7,165 7,165
As at 31 December 2022 KRB —_F+=-A=+—H 27 6,448 6,475
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 —E==F+=-A=+—H

16. INTANGIBLE ASSETS (Continued)
Impairment testing of goodwill
Goodwill acquired through business combinations is allocated to the

Group’s cash-generating units (“CGU”) identified according to place of
operation and operating segment as follows:

16. &

| EE (&)
B Z R EAlE
BBEBANESHNEEDREREL

BB MRS HBINAEEIR S E
EEBEN([HeEESEM DT

2022 2021
—E'-- —E-—4F

RMB’000 RMB’000

ARETT ARETTT

Shenzhen Kangsheng CGU FYIRRIRESEESN 6,448 6,448
Shuifa Sishui CGU IKEKIR S EEE BN = 717
6,448 7,165

The Group engaged an qualified independent valuer for assessment of

impairment of goodwill.

The recoverable amount of the CGU has been determined based on a
value in use calculation using cash flow projections based on financial
budgets covering a five-year period approved by senior management.

The pre-tax discount rate applied to the cash flow projections is 18.5%
(2021: 15.9%) for Shenzhen Kangsheng CGU. The growth rate used
to extrapolate the cash flows of the industrial products unit beyond the
five-year period is 3% (2021: 3%).

The pre-tax discount rate applied to the cash flow projections is 16.3%
(2021: 12.11%) for Shuifa Sishui CGU. The growth rate used to
extrapolate the cash flows of the industrial products unit beyond the
five-year period is 3% (2021: 3%).

Assumptions were used in the value in use calculation of the CGU for
31 December 2022. The following describes each key assumption on
which management has based its cash flow projections to undertake
impairment testing of goodwill:

AEBCDRE-BAERBULIHERT
HEERE -

ReEE R 2 AT ESED ERNE A
BEFAEMEET  ERALSRERE
HERERFRUBRERKEZR
ERETEA -

HAYERReELBEMTME * RN
gi‘ﬁi‘ﬁlﬁmﬁﬂztfﬂﬁl MR ER185% (=

— :159%) - HERFHMER L
I%F%Euﬁimui%ﬁﬁziE%%
3% (ZTBZ—F :3%) °

RAREIKREELEMME - BER
EEARAZBAMIRER163% (=
T —F:12.11%) - HE L FHM®R
Zliéuuﬂfﬂiﬁim%%ﬁﬁziﬁz‘z
R3% (ZF=—%F :3%) °

BEFARAE_ZE-_—_F+=A
ST RARESEEBMZFEREE- U
THEEEEERERSREBART
PR E R B R AT IR 2 S TEBRE

=
ax -
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

16. INTANGIBLE ASSETS (Continued) 16. MILEE (8)

156

Impairment testing of goodwill (continued)

Buadgeted revenue — The budgeted revenue is based on the historical
data and management’s expectation on the future market.

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross margins
achieved in the year immediately before the budget year, increased for
expected efficiency improvements, and expected market development.

Pre-tax discount rate — The discount rate used is before tax and
reflects specific risks relating to Shenzhen Kangsheng CGU and Shuifa
Sishui CGU, respectively.

The values assigned to the key assumptions on market development
of the cash-generating unit and the discount rate are consistent with
external information sources.

The appraised recoverable amount of Shenzhen Kangsheng CGU
is slightly higher than its carrying amount, therefore, no impairment
is provided. However, pursuant to the valuation result, the carrying
amount of Shuifa Sishui CGU exceeds its recoverable amount by
RMB730,000, thus, full impairment is provided for goodwill from
acquisition of Shuifa Sishui.

mBZRENR (E)

FEWa — BEWETDERE L BiE
REBBEARKM G 2 A -

BEEMNE - AREEDEEREE
MR EBEMANEERRZBEFER
A — ARG 2 FHEME - WHIEG
BERFHAR B TI5 %R L -

HATA T = — PR R RERTLAT
3 2 BR SR Y| 7 B 3R B B A B Bk B
MRS EEFEMB RO ERR o

REMRSELBN 2 DBRRRAT
X EBRART 2 BE - SHEE
HHOR— 5 -

IR IR & A BB AV AS RS AT U
SHEBEENEREE - AU THERE
B - BRBHELR  KEWKES
EXBMNEAEBRLETKESEA
R #730,0007T + A 1t 4 B /K ZOm oK
EERNEERYHRAERE -

17. INVENTORIES 17. 58
2022 2021
—E-—f —E-—%F
RMB’000 RMB’000
ARETT ARET T
Raw materials R 11,139 11,895
Work in progress R 3,713 4,558
Finished goods EERK 7,601 7,595
22,453 24,048
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NOTES TO FINANCIAL STATEMENTS
RS

31 December 2022 —E==F+=-A=+—H

18. TRADE AND BILLS RECEIVABLES 18. & 5 EWIFRIE & FEUL 4R
2022 2021
—s=-= —E-—%F
RMB’000 RMB’000
ARETT AREEFTT
Trade receivables B S EWGRTE 149,965 160,866
Less: impairment o ORE (36,993) (36,161)
112,972 124,705
Bills receivables FEEE 10,751 14,282
123,723 138,987
The Group’s trading terms with its customers are mainly on credit. AEEREFENE S BREAEERS
The credit periods generally range from one to six months for major BE  AEE—RETEIERFNT—
customers. EXEANEER -
The Group does not hold any collateral or other credit enhancements REEWESE S RKFIEREREET
over its trade receivable balances. Trade receivables are non-interest- Al R AR sk A S B MNSRHETE - E 5
bearing. WHIEABRE °
An ageing analysis of the trade and bills receivables as at the end of RBREBR - HIRBEBRENE SRR
the reporting period net of loss allowance, is as follows: FIEREWEBRROTAT -
2022 2021
ot St TE T4
RMB’000 RMB’000
ARETT AREF T
Within 3 months —@EAR 20,439 40,229
3 to 6 months =Z&XEA 11,375 20,128
6 to 12 months NETZEA 18,091 26,215
1to 2 years —FEMF 35,050 29,230
2 to 3 years MEE=F 19,160 13,141
Over 3 years =FPAE 19,608 10,044
123,723 138,987
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NOTES TO FINANCIAL STATEMENTS

B FEERAR MY RE

31 December 2022 =L ==F+=A=+—H

18. TRADE AND BILLS RECEIVABLES (Continued)

The movements in the loss allowance for impairment of trade
receivables are as follows:

18. E SFEWRRIE & FEW R 1%

==
=

o RYFBANREBRREZ N

~

2022 2021

—g-= =5

RMB’000 RMB’000

AREBTR ARETTT

At beginning of year REA] 36,161 10,955
Impairment loss, net (note 6) BEEE - FE (MisEe) 831 25,208
Exchange realignment P& H AR 1 (2)
At end of year RER 36,993 36,161

An impairment analysis is performed at each reporting date using a
provision matrix to measure expected credit losses. The provision rates
are based on historical credit loss experience for groupings of various
customer segments with similar loss patterns (i.e., by customer type
and profile). The calculation reflects the probability-weighted outcome,
the time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions.

The Group’s exposure to credit risk arising from bills receivable is
limited because the Group considers that there is no significant
increase in credit risk. All bills receivables with maturities within 12
months (2021: 12 months).
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NOTES TO FINANCIAL STATEMENTS
RS

31 December 2022 —E==F+=-A=+—H

18. TRADE AND BILLS RECEIVABLES (Continued) 18. B S FEUGFIE K FEUGE 42

(&)
Set out below is the information about default rates based on ageing of TREAREEBEBIZBAEEE S EK
the Group’s trade receivables using a provision matrix: TRIE 7 BRI E B A RER) -
As at 31 December 2022 N-B-——&+-HA=+—H
Ageing
AR
Within 1-2 2-3 Over 3
1 year years years years Total
—FR —ERFE WE= =ENE st
Expected credit loss rate BEERBLE 2.08% 4.68% 31.08% 56.82%  24.67%
Gross carrying amount (RMB'000)  BRE/E(AREFT) 39,984 36,770 27,800 45411 149,965
Expected credit loss (RMB’000) TBERERBL (ARBTT) 830 1,720 8,640 25,803 36,993
As at 31 December 2021 N—ZE-—F+=-A=+—H
Ageing
fRie
Within 1-2 2-3 Over 3
1 year years years years Total

—FR  —ERF WE=ZF Z=FUL a5t

Expected credit loss rate EHERIBAE 3.29% 584%  4486%  67.85% 22.48%
Gross carrying amount (RMB'000)  BRE#A(E (AR T L) 74,749 31,043 23,833 31,241 160,866
Expected credit loss (RMB'000) TBEERBA (ARETFT) 2,459 1,813 10,692 21,197 36,161
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19. PREPAYMENTS, DEPOSITS AND OTHER

19. AHRAIR - RERHAFE

RECEIVABLES HIE
2022 2021
—B-—f —TE-—fF
RMB’000 RMB’000
AREBTRT AREETTT
Current portion: BIRgES 7 -

Prepayments to suppliers TETHERE A 9,317 13,310
Deposits e 2,177 2,213
Due from related parties FEURRAEE 5 T 1,221 8,461
Other receivables H b U RIE 887 54
13,602 24,038

Non-current portion: FEETEIE 5 -
Prepayments for equipment* REBTEA R - 367
13,602 24,405

*

Included in the prepayments for equipment is mainly prepayment paid to
an independent supplier to expand production of ITO film.

20. CASH AND CASH EQUIVALENTS AND
PLEDGED DEPOSITS

* BREANREIEBRRERITOEE
REEEM SN T— 2B HERD
B

20. H& RIF & FEYLIRKIEH
#R

2022 2021

—EC-CF B4

RMB’000 RMB’000

AREFT AREET T

Cash and bank balances He MIRI TR 59,535 27,054
Less: Restricted cash o ZBRHIRE - (297)
Cash and cash equivalents ReRIReEEY 59,535 26,757
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20. CASH AND CASH EQUIVALENTS AND 20. IRERIREXFEWLL K

PLEDGED DEPOSITS (Continued)

As at 31 December 2021, the restricted cash represents cash sealed
by a court in the PRC as the Company’s subsidiary, Zhuhai New
Materials, has been named as a defendant in a lawsuit in a product
quality dispute arising in the ordinary course of business.

The Group’s cash and bank balances were denominated in the
following currencies:

#™(E)

N-ZE—_—F+-A=+—H  ZEH4
B BRNRBIMEB AR (BRG]
HPBERRE RS - HRBELEE
SRR BERE AN BEE

AEERE RBITHERIATINE KT
H:

2022 2021
|- F —T-—F
RMB’000 RMB’000
ARETR ARETT

RMB equivalent amount: ANREZELE -
RMB AR 54,886 25,400
HK$ BT 958 801
us$ ETT 3,668 832
EUR BT 23 21
59,535 27,054

The RMB is not freely convertible into other currencies. However,
under Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. The bank balances are deposited with creditworthy
banks with no recent history of default.

ARBIAIERLABEME - R
i - AR P B K Bk ) S B 32 (R D1 e A
g SENMEEERE  TEEREE
BBERELEINERZBNRITEAR

RITR BT B RITERAE 2T BT
8 - BITHHEFALREETR
foR AR - BRRIFRITS -

—Ro—EEREE  FEEETNERARAT
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21. TRADE PAYABLES 21. BSEMARIE
An ageing analysis of the trade payables as at the end of the reporting RB|EER EREREERGRGEE
period, based on the purchase recognition date, is as follows: ZENFIENERES AT
2022 2021
g T
RMB’000 RMB’000
ARSTT ARBETTT
Within 6 months NEARA 18,446 32,241
6 to 12 months ~Ne+={@Aa 3,021 3,037
1 to 2 years —FEMF 3,154 2,633
2 to 3 years MEZE=HF 2,425 2,131
Over 3 years =FM 1,984 42
29,030 40,084
The trade payables are non-interest-bearing and are normally settled ZEEHERNRBEREELBER=(
on three-month terms. RHIRGH o
22. OTHER PAYABLES AND ACCRUALS 22. HibFERRIERESTER
2022 2021
—EB-—f —E-—fF
RMB’000 RMB’000
ARETT ARBEFTT
Contract liabilities* anBE” 2,175 2,576
Accrued expenses FEETH 1,046 949
Payroll and welfare payable R TEREF 3,466 1,056
Tax and surcharge payables FETRR IR R B AN 2 6,642 11,597
Payables related to property, WE - BELRESRZENTE
plant and equipment 1,798 2,342
Due to related parties (note 34c) FEfTREE S 708 (MRt 34c) 5,358 11,252
Other payables HAvfERFRIA 1,847 5,021
22,332 34,793
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22. OTHER PAYABLES AND ACCRUALS (Continued)

(#&)

Contract liabilities consisted of short-term advances received from *

customers in relation to delivery of products. Changes in contract

22. HibFEFRIARESTER

BHARERERINER B TP KR
ZRHBYK - R AHAERZE

liabilities during the year are as follows: BN -
2022 2021
—g-= T4
RMB’000 RMB’000
ARBTR ARBFIT
At 1 January n—A—H 2,576 1,756
Revenue recognised that was RENT AN BB R
included in the contract liabilities (MizE4)
at the beginning of the year (note 4) (1,392) (840)
Net increase due to cash received, BUYCRSIEINFE - TREFAER
excluding amounts recognised RlE 2 &5
as revenue during the year 991 1,660
At 31 December ®w+=—A=+—8 2,175 2,576
23. BORROWINGS 23. f&®
2022 2021
—Eg-C T4
RMB’000 RMB’000
ARSBTR ARETTT
Guaranteed interest-bearing borrowings BERABER
Unsecured Eigiigti 39,446 =
39,446 -
Portion classified as DI RIERDBENLY
non-current liabilities 18,800 -
Current portion BNHAER 20,646 =

The fair value of the borrowings of the Group are approximate to their
carrying amounts, since either the interest rates of those loans are
close to current market rates or the loans are of a short-term nature.

SR CFFERE

REBEFROATEELREERS
TR ZER AN R ZARITH 5 F

B B EHE A R A B
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23. BORROWINGS (Continued)

As at 31 December 2022, the unsecured borrowings were supported
by guarantees from related parties and an independent third party.
Details of the related party transactions are set out in Note 34(a).

23.

= (&)

KRB —F+-A=+—R &M

fE 5k BTy BB

¥ o BER

=T RHHER
RSB E34(a)

The Group’s borrowings are repayable as follows: AREBEZRBEIZATHRE:S
2022 2021
-z —ET-—F
RMB’000 RMB’000
ARETR ARBFIT

Bank loans repayable RITERBRATFHEER

— Within one year - —FR 20,646 -
— In the second year —-EF 800 =
— Beyond two years - AT 18,000 =
39,446 -

As at 31 December 2022, all borrowings were dominated in RMB and
bared a weighted average effective interest rate per annum of 4.90%.

R-F__F+-_A=+—R " FfEE
FHUAREEHE - RNk T ER

FEA90%ETE ©

24. PROVISION FOR PRODUCT WARRANTIES 24, EREREHE
2022 2021
—EC-CF B4
RMB’000 RMB’000
ARETT AREFTT
At 1 January W—A—H 1,169 737
Additional provision FHOMEE 1,032 1,841
Amounts utilised during the year REFERNESHHLE (1,001) (1,409)
At 31 December R+—A=+—H 1,200 1,169

The Group provides 6-month to 3-year warranties to its customers on
certain of its products, under which default products are repaired or
replaced. The amount of provision for warranties is estimated on sales
and past experiences of the level of repairs and returns. The estimation
basis is reviewed on an ongoing basis and revised as appropriate.
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25. DEFERRED INCOME

25. EEWA

2022 2021
—g-= —E-—F
RMB’000 RMB’000
ARSTRT AREFIT
At 1 January n—A—H 3,029 4,235
Receipts of government grants WEE BRIB T8
related to:
Property, plant and equipment W - BB KB = 1,963
Research and development 3 992 800
Written-off upon deregistration TEH R AT — IR /BB 2 R PR B
of a subsidiary (202) -
Released to profit or loss (1,488) (3,969)
At 31 December ®w+=-—A=+—H 2,331 3,029
Government grants related to: BRI TER)
Property, plant and equipment M - R KRB 2,331 3,029
2,331 3,029
Notes: Hi3E
(i) The Group has received certain government grants in respect of the (i) AEBECESEHEBERBENE TH
purchase of equipment and is released to profit or loss by annual I8 - WIRFE o BB EB AT
instalments to match with the expected useful lives of the relevant assets. BCER R E 2 TEAARI (R A A -
(i) During 2022, the Group received government grants in relation to the (i RZZBZZF FEBEFESHRK
High-Technology Certification and the export-oriented quality. i sR &8 K O B 1) & 2 A8 R B9 U 4
B o
(i) During 2021, the Group received government grant in relation to the (i) RZTZ—F  XEEEN2020

research and development project of Polymer-stabilized metallurgical
materials with electronically smart light-temperature controlled
undertaking by the Group under the “2020 Zhuhai Industry-University-
Research cooperation-funding programmes”. The grant is released to
profit or loss as other income over the periods when the research costs,
which the grant is intended to compensate, are expensed.

FWEMEBHSERB) TETTAHE
EEEEARENREMRERE
FERIFNEE A R 35 1R B BT /RS - 3%
AN AR ENTEE A HERE
TEREMB AR ER -
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26. SHARE CAPITAL 26. IxA&
2022 2021
—g-= —E- 4
US$’000 US$'000
F=Ex FET
Authorised: JERE
10,000,000,000 ordinary shares 10,000,000,000 &A% 18 0.01
of US$0.01 each ET 2 EBR 100,000 100,000
Issued and fully paid: BEITRAR
520,000,000 ordinary shares of 520,000,000 B ERXE({E0.01 =TT
US$0.01 each 2 A% 5,200 5,200
Equivalent to approximately RMB'000 %I AREETF T 35,415 35,415

27.

There was no movement in the Company’s issued share capital during

the year.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) for the

purpose of providing incentives and rewards to eligible persons for their

contribution or potential contribution to the growth and development of

the Group (“Eligible Persons”). Eligible Persons of the Scheme include:

any director or proposed director (whether executive or
non-executive, including any independent non-executive
director), employee or proposed employee (whether full
time or part time) of; or

any individual for the time being seconded to work for, any
member of the Group or any substantial shareholder or
any company controlled by a substantial shareholder;
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27. SHARE OPTION SCHEME (Continued)

(i)  any person or entity that provides research, development
or other technological support or any advisory, consultancy,
professional or other services to any member of the Group; and

(ii) ~ for the purposes of the Scheme, shall include any company
controlled by one or more persons belonging to any of the above
classes of participants.

The Scheme was approved by the Company’s shareholders on 17
October 2017 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.

The total number of shares which may be issued upon the exercise
of all share options to be granted under the Scheme and any other
share option schemes of the Company must not in aggregate exceed
10% of the total issued share capital of the Company as at the date
on which the Scheme is adopted unless the Company obtains a fresh
approval from shareholders to refresh the 10% limit on the basis that
the maximum number of shares in respect of which share options
may be granted under the Scheme together with any share options
outstanding and yet to be exercised under the Scheme and any other
share option schemes shall not exceed 30% of the issued share capital
of the Company from time to time.

The maximum number of shares issued and to be issued upon the
exercise of the share options granted under the Scheme and any other
share option schemes of the Company to any Eligible Persons (including
cancelled, exercised and outstanding share options), in any 12-month
period up to the date of grant shall not exceed 1% of the number of
shares in issue, unless (i) a circular is despatched to the shareholders;
(ii) the shareholders approve the grant of the share options in excess of
the 1% limit referred to in this paragraph; and (iii) the relevant Eligible
Persons and his associates shall abstain from voting. The number and
terms (including the exercise price) of share options to be granted to
such Eligible Persons must be fixed before shareholders’ approval.

27.

Bt El ()

(i) AAEEEMAKE R F R
K BB RN SRR
BE - B EXRIEMMRED
ERIALHER : &

(i) EFEME > BEE LREF—
B2EEN—RNZH ALTES
EEA AR °

AEER_F—tHF AT LRERR
BIRCRHLE - BRIESTTAEHKERT &
RIS EIMERZ B R RFS TSV o

RITERIBEE B RA R REAE AR
TRt RIS TR 2 PR B IR AR T 7] A 38
1T 2B BB A KT BB AR RN
EtEl 2 BB BITRALER10% © Br
FEA DB EIS IR /EF 1 10% R
B R RIRIBRT8IR R 2 AR A
R AR &) AR ] L b A At 81 i R
TTEMBRFITE T ABEREY M2k
MEB LRI FBERDRTRE 3
1IBA 2 30% °

RIRET &I R AR RHEfE i A e st 2l
BETFEAaERALZEREZE(EEE
A DITREREAITE ZERE) &
TTEED BT TRITZROBE
REBERHE A ILER+ @A BRE -
TEHBBECHITRMEE Z1% » FR3F
(i) — BN EF & TR ¢ () BRALAE
RHBARRAR Y 1% LR 2 BEARHE
(i) EAEERMALTREBEAAR
BERE - BRTEERALZRBEEZ
28 KR (RIETTEE) MAR KRR
FERTEEE ©
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27. SHARE OPTION SCHEME (Continued) 27. BERRHESTEI(B)

168

Any grant of a share option to a director, chief executive of the
Company or substantial shareholder (or any of their respective
associates) must be approved by the independent non-executive
directors (excluding any independent non-executive director who is the
grantee of the share options).

Where any grant of share options to a substantial shareholder or
an independent non-executive director (or any of their respective
associates) will result in the total number of shares issued and to be
issued upon the exercise of the share options already granted and to be
granted to such person under the Scheme and any other share option
schemes of the Company (including share options exercised, cancelled
and outstanding) in any 12-month period up to and including the date
of grant: (i) representing in aggregate over 0.1% of the shares in issue;
and (ii) having an aggregate value, based on the closing price of the
shares at each date of grant, in excess of HK$5 million, such further
grant of share options is required to be approved by shareholders in a
general meeting in accordance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange. Any change in the terms of
a share option granted to a substantial shareholder or an independent
non-executive director or any of their respective associates is also
required to be approved by shareholders.

The offer of a grant of share options may be accepted within 30 days
from the date of offer, upon payment of a nominal consideration of
HK$1 in total by the grantee.

The exercise price of share options is determinable by the directors but
may not be less than the higher of (i) the Stock Exchange closing price
of the Company’s shares on the date of offer of the share options; and (ii)
the average Stock Exchange closing price of the Company’s shares for
the five trading days immediately preceding the date of offer.
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27. SHARE OPTION SCHEME (Continued) 27. BERR#ERTEI (8)
The one-third of the share options vests 36 months after the date of =z —HBIREREL B AE36EA S
grant and then exercisable on or after 31 January 2021; one-third of B HERN-_ZT-_—F—A=+—H%
the share options granted vests on the fourth anniversary of the date ZEAITIIE =2 —BRERE D
of grant and then exercisable on or after 31 January 2022; remaining A% ENATERE  EER -2
one-third of the share options vests on the fifth anniversary of the F—RA=1+—HBxk 2B FITE: 1
date of grant, and then exercisable on or after 31 January 2023. o7 BRENREBEEFEFRBESF
Outstanding and unexercised share options of each vesting period may BB HER-_Z-—=F—A=+—H
be rolled over to the next vesting period(s) and exercisable during the R BRI TATE - RERBEMMARTT
relevant validity share option period. FERBFITENBRETEE T —FE8
H - RRERE R ERERBAR T
1 -
The following share options were outstanding under the Scheme during AEFZHEBETHARITE ZBRER
the year: T
2022 2021
ot —T-—F
Exercise Number of Exercise Number of
price options price options
TEE BRENE IRE  BIREEE
HK$ per HK$ per
share '000 share '000
BRET T BT T3
At 1 January n—A—AH 1.16 7,790 1.16 8,590
Forfeited during the year FRRUK 1.16 (2,690) 1.16 (800)
At 31 December ®w+—-—A=+—H 1.16 5,100 1.16 7,790
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27. SHARE OPTION SCHEME (Continued)

27. R #ERTEI (8)

China Singyes New Materials Holdings Limited

The exercise periods and exercise prices of the share options
outstanding as at the end of the reporting period are as follows:

BERRERTEBREZTERART
EEWT -

Share options outstanding

CESEdE e

Exercise price 2022 2021

1T ok o —TE- %

Exercise period HK$ per share '000 '000

T EA BRATT T3 F1n

31 January 2021 to 30 January 2028 1.16 1,700 2,597
- F—A=t+—HE_Z-_\F—A=+H

31 January 2022 to 30 January 2028 1.16 1,700 2,596
- —F—A=Z+—HE_Z-_\F—A=+H

31 January 2023 to 30 January 2028 1.16 1,700 2,597
T =F—A=t+—HE-_Z-_N\F—A=1+H

5,100 7,790

During the year ended 31 December 2022, a total of 2,690,000
options (2021: 800,000) were forfeited due to the resignation of
grantees and no options (2021: Nil) were surrendered by a grantee.

During the year, the Group recognised share option expenses of
RMB765,000 and reversed share option expense of RMB1,733,000
due to the forfeiture of share options, resulting in the reversal of share
option expenses of RMB968,000 during the year (2021: Net charge of
share option expenses to profit or loss of RMB366,000).

At the end of the reporting period, the Company had 5,100,000 share
options outstanding under the Scheme. The exercise in full of the
outstanding share options would, under the present capital structure
of the Company, result in the issue of 5,100,000 additional ordinary
shares of the Company and additional share capital of US$51,000
(equivalent to approximately HK$368,000, before issue expenses).

As at the date of approval of these financial statements, the Company
had 5,100,000 share options outstanding under the Scheme, which
represented approximately 0.981% of the Company’s shares in issue
as at that date.
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28. RESERVES

The amounts of the Group’s reserves and the movements therein for
the current and prior year are presented in the consolidated statement
of changes in equity.

(a) Statutory reserves fund

Pursuant to the relevant laws and regulations in the PRC, a
portion of profits as determined in accordance of the Generally
Accepted Accounting Principles of the PRC of subsidiaries
established in the PRC has been transferred to reserves
funds. Such reserve funds are non-distributable except in the
event of liquidation and subject to certain restrictions set out
in the relevant PRC regulations. They can be used to offset
accumulated losses or capitalised as paid-up capital.

(b) Share option reserve

The share option reserve comprises the fair value of share
options granted which are yet to be exercised, as further
explained in the accounting policy for share-based payments
in note 2.3 to the financial statements. The amount will either
be transferred to the share premium account when the related
options are exercised, or be transferred to accumulated loss
should the related options expire or be forfeited.

(c) Capital reserves

Capital reserves consist of (i) the deemed contribution from the
Company’s parent company, Shuifa Singyes with respect to share
options granted by Shuifa Singyes; and (ii) the advance received
from Top Access in 2015 amounting to RMB55,161,000, which
was waived by Top Access during the same year.

28. k&

REERFENMEBEFEZRHESZRR
HREDHHNREEEBRA -

(a)

(b)

(c)

AEEHES

REBEFENABERER - RIB
TEAR G RAEER P BEK
T —FEHERRME D EMNE
BREFED ZEFRESTH
DIk (BRIEEATBR) W ZRN T
BRRESR PR RS TR S - 5%
ikt ] AR R R AT B R
BRI

RRRz R

BRERERFECRHEFTE
2B 2 AFE - S ®RER
M2 3R RERNRZE
AAERRNE—FEE - ERRE
AT - ZERSEREE
Bt (B Rk - SRR A E
BRI BB R = RS -

BEXfHE

EARBEBREOARGNGA
AIKBEEFRKEHERTE
REMNRELE: WK ZF
— T4 Top Access @ 58 5 A R I
55,161,000 THY E 50 ZBHRE
ARG 2% Top Access ek °
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NOTES TO FINANCIAL STATEMENTS
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31 December 2022 =L ==F+=A=+—H

29. ACQUISITION OF SUBSIDIARIES

(@)

China Singyes New Materials Holdings Limited

Acquisition of Shanxi Yida

On 25 March 2022, the Group acquired 51% of the equity
interests in Shanxi Yida from unrelated parties (“Selling
Shareholders”).

Shanxi Yida is primarily engaged in manufacture of thermal
insulation and sound insulation materials in Mainland China.
Through the acquisition of Shanxi Yida, the Group obtained
access to the thermal insulation industry which enables the
Group to broaden its income stream and enhance shareholders’

value.

In accordance with the agreement between the Group and the
Selling Shareholders, no consideration will be transferred to the
Selling Shareholders upon completion of acquisition. A qualified
independent valuer has been engaged to determine the fair
value of the identifiable net assets (“FVINA”). Pursuant to the
valuation report, the FVINA acquired by the Group approximately
equals to the book value of the assets acquired and liabilities
assumed at the Group’s proportion, as a result, a gain on bargin
purchase of RMB618,000 was recorded from the acquisition of
Shanxi Yida.

From the date of acquisition to 31 December 2022, no revenue
has been generated by Shanxi Yida and loss after taxation of
RMB113,000 was contributed to the consolidated statement of
profit or loss and other comprehensive income.

Annual Report 2022

29. WkEkI B A E]

(a)

WeBE L Fata &

R-_EBE-_—_F=ZfA=-+HA &
SEAEMES ([ERAED WL
TOtaiE 51 % IafE -

IWPEfREE 2R E A E R
m%%&%aﬁﬂoﬁﬂW%m
FieE  AEESEERET
%’ﬁ%$$l%%EWAKﬁ
RIBFAREEE -

BB AR E EERRRET LA
& WETKEETERERR
REERE BEBREEKREL
HERD - EEAHAIEEFED
AEE(AHNEEFEHAF
Bl - RIEGBERS  AEEIK
BHAHREEFENRTEDY
FERAREE TS E E R FTRE
BEME@E  SUREBILAGE
SIS RE EUE las A R #618,000
=
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B=+—8 ' WEREHKRE
EaE MBRHEEBARE
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NOTES TO FINANCIAL STATEMENTS
RS

31 December 2022 —E==F+=-A=+—H

29. ACQUISITION OF SUBSIDIARIES (Continued) 29. WEEMHB AT (&)

(@) Acquisition of Shanxi Yida (Continued) (@) WeHBBLLITETRE (5)
The following table summarises the recognised amounts of TERBANKEAR =T ==
assets acquired and liabilities assumed at acquisition date 25 A THhBWENEE REE
March 2022: WEENE R DHE
RMB’000
ARBTRT
Cash and cash equivalents Re MRS FEY 1
Prepayments, deposits and other receivables  JB3X18 & & Kk E b fE U T IE 1,931
Other payables and accruals H R IE R ERTE A (721)
Fair value of net assets acquired RUHE B B pT g B E B A FE
at acquisition date 1,211
Gain of bargain purchase arising from the acquisition has been REWEEZENRBIE NS E
recognised as follows: R
RMB’000
ARSTRT
Consideration transferred EEEAE =
The Group’s share of FVINA acquired AEB DT FRIEEFENATE (618)
Gain on bargain purchase EEYEE S (618)
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31 December 2022 =L ==F+=A=+—H

29. ACQUISITION OF SUBSIDIARIES (Continued)

(@) Acquisition of Shanxi Yida (Continued)

(a)

An analysis of the cash flows in respect of the acquisition of

Shanxi Yida is as follows:

29. WHEMBAE (45)

WeEELL FaEE ()

RUEHBATNRSRES I
T :

RMB’000
AREFIT
Cash consideration RERE =
Cash and bank balances acquired AR e MIRTTHE RS 1
Net inflow of cash and cash equivalents ReRBESFEWERA
included in cash flows from investing GFTARBEDEENHRERE)
activities 1

(b) Acquisition of Shuifa Sishui

(b)

On 8 February 2021, the Group acquired 60% of the equity
interests in Shuifa Sishui from an unrelated party (“Selling

Shareholder”).

Shuifa Sishui is primarily engaged in the provision of solid waste

treatment and utilisation of renewable resources in Mainland

China. Through the acquisition of Shuifa Sishui, the Group

obtained access to a readily available business in the renewable

resources industry which enables the Group to broaden its

income stream and enhance shareholders’ value. The goodwill

reflects synergies expected from leveraging the Group’s existing

resources and network to improve overall profitability.

China Singyes New Materials Holdings Limited
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31 December 2022 —E==F+=-A=+—H

29. ACQUISITION OF SUBSIDIARIES (Continued) 29. BB AT (48)

(b) Acquisition of Shuifa Sishui (Continued) (b) UWREIKEEMIK (&)

In accordance with the agreement between the Group and
the Selling Shareholder, certain payables by Shuifa Sishui to
some suppliers would be waived contingent upon the financial
performance of Shuifa Sishui during 2021-2023 meeting
specified targets. The Group has accounted for those variable
payments that would be paid indirectly via Shuifa Sishui as
contingent consideration in exchange for the control over Shuifa
Sishui. At the acquisition date and 31 December 2021, the
Group has included RMB1,920,000 as contingent consideration
related to the variable payments, which represents the fair value
of the contingent consideration.

The revenue and loss after taxation of RMB1,784,000 and
RMB867,000 respectively in the consolidated statement of profit
or loss and other comprehensive income were contributed by
Shuifa Sishui from the date of the acquisition to 31 December
2021. If the acquisition had occurred on 1 January 2021,
management estimates that consolidated revenue would have

BIEA L B EBEERRET A
& BT REKEN S HE
R RIER KN =T = —F
B =FRHHBRBIERE
THERETHE AEEGL
%%%Lm%mmﬁﬁiﬁ%T
BRRARINERARE » AR
HOKEE MoK B 12 ) e o F%%E
%&*§:—¢+*ﬂ*+—
CAEERATENRETAAR
MIWOWDEWW%KE’WE
REAREBHATE -

Rire Rm kEMEERERA
BRBE1& et RE B 2 B AR
1,784,0007C & A K % 867,000
HKBENKRBERREZT
ZT—f%tTZA=t+—HAR:
B EEN T —F—A—

been RMB131,352,000, and consolidated loss after taxation for AT BEREMFTFARKRTIE
the year would have been RMB18,016,000. TalimRirEeBEES R A
AEMBmwmmm&AEM

The revenue and profit after taxation of RMB6,224,000 and
RMB1,945,000 respectively in the consolidated statement of
profit or loss and other comprehensive income were contributed
by Shuifa Sishui for the year ended 31 December 2022.

18,016,000 7T °

HEZZT-_—_F+=-A=+—H
LtFE HEBEZEAREMSE
FR NN R 3 GNP
MAR¥6,224,0007T B AR
1,945,000 7T % Bl (7 7K 3M K &
Eﬁo
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31 December 2022 =L ==F+=A=+—H

29. ACQUISITION OF SUBSIDIARIES (Continued) 29. WiRBMB AT (&)
(b) Acquisition of Shuifa Sishui (Continued) (b) WREIK3EMIK (&)
The recognised amounts of assets acquired and liabilities REBRBR(ZZE=Z—F AN
assumed at the date of acquisition 8 February 2021 comprise BB EERTEAESENDS
the following: REFEEIE T HIFIEA
RMB’000
AREFT
Property, plant and equipment Y - R KRB 5,809
Prepayments in advance SEUNE Q] 1
Inventories TE 564
Trade and bills receivables B 5 REUGRIE R BN EE 19
Prepayments, deposits and TENFRIE -« 2e R E M EIEIE
other receivables 301
Cash and cash equivalents ReERRSEEY 87
Trade payables B S FRIAE (4,071)
Other payables and accrued charges HAbERIBRIERTEA (3,906)
Non-controlling interest IR 479
Goodwill EES 717
Total consideration paid in cash LARE SRR E -
Less: cash of subsidiary acquired B RN BARME S (87)
Net inflow of cash and cash equivalents Re MREFEBWFRA
included in cash flows from GITAREBEEHEEANRSRE)
investing activities (87)
Non-controlling interests of Shuifa Sishui are measured at their TREE MK B FE 12 AR M 2 IR B A
proportionate interest in the recognised amounts of the assets K TEEMBBCOHRSER
and liabilities of Shuifa Sishui. BERERLOIEE -
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BAFE R AR MY RE

31 December 2022 —E==F+=-A=+—H

29. ACQUISITION OF SUBSIDIARIES (Continued)

(c)

Acquisition of Shuifa Singyes Angqiu

In July 2021, the Group entered into a sale and purchase
agreement to acquire 51% equity interest in Shuifa Singyes
Angiu from a fellow subsidiary, Singyes Green Investment (HK)
Co., Ltd. at a consideration of RMB2,400,000.

The transaction was completed in September 2021 and
recognised as an acquisition of assets due to the absence
of business activity. The fair value of the gross assets is
concentrated in a group of similar identifiable assets (cash and
cash equivalent).

The recognised amounts of assets acquired and liabilities
assumed at the date of acquisition comprise the following:

(c)

29. WHEMBAE (45)

Wik EER T

RZZBE-_—FtH  AEEBFL
BEE W - R R E A A
HERE (BB BRAFKEK
BEELTETS1I%BAE  REAA
R 2,400,000 7T °

HERXSGER=ZZ=—FNAR
B+ A I B FE TR B i R
REEWE BEEQNTEST
R—HBOA BRI EE (Re KR

wEEY) -

AU RS B ER T 4 RE B B I PR
BENDERZRBETIIE

RMB’000

AREEFIT

Cash e 2,653

Tax payable FESHEE (1)

Non-controlling interest FEIZERR A 2 1

22558

Total consideration paid in cash IR & @ RE 2,400

Less: cash of subsidiary acquired B s — B A RES (2,553)

Net inflow of cash and cash equivalents ReERRSFEEBWFRA

included in cash flows from GTARBRDEENRSRE)

investing activities (153)

(d) Acquisition of Shuifa Singyes Shandong

In July 2021, the Group entered into a sale and purchase
agreement to acquire 51% equity interest in Shuifa Singyes
Shandong from a fellow subsidiary, Zhuhai Singyes Green
Building Technology Co., Ltd. at nil consideration.

(d)

iy S EJIIES

R-F_—F+ A AKEFIZ
BEEW#H  ARRMBRRKE
FRFEREMBZBRARKE
IKEEBEINRS1% kg RER

=
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

30. DEREGISTRATION OF A SUBSIDIARY

On 17 May 2022, Yan’an New Materials, a wholly-owned subsidiary
of the Group was deregistered under PRC law. Net loss generated
by Yan’an New Materials during the year has been consolidated
to the Group’s consolidated statement of profit or loss and other
comprehensive income. The Group recorded a loss on disposal of a
subsidiary of RMB142,000.

31. COMMITMENTS

The Group had the following capital commitments at the end of the
reporting period:

30. FEE—EMEBAE

31.

RZEBE_—_FRA++EH AEEZE
M A RBERFTM B E AR B B A
i o LM B FRNEERNFHERER
REELGE B MEMEEBERES
AR o REBEBHE —KK B2 R85

B8 A R 142,000 7T °

3

RBMERR - NEEE TIIERALE

2022 2021
—F-= T —F
RMB’000 RMB’000
ARETR ARBFIT
Contracted but not provided for: B FTAMER 1 -
Capital contribution for equity ERERE
investment 4,500 4,500
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NOTES TO FINANCIAL STATEMENTS
RS

31 December 2022 —E==F+=-A=+—H

32. NOTES TO THE CONSOLIDATED STATEMENT 32. ZFERERERME
OF CASH FLOWS

(@) Changes in liabilities arising from financing activities (a) EREEFHELNEBFES
2022 —s-=

Amounts due

Dividend to related Lease

Borrowings payable parties liabilities
FEFTRAE S

-1 FEHIR S L] HEaE

RMB'000  RMB'000  RMB'000  RMB’000
ARBTRE ARETR ARBTRE ARETR

At 1 January 2022 R —F—HF—H - 361 8,460 12,989
Changes from BMERSREEEN
financing cash flows & 38,452 = (7,982) (2,451)
Interest expense charged to st AIBZAFIE S H
profit or loss 994 - - 459
Foreign exchange adjustment [& 3 3528 - 19 = =
At 31 December 2022 A= —
+—-A=+—~H 39,446 380 478 10,997
2021 T —F

Amounts due

Dividend to related Lease

payable parties liabilities
ErEER

FERTAR 2 FIE HEBE

RMB’000 RMB’000 RMB’000

ARET T ARET T ARET T

At 1 January 2021 RZE-_—F—H—H 361 6,925 7,725
Changes from financing BMEREMEEEN
cash flows 2 - 1,535 (3,575)
New leases e = = 2,568
Lease modification HEEET - = 5,738
Interest expense charged sFABEMNF ST H
to profit or loss - - 533
At 31 December 2021 N-B=-—F
+=—A=+—8 361 8,460 12,989
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31 December 2022 =L ==F+=A=+—H

32. NOTES TO THE CONSOLIDATED STATEMENT 32. ZFEBRERERME(E)
OF CASH FLOWS (Continued)

(b) Total cash outflow for leases (b) HEMNERESRHEH
The total cash outflow for leases included in the consolidated FFAGER e RERNEERR
statement of cash flows is as follows: ERmEWT
2022 2021
ot Sl B4
RMB’000 RMB’000
ARETT AR¥ETTT
Within financing activities REEBA 2,451 3,575
33. DIVIDEND 33. KR
At a meeting of the directors held on 22 March 2023, the directors did RZEZ=F=AZ+ZHRTZESE
not recommend a final dividend for the year ended 31 December 2022 CRL ESTEBEMREBEE=-ZS ==
(2021: Nil). F+Z A=+ —HLEFERMTRARE
(ZB=—F:|)-
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31 December 2022 —E==F+=-A=+—H

Engineering”)

34. RELATED PARTY TRANSACTIONS AND 34. AEF X HREGE

BALANCES

Details of the Company’s principal related parties are as follows: AAREEMEFMFFIBAT -

Company Name Relationship AT BB BaNE

Shuifa Singyes Parent company IKEE B SN

Top Access Fellow subsidiary Top Access G

AR]

Zhuhai Singyes Green Building Technology Co., Fellow subsidiary TRg LR AR B ERHY EEL )

Ltd. (“Zhuhai Singyes”) BRAR] NG
(MBREEE )

Singyes Energy-saving Technologies Co., Ltd. Fellow subsidiary GEEMBEE R AR AR RRWES
(“Singyes Energy-saving”) ([EZEEREE |) NG|

Hunan Singyes Solar technology Co., Ltd. Fellow subsidiary R EEAGERHEER AR RIRWE
(“Hunan Singyes Solar”) (M EZE RIS ]) N

Suifa Singyes Energy (Zhuhai) Co., Ltd. Fellow subsidiary KEEEEEIR (FR8) EEAN)=
(formerly known as “Zhuhai Singyes BRAR (B [ 2RG 8z NS
Renewable Energy Co., Ltd.”) FraeREHR AR AT )

(“Shuifa Singyes Energy”) ([7kEEHZEEER )

Singyes Engineering (H.K.) Co., Ltd. Fellow subsidiary EEEETRER AR EEL )
(“Singyes Engineering (H.K.)") (BEEETRR]) NS

Singyes Green Investment (HK) Co., Ltd. Fellow subsidiary G ERE (BF) EES)
(“Singyes Green Investment”) BRAR ([HEEHZERE]) NG

Hunan Singyes Green Energy Co., Ltd. Fellow subsidiary L ERRRGD EEXGE
(“Hunan Singyes Green Energy”) BRAR (B E N

EENGD)

Shuifa Singyes Holdings (Zhuhai Henggin) Fellow subsidiary IR EEE R REEE) ESE
Co., Ltd. (“Shuifa Singyes Holdings BRAT ([KEEHEEEER N
(Zhuhai Henggin)”) (EEREE) |)

Shandong Shuifa Holding Group Co., Ltd Fellow subsidiary IWERKEIEREBER AR RRN B
(“Shandong Shuifa Holdings”) (THLBRK R ) NG|

Shuifa Singyes Investment (Zhuhai) Fellow subsidiary IKEEEIEEIR (BF) AR EELE
Co., Ltd (“Shuifa Singyes Investment”) NAE([KEEERE]) NG|

Sishui Hengrui Decoration Engineering Non-controlling interest MKIER S E T2 B R AR FEER
Co., Ltd. (“Sishui Hengrui Decoration (MoK BEREEA T2 ) W

—Ro—EEREE  FEEETNERARAT
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34. RELATED PARTY TRANSACTIONS AND 34. FAEH XS R4 (E)
BALANCES (Continued)
(@) During the year, the Group had the following material (@) XFE KREEEBEHETIN
transactions with its related parties: TEARS :
2022 2021
Notes RMB’000 RMB’000
PitEE ARSBTRT AREETTT
Rental income HERLA :
Singyes Energy-saving FIZEERAE (i) 330 1,440
Shuifa Singyers Energy KB B ZEBE R (i) 1,947 630
Shuifa Singyes IKEE BLEE (i) 313 868
Meal expenses BBFS -
Singyes Energy-saving FIZEENEE (ii) 1,343 728
Service fee REE :
Singyes Energy-saving FIZEERAE (iii) 1,005 1,516
Utility KE -
Singyes Energy-saving FLZEERE (iv) 552 3,083
Shuifa Singyers Energy KB B ZEBE R (iv) 2,140 =
Sales of goods HE R
Shuifa Singyes Energy KB B ZEBE R (v) 26 104
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31 December 2022 —E==F+=-A=+—H

34. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(a)

(Continued)

Notes:

()

(ii)

(iii)

(iv)

(v)

(vi)

During the year, the rental income derived from Singyes Energy-
saving, Shuifa Singyes and Shuifa Singyes Energy amounted to
RMB330,000, RMB313,000 and RMB1,947,000, respectively, as
the related parties rent machineries and motor vehicles from the
Group. The rents were negotiated by both parties by reference to
the market pricie.

Singyes Energy-saving provides meal services to the employees
of the Group at the rate of RMB3 per breakfast per person and
RMB11 per lunch/dinner per person as determined under the
service agreements. The directors consider that the rates in
respect of the provision of meal services by Singyes Energy-saving
were determined on normal commercial terms.

Singyes Energy-saving provides administrative service to the
Group and was charged on normal commercial terms.

Singyes Energy-saving and Shuifa Singyers Energy provide
electricity and water to the Group and was charged on normal
commercial terms.

The sales of goods to related party were made according to the
price negotiated by both parties by reference to the market price.

During the year, rental related to the Group renting a plant from
Singyes Energy-saving amounted to RMB1,005,000 (2021:
RMB1,139,000). Upon the adoption of IFRS 16, the above lease
contract was recognised and measured as right-of-use asset.
The directors consider that the plant and office rental expenses
paid by the Group to Singyes Energy-saving as determined under
the tenancy agreement were based on market rates for similar
locations.

34. FER X S R4 ()

(if)

(iii)

(iv)

(v)

(vi)

NAEE - AREE S RAE
EiHEMERTE  KREEE
R - KERBLZE Rk B BB
ROBESBADRBARE
330,0007T - AR# 313,000 &
AR#1,947,000 - HEBHERH
2EMSEEKTEFHE °

EEEEERASEMNESRM
MERY - LIRS R EE R
BEXABABREEARKES
TRBABRTE BEAR
Bl - B2RA - pLEEE
BER M ERBHOBE R TIR—
RAEEGERETE -

EEETREIR A A S B HATIR
IR - MR AR E -

BB AL R KoK B B BE IR )
AREBIRMHKE  R—KREZE
R -

R HERRIIREET
DEMEETOERET -

FR - BAKE M EE
HABRENHEEAARE
1,005,000 (Z T =—4 : A
R #1,139,0007T) ° B4R
MRS ERIE 165%1% - £t
HAOBHRALFEREAEER
E-ZEZ2RR XEEBREA
EmEETMEESNEZNN
BB kA= eI IR
LSBT ERE ©
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31 December 2022 =L ==F+=A=+—H

34. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(a)

China Singyes New Materials Holdings Limited

(Continued)

Notes: (Continued)

(vii)

(viii)

(ix)

At 31 December 2022, Zhuhai Singyes provided guarantee for
the borrowings granted by a bank to the Group with the carrying
amount of RMB8,846,000 (2021: Nil). Details of which are set out
in note 23.

At 31 December 2022, Shuifa Singyes Energy provided guarantee
for a borrowing granted by a bank to the Group with the carrying
amount of RMB10,000,000 (2021: Nil). Details of which are set
out in note 23.

At 31 December 2022, Shandong Shuifa Holdings, Shuifa
Singyes, Singyes Energy-saving, Zhuhai Singyes, Shuifa Singyes
Energy and Hunan Singyes Green Energy provided guarantee for a
bank borrowing granted by a bank to the Group with the carrying
amount of RMB19,600,000 (2021: nil). Details of which are set
out in note 23.

Annual Report 2022

34. FERX S R4 (E)

(a)

(&)

HaE -

(vii)

(viii)

(ix)

(%)

RZBEZZF+=ZA=+—
B BEEER —RETH
AEEREEEAEAARKE
8,846,000 (=& = —4 : &)
B8 IR IR - SEIBEA KT
230

RZBEZZF+=ZA=+—
B KEEEERM —RKIRTT
MAEEREHEREAARE
10,000,000t ( = F = — F =
) ISR ER - FEERN
BizE23 -

RZBEZZF+=ZA=+—
B LR kB E
¥ EEME REEE . K
EEAL TR N B A
B —REBTEAEERLE
HE A AR 19,600,0007T(=
T —F E)NERIREE
1R o SHEHMNMIFE23 -



NOTES TO FINANCIAL STATEMENTS
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31 December 2022 —E==F+=-A=+—H

34. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

34. FERX S R4 (1E)

(b) Other transactions with related parties: (b) HIEEFMHMRS :
2022 2021
—EB-—f —E-—4F
RMB’000 RMB’000
ARETT AREFIT
Interest-free advances from:  H B F3I& 5 B8 FE M -
Shuifa Singyes Energy BZEFTELIR - 24,000
Zhuhai Singyes g - 2,400
Shuifa Singyes IR EE B - 204
- 26,604
Interest-free advances to: BEBHT -
Zhuhai Singyes R ELIE - 1,375
Shuifa Singyes Holdings IKEE LSRR
(Zhuhai Henggin) (REHEE) - 48
- 1,423
Repayment of interest-free A TE T 1EEREB -
advances to:
Shuifa Singyes Energy KB B ZEBE R = 24,000
- 24,000
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34. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

34. FERX S R4 (E)

186

China Singyes New Materials Holdings Limited

Annual Report 2022

(c) Outstanding balances with related parties: (c) FEAEFHREERLER :
2022 2021
—g-= —T-—F
RMB’000 RMB’000
AREBTT AREEFIT
Due from related parties Y FHE T =018 -
Non-trade in nature HEZIEE
Shuifa Singyes Holdings KB B AR
(Zhuhai Henggin) (REHEE) 48 48
Shuifa Singyers IKEEBLZE 997 -
Top Access Top Access 1 -
Zhuhai Singyes R ELIE - 7,890
1,046 7,938
Trade in nature EZME
Zhuhai Singyes g E - 248
Shuifa Singyes Energy IKEE ELEERE IR - 100
Hunan Singyes Green Energy SR ELE 4 B RER 175 175
175 523
Due to related parties FEfRZE 5 700E :
Non-trade in nature HEZME
Hunan Singyes Solar i B2 K5 e 440 440
Shuifa Singyes IREE IR 2,319 4,846
Singyes Green Investment FEGERE - 2,400
Sishui Hengrui Decoration K EIRE & T 12
Engineering 887 1,166
Shuifa Singyes Investment IKEEBLIEEIRE 39 39
Singyes Energy-saving FIZEENRE 1,673 2,361
5,358 11,252
Balances with the related parties are interest-free, unsecured BEREHRARE  EEE R
and have no fixed terms of repayment. EmETFER
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34. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(d) Compensation of key management personnel of the Group:

34. FERX S R4 (1E)

d) AEEEZEZEABHZHN

2022 2021
—EB-—f —E-—4F
RMB’000 RMB’000
ARETT ARETFIT
Salaries, allowances and e ERREYA R

benefits in kind 886 1,543
Pension scheme contributions B {R& 584 10 -

Equity-settled share option e a8 7 B S
expense, net of reversal a3 m| 42 194
938 1,737

Further details of directors’ and executive’'s emoluments are
included in note 8 to the consolidated financial statements.

35. TRANSFER OF FINANCIAL ASSETS

Transferred financial assets that are not derecognised in

BHRAEERTRERMSHE—
THBEN A BEREMEES

35. EMEEER

AEEXUIEIVNEEREME

their entirety -3
2022 2021
—g-C T4
RMB’000 RMB’000
AREFT ARETTT
Gross amount of assets continued HIBETER B E 2 1858 -
to be recognised:
Endorsed Bills BHEZER 3,331 9,164
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35. TRANSFER OF FINANCIAL ASSETS (Continued)  35. &Eh&SEEZE (&)

188

Transferred financial assets that are not derecognised in
their entirety (Continued)

At 31 December 2022, the Group endorsed certain bills receivable
accepted by banks in Mainland China (the “Endorsed Bills”) with a
total carrying amount of RMB3,331,000 (2021: RMB9,164,000) to
certain of its suppliers in order to settle the trade payables due to such
suppliers. The Endorsed Bills had a maturity of one to twelve months
at 31 December 2022. In the opinion of the directors, the Group has
retained the substantial risks and rewards, which include default
risks relating to the Endorsed Bills, and accordingly, it continued to
recognise the full carrying amounts of the Endorsed Bills and the
associated trade payables settled. Subsequent to the endorsement,
the Group did not retain any rights on the use of the Endorsed Bills,
including sale, transfer or pledge of the Endorsed Bills to any other
third parties. The aggregate carrying amount of the trade payables
settled by the Endorsed Bills during the year to which the suppliers
have recourse was RMB3,331,000 as at 31 December 2022.

Transferred financial assets that are derecognised in their
entirety

As at 31 December 2022, the Group endorsed certain bills receivable
accepted by certain reputable banks in Mainland China to certain of
its suppliers in order to settle the trade payables due to such suppliers,
with carrying amounts in aggregate of RMB13,205,000 (referred to as
the “Derecognised Bills”, 2021: RMB28,732,000). The Derecognised
Bills had a maturity from one to twelve months at 31 December 2022.
In accordance with the Law of Negotiable Instruments in the PRC, the
holders of the Derecognised Bills have a right of recourse against the
Group if the PRC banks default (the “Continuing Involvement”). In
the opinion of the directors, the Group has transferred substantially all
risks and rewards relating to the Derecognised Bills. Accordingly, it has
derecognised the full carrying amount of the Derecognised Bills. The
maximum exposure to loss from the Group’s Continuing Involvement in
the Derecognised Bills and the undiscounted cash flows to repurchase
these Derecognised Bills is equal to their carrying amounts. In the
opinion of the Directors, the fair value of the Group’s Continuing
Involvement in the Derecognised Bills is not significant.

During the year, the Group has not recognised any gain or loss on
the date of transfer of the Derecognised Bills (2021: Nil). No gains or
losses were recognised from the Continuing Involvement, both during
the year or cumulatively. The endorsement has been made evenly
throughout the year.
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36. FINANCIAL INSTRUMENTS BY CATEGORY 36. BRER P EZEMTA
The carrying amounts of each of the categories of financial instruments RBEIR - SENEMIERREE
as at the end of the reporting period are as follows: N
2022 —®'-=
Financial assets THEE
Financial
assets at
amortised cost
LABREHRE A T BR
HEREE
RMB’000
ARETT
Trade and bills receivables H 5 IBGRIE K RN E R 123,723
Financial assets included in AR - RE R EM
prepayments, deposits and FEYWHIEFR B EH
other receivables TREE 4,285
Cash and cash equivalents ReMREEEY 59,535
187,543
Financial liabilities THEE
Financial
liabilities at
amortised cost
LABREHRE A T AR
HERaE
RMB’000
ARETT
Trade payables B S FRIE 29,030
Borrowings ®7E 39,446
Financial liabilities included in HiENFIERETERTREEH
other payables and accruals TREE 10,049
Lease liabilities HEBE 10,997
89,522
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36. FINANCIAL INSTRUMENTS BY CATEGORY 36. BEMPEZEMT R (&)
(Continued)
2021 ot 3
Financial assets THEE
Financial
Financial assets at
assets at amortised
FVTOCI cost Total
RMB’000 RMB’000 RMB’000
FREMEE
WESIEANTE BRI R
Rz EREBE HemEE HET
AREFTT ARET T AREFTT
Equity investments (note 13) EE (MR 13) 5,000 = 5,000
Trade and bills receivables H 5 IGRIE K RN E R = 138,987 138,987
Financial assets included in AR -« B REM
prepayments, deposits and FEWHER B SR
other receivables TREE = 10,728 10,728
Pledged deposits HEIRTFK = 297 297
Cash and cash equivalents HeMIReEEY = 26,757 26,757
5,000 176,769 181,769
Financial liabilities EHAE
Financial
liabilities at

amortised cost

1R SH P ARG AR A

tRIBE

RMB’000

AREFTT

Trade payables BB RE 40,084
Financial liabilities included in Hit N RIEREABATEER

other payables and accruals TRIEE 19,564

Lease liabilities HEBE 12,989

72,637
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37. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

37. ERMTAMAFERAFE

Fih

AEEEBMTAZEREERAFECR
EESERLAFENERTARI)
e

Carrying amounts Fair values
AFE
2022 2021 2022 2021
—F=-= —2-—F Z®g=-Z T —F
RMB’000 RMB’000 RMB’000 RMB’000
AREBTRE AREBTrT ARBTR ARETT
Financial assets DHEE
Equity investments designated  #§E A FEHAEHM
at FVTOCI PENGE ERIEE 5,000 - 5,000

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade and bills receivables, trade
payables, financial assets included in prepayments, deposits and
other receivables, and financial liabilities included in other payables
and accruals approximate to their carrying amounts largely due to the
short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

The following methods and assumptions were used to estimate the fair
values:

Management estimated that the fair values of unlisted equity
investments designated at FVTOCI approximates to the original cost
paid to subscribe such investments.

BEEECDHHRERASEHEY  EHR
k- BSRUWREREERE  B5
BN BNRBETESNEREE
T 3R R0 L it FE LSRR DA R L it B A<F 35 0
AAEETESNERARMNAFEREE
REEEEZEMNZETANEHE

TREENBENATERRERES
ZEAEENRZHAZMTANESER
HESRBIRBE L BRI

AN ERBRAR G AFE

EEEMA  BEARFESARELE
EE Y IE EHERIREN A TFERR
R ARIBZILE M AIRE

—Ro—EEREE  FEEETNERARAT

191



NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

37. FAIR VALUE AND FAIR VALUE HIERARCHY OF 37. €M T AN AFEEAFE

FINANCIAL INSTRUMENTS (Continued) FH(E)

Fair value hierarchy AFEFR

The following tables illustrate the fair value measurement hierarchy of TRIFALASECRTAAFEFERE
the Group’s financial instruments: &

Assets measured at fair value HO-FIEFTEZ EE

Fair value measurement using
AFEHRER

Quoted price Significant Significant

in active Observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EiEhiE  EXTHE EXTUHE

28 EAB® LIPS
(5—1E) (E=E) (%E=0E) st
RMB’000 RMB’000 RMB’000 RMB’000
AREBTRE ARBTR AR®TR ARETR

As at 31 December 2022 RZEZ=F+=A
E—1[
Equity investment designated ~ #8E R AFEAEM
at FVTOCI ZEWNEZ ERRE - - - =
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37. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Assets measured at fair value (Continued)

37. ERMTAMAFERAFE

Fa ()
ATFEEH (R

BRFEFEZEE (B)

Fair value measurement using

ANHERTEER
Quoted price Significant Significant
in active Observable unobservable
markets inputs inputs
ERMS  BAAERE SARTAHE
Z B AR LD 674
(5—R) (5=1E) (=) #Et
(Level 1) (Level 2) (Level 3) Total
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARBFRT ARBTT AREBTT
As at 31 December 2021 RZZB-—F+_H
=+—H
Equity investments designated  #§EH A FEHAHM
at FVTOCI ZEWE 2 ERRE - - 5,000 5,000
- - 5,000 5,000

The Group did not have any financial liabilities measured at fair value
as at 31 December 2022 (2021: Nil).

During the year, there were no transfers of fair value measurements

between Level 1 and Level 2 and no transfers into or out of Level 3 for

both financial assets and financial liabilities (2021: Nil).

RZBE-_—_F+-_A=+—H  x&E
MEAHUATEFENSREE(Z
T —F )

RER eREEREBABRES B
HE_EZRATFEAFEFENS
B mEELE-—ENEB(ZFT_—
FE)

—Ro—EEREE  FEEETNERARAT
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES 38. M E TR B RBIR

194

AND POLICIES

The Group’s principal financial instruments comprise trade and bills
receivables, other receivables, trade and other payables, borrowings
and cash and cash equivalents. The main purpose of these financial
instruments is to raise finance for the Group’s operations.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
The board of directors reviews and agrees policies for managing each
of these risks and they are summarised below.

Interest rate risk

The Group does not have any significant exposure to the risk of
changes in market interest rates as the Group does not have any
significant long-term receivables and loans which are subject to floating
interest rate.

Foreign currency risk

The Group’s principal businesses are located in the Mainland China
and most of the transactions are conducted in RMB. Most of the
Group’s assets and liabilities are denominated in RMB, except for those
of the overseas subsidiaries in Hong Kong and the Company whose
functional currency is HK$. Foreign currency exposure mainly arises
from intra-company balance denominated in HK$ as recorded by
Zhuhai New Materials. At 31 December 2022, Zhuhai New Materials
recorded an amount due to the Company of RMB40,753,000 (2021:
RMB33,500,000) denominated in HK$. If RMB strengthens/weakens
against HK$ as a reasonable possible change of 5%, the loss before tax
of the Group will increase/decrease by approximately RMB2,038,000
(2021: RMB1,675,000), correspondingly.

China Singyes New Materials Holdings Limited Annual Report 2022

FEENTEZSMTABIEE HRUIK
AEEERE - EMEKGIE  BH5 K
Hith 508 - BEUERE KRS
BEY - - ZFeRITANTIEZMER/R
SEMNELERES -

AEBESRMTAMES 2T ERR AT
KRR - SNERR - FEERRMREE
TER - EFERZIAZEESERA
REVERR - BRABRBEALT -

FZ=ERE

AREE AL PR SN KO T ERE
PEk  AASEWESESFER[R
MR EARMESHRBREK -

IMES LR

ANEEREBEBARAPEARE - K3
DR GANREETT - REBKRHHE
ERABEBUAREE  EREBNE
HNHT B A Rl R AR RN L & B
TC o SN RR = B E L B KB HM R SR
B2 BT EZ EmMARAIELALR -
RZEBE-_F+-A=+—H " KEHM
MBS OB TTEHE Z B AR R FIE
ARME40,753,000(ZE=Z—F + A
R#33,500,0007T) ° Wiz ] gL A IR &
PAREEBTEREFF5%  BIA
B 2 KRB ATEIE S AR IR AL
AR¥2,03800(ZE=—F : AR
#1,675,0007T) °



NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 —E==F+=-A=+—H

38. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Credit risk

The Group has established a credit risk management policy under
which individual credit evaluations are performed on all customers
requiring credit. These evaluations focus on the customer’s past history
of making payments when due and current ability to pay, and take
into account information specific to the customer as well as pertaining
to the economic environment in which the customer operates. In
addition, trade receivable balances are monitored on an ongoing basis.
Any credit sales exceeding the initial approved limits require approval
from the board of directors. Debtors with balances that are more than
3 years past due are requested to settle all outstanding balances before
any further credit is granted. Normally, the Group does not obtain

collateral from customers.

The Group considered that there is no significant increase in the credit
risk arising from bills receivables after taking into account payment
history and forward-looking information. Therefore, the expected credit
loss allowance of bills receivables as at 31 December 2022 and 2021

in not material.

The tables below show the credit quality and the maximum exposure
to credit risk based on the Group’s credit policy, which is mainly
based on past due information unless other information is available
without undue cost or effort, and year-end staging classification as at
31 December. The amounts presented are gross carrying amounts for
financial assets.

38. HAFEE P EE H A BB R

&)
SEE b

AEECHEFERRERRE &
It eHMARREENTPETES
SEFHE o WEFEETREFPBAEX
BRIV RO SR BIR B TREVEE D
TEREFPHENERARBREFL
LRERLBERROER 1o - BHRE
WK TR AE SR TR ER R © (BB L 9046
BHRENEEHEFTERGESEN
HE - EERE BB = FOEMHAZARN
BRE-TEERBEMB RN -
—RME - AREXESFPREGEM
o

REBRA - KZRIBE RS RA
EHER - REEKERNEERRI
EEEEN . Bt RZTEZZFRZ
T—F+ZA=1+—8 EKEEHN
TBEIMERBABELTERX -

TREJN T A=+ —BRBRAEE
MEEBRRETNEEEER&ERER
Rk HEZERNBHEMN(BRIERE
Htp ERHEAT VL EHRAKE ) &
FEARIRF B BETT 2D - P
2ieRATHEECREAE -
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES 38. MR E I EE BB REBR

AND POLICIES (Continued) (%)
Credit risk (continued) EERE (&)
As at 31 December 2022 AZEB-=#+=H=+—H

ECLs Lifetime ECLs

BHiER 2B
Bk [HizE=PS
Simplified
Stage 1 Stage 2 Stage 3 approach Total

B-MER  $oRER SRR GithE it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTT ARETR ARETR ARETR

Trade receivables* B SRR - = - 149,965 149,965
Financial assets included in PERENTE - R

prepayments, deposits and REMEWIE

other receivables SREE

~ Normal** A 4,285 - - - 4,285
Cash and cash equivalents ReRALEEM

— Not yet past due - MRAH 59,535 = = = 59,535

63,820 - 149,965 213,785
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Credit risk (continued)

As at 31 December 2021

38. M AMEEBNRBIE

&)
B (4)

KRB —F+=A=+—H

ECLs Lifetime ECLs
EHER 2HRE
Bx EREX
Simplified
Stage 1 Stage 2 Stage 3 approach Total
F-BR F-BRR  FZER  BhE @t
RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARET:T
Trade receivables* B S EUGIE - - - 160866 160,866
Financial assets included in PERENTE - R
prepayments, deposits and REf R IR
other receivables SREE
— Normal** - L@ 10,728 = = = 10,728
Pledged deposits BIEHTR
— Not yet past due - WARBE 297 = = = 297
Cash and cash equivalents ReRALEEY
~ Not yet past due - HABH 26,757 - - - 26,757
37,782 - - 160,866 198,648
& For trade receivables to which the Group applies the simplified approach * RAEEHAG T EZEERENE

for impairment, information based on the provision matrix is disclosed in

note 18 to the financial statements.

o The credit quality of the financial assets included in prepayments,

deposits and other receivables is considered to be “normal” when they

are not past due and there is no information indicating that the financial

assets had a significant increase in credit risk since initial recognition.

HREFENS - ERBEEESH
EVE R I TS IR TR 180 EE -

o BEREEYARBHMRIEERRS
BYRERLEERMEENEERBRIL
EARIBME - SHAFENFE - BE
REMEKFAZ CRAENEEE
ERRBTER] -
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES 38. B EEE B RBIEK

AND POLICIES (Continued)
Credit risk (continued)

The Group had certain concentrations of credit risks arising from the
total trade receivables due from the Group’s largest customer and the
Group’s five largest customers as follows:

&)
fSEmEbE ()
AREEETRRARET AR - 5

ERAEBZATF MAKBEAKRES
EHRIBEBENT ¢

2022 2021

ot = T

% %

Due from the Group’s largest customer JEWA S EH AT P 2.3 7.9
Due from the Group’s five largest customers BRASERARF 7.4 15.2

Most of these customers have long-term business relationship
with the Group and these customers. The Group has delegated a
team responsible for determination of credit limits and monitoring
procedures to ensure that there will be follow-up action to recover
overdue debts.

Liquidity risk

The Group’s management reviews the liquidity position of the Group
on an ongoing basis, including review of the expected cash inflows and
outflows in order to ensure that it maintains sufficient reserves of cash
to meet its liquidity requirements.

The liquidity of the Group is primarily dependent on its ability to
maintain a balance between continuity of funding and flexibility through
the settlements from customers and the payments to vendors.
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES 38. MR E I EE BB REBIR

AND POLICIES (Continued) (&)

Liquidity risk (continued) mENE B (&)

The maturity profile of the Group’s financial liabilities as at the end of REBEER - EREFTAEREIRA R
the reporting period, based on the contractual undiscounted payments, FoAKEzemABRHERNT

is as follows:

As at 31 December 2022

W=F=—=%F+=-A=+—H

Within 1 to less Carrying
On demand 1year than 5 years Total amount
o

RERE —%FR LR st FRE{E
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARBTR ARETR ARSBTR ARSBTRT ARETR

Trade payables

Borrowings

Other payables and accruals
Lease liabilities

Due to related parties

BHENRR

fE&

HiEN IR EER
HEAR
FEERE T R

19,588 9,442 - 29,030 29,030
- 22,202 20,347 42,549 39,446
8,091 - - 8,091 8,091
- 2,459 10,392 12,851 10,997
5,358 - - 5,358 5,358

33,037 34,103 30,739 97,879 92,922

SRCCFFERE  PEEXRFVAHERARAF
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Liquidity risk (continued)

As at 31 December 2021

NOTES TO FINANCIAL STATEMENTS
IR MY et
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On demand

RMB'000
ARET7

38. I EEEEHM RBIR

&)
mENEEmEBE ()

R_B—_—F+-H=+—H

Within 1 toless Carrying

1year than b years Total amount
-z

—ER HER @5t FEE

RMB'000  RMB'O00  RMB'000  RMB'000

AREBTT ARBTE ARBTT AR®TR

Trade payables B SR 12,855

Other payables and accruals
Lease liabilities HEAR

Due to related parties

HifEfts IE&FEJEH% 8312

BT BRER B 11,252

27,229 = 40,084 40,084
= = 8312 8312
2,452 12,850 15,302 12,989
- - 11,252 11,252

32,419

29,681 12,850 74,950 72,637

Capital management

The Group’s objectives of its capital management are to safeguard
the Group’s ability to continue as a going concern, so that it can
continue to provide returns for the shareholders and benefits for other
stakeholders, and to provide an adequate return to shareholders by
pricing services and products commensurately with the level of risk.

The Group sets the amount of capital in proportion to risk. The Group
manages its capital structure and makes adjustments to it in light of
changes in economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets to reduce
debts.
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Capital management (continued)

The Group monitors capital using a gearing ratio, which is net debt
divided by total equity plus net debt. Net debt comprises trade
payables, borrowings, lease liabilities, other payables and accruals,
and tax payable, less cash and cash equivalents and pledged deposits.
Capital represents equity attributable to equity shareholders of the
Company.

The Group’s strategy is to maintain the gearing ratio at a healthy capital
level in order to support its businesses. The principal strategies adopted
by the Group include, but are not limited to, reviewing future cash
flow requirements and the ability to meet debt repayment schedules
when they fall due, maintaining a reasonable level of available banking
facilities and adjusting investment plans and financing plans, if
necessary, to ensure that the Group has a reasonable level of capital to

38. i EMEEEN RBIE

&)
EXEE (E)

AEBNEREREZFER  ZLEXA
FEBRABESINFES - FEHE
EESEMNA (5 MERE - H
b A FRIR N AT B A S AN IR - OBl
ERE MRS FEYRERRE - BX
AR A R A

&R B SRR R RFHR R L R TR R A
BAOKF - AFFEER - ARBEIRR
MEERERBETRIEMAKE D
MEBERMZNBIREBRRRES - REF
ARRITREESIEKF KABRKRE
EIMBEE (WFE) - URERAEE
BAEAEKFHNEAFHEER - N=

support its business. The gearing ratio as at 31 December 2022 and == —E-—%+=-A=+—H
2021 were as follows: MEEAGBHLENT :
2022 2021
—E-= —E-—4F
RMB’000 RMB’000
AREFT ARETTT
Trade payables B SR RIE 29,030 40,084
Borrowings BE 39,446 =
Lease liabilities HE&E 10,997 12,989
Other payables and accruals BN RIERERE A 22,332 34,793
Tax payable FERI B 1,960 1,962
Less: Cash and cash equivalents B BRERESEED (59,535) (26,757)
Less: Pledged deposits B BEREe - (297)
Net debt (A) BT (A) 44,230 62,774
Equity attributable to equity RARER AEGER
shareholders of the Company 201,006 217,696
Capital and net debt (B) BARKFER (B) 245,236 280,470
Gearing ratio (A/B) B2 X (A/B) 18% 22%
“RCEEFERE  PEEENMEHERAERAA
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39. STATEMENT OF FINANCIAL POSITION OF THE

COMPANY

39. AABMBRAR

2022 2021
—g-C T4
RMB’000 RMB’000
AREFT ARETTT
NON-CURRENT ASSET FERENE E
Investment in subsidiaries RETB AR ZI%E 21,848 21,848
CURRENT ASSETS RENEE
Trade receivables B 5N EE 3,489 1
Prepayments, deposits and B - e REMEWIE
other receivables - 709
Due from subsidiaries JEUHI B A BIZRIAE 141,165 134,380
Cash and cash equivalents ReRBEEEEY 867 654
145,521 135,744
CURRENT LIABILITIES mEBaE
Other payables and accruals HE eI R ERHE A 1,442 351
Due to a subsidiary FER —FM B A RIFRIE 4,019 =
Due to a related party S — & R 5 708 = 5,583
5,461 5,934
NET CURRENT ASSETS RENEETFE 140,060 129,810
NET ASSETS BEFE 161,908 151,658
EQUITY HEx
Issued capital BT 35,415 35,415
Reserves (note) 4 (BsE) 126,493 116,243
TOTAL EQUITY YRS 161,908 151,658
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NOTES TO FINANCIAL STATEMENTS
RS

31 December 2022 —E==F+=-A=+—H

39. STATEMENT OF FINANCIAL POSITION OF THE  39. A SMABIKRATE (8)
COMPANY (Continued)

Note: =T -
A summary of the Company’s reserves is as follows: RATRRFERMT
Share Exchange Share
premium Capital  Contributed  fluctuation option Accumulated
account reserve surplus reserve reserve losses
B iKE fEE

RtviElE  AFHE  SARS 1 i RHR

Total

a5t

RMB0OO ~ RMBOOO ~ RMB000 ~ RMBOOO ~ RMB000  RMBOOO  RMB'000
ARBTL ARETR AREBTT ARETR AREBTT ARETR AREBTE

At 1 January 2021 R=¥=-—%—-H-H 65,163 55,161 16,744 2,121 3,438 (20,614) 122,013
Total comprehensive loss AEERABELEE

for the year - - - (3,882) = (2,254) (6,136)
Equity-settled share option ~ SAMERS 45 v BEARIE 2 HE

arrangements - - - - 366 - 366
At 31 December 2021 R=B¥=-—-%+=-A=+-H 65,163 55,161 16,744 (1,761) 3,804 (22,868) 116,243
At 1 January 2022 R-F-—§-A-H 65,163 55,161 16,744 (1,761) 3,804 (22,868) 116,243
Total comprehensive loss AEEXABELESR

for the year - - - 10916 - 302 11218
Equity-settled share option ~ LAMERS 48 2 BEREZ HE

arrangements - - - - (968) = (968)
At 31 December 2022 W=B-Z#+=RA=+-H 65,163 55,161 16,744 9,155 2,836 (22,566) 126,493

SRCCFFERE  PEEXRFVAHERARAF
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

40. POSSIBLE IMPACT OF AMENDMENTS, NEW 40. BEZE-F__F+_-HA

China Singyes New Materials Holdings Limited

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 DECEMBER 2022

The new and amended standards and interpretations that are issued,
but not yet effective, up to the date of issuance of the Group’s financial
statements are disclosed below. The Group intends to adopt these new
and amended standards and interpretations, if applicable, when they
become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17),
a comprehensive new accounting standard for insurance contracts
covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS
4) that was issued in 2005. IFRS 17 applies to all types of insurance
contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain
guarantees and financial instruments with discretionary participation
features. A few scope exceptions will apply. The overall objective of
IFRS 17 is to provide an accounting model for insurance contracts
that is more useful and consistent for insurers. In contrast to the
requirements in IFRS 4, model for insurance contracts, covering all
relevant accounting aspects. The core of IFRS 17 is the general model,
supplemented by:

° A specific adaptation for contracts with direct participation
features (the variable fee approach)

o A simplified approach (the premium allocation approach) mainly
for short-duration contracts

IFRS 17 is effective for reporting periods beginning on or after 1
January 2023, with comparative figures required. Early application is
permitted, provided the entity also applies IFRS 9 and IFRS 15 on or
before the date if first applies IFRS 17. This standard is not applicable
to the Group.

Annual Report 2022
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 —E==F+=-A=+—H

40. POSSIBLE IMPACT OF AMENDMENTS, NEW 40. BE-F—-—%+=AH

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 DECEMBER 2022 (Continued)

Amendments to IAS 1: Classification of Liabilities as
Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76
of IAS 1 to specify the requirements for classifying liabilities as current
or non-current. The amendments clarify:

o What is meant by a right to defer settlement

° That a right to defer must exist at the end of the reporting period

° That classification is unaffected by the likelihood that an entity
will exercise its deferral right

° That only if an embedded derivative in a convertible liability
is itself an equity instrument would the terms of a liability not
impact its classification

The amendments are effective for annual reporting periods beginning
on or after 1 January 2023 and must be applied retrospectively. The
Group is currently assessing the impact the amendments will have on
current practice and whether existing loan agreements may require
renegotiation.

Definition of Accounting Estimates — Amendments to
IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which
it introduces a definition of ‘accounting estimate’. The amendments
clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they
clarify how entities use measurement techniques and inputs to develop
accounting estimates.

=+— B L FEEAHEN
REWMIETTE - FBAIR
REBHARHE (2)

BIPR S ERIB 15K (BT H) :
BfRA BB IR

R-ZF-_TF— A BREHEAURE
SRMHUBERS ERFIRFOE
76 B (BRI A) - BB A B AR
FEENHARY K - X IERT AR -

s  EERBREBEBENNER

s  EEFEMEMNLAERSEHR

s [EEWEBRAGATRANITILER
Ag2aT AR  BEKRRT
TEYERENE

ZEEITAS=F—A—B%z#%
I FEREREANER - WEEH
FER - RSB EERT(hZIERTHIRITHR
ENFE  UHERAEERBEEETE
EFHE °

ERTEETEIESR — EFREET A
5885 (1851%)

RIBZ—F_R BRGHENEE
SRMBER ST ERESR(BRTA) -
AT EHAEER - RFEFTEE
TEHEFEEME A BRREE ZHN
B A - RFERTEMA T BERWAER
AHERMM2ZORGIE G HERT ©

—Ro—EEREE  FEEETNERARAT
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2022 =L ==F+=A=+—H

40. POSSIBLE IMPACT OF AMENDMENTS, NEW

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 DECEMBER 2022 (Continued)

Definition of Accounting Estimates — Amendments to
IAS 8 (continued)

The amendments are effective for annual reporting periods beginning
on or after 1 January 2023 and apply to changes in accounting policies
and changes in accounting estimates that occur on or after the start
of that period. Earlier application is permitted as long as this fact is
disclosed.

The amendments are not expected to have a material impact on the
Group’s financial statements.

Disclosure of Accounting Policies — Amendments to IAS 1
and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS
Practice Statement 2 Making Materiality Judgements, in which it
provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to
help entities provide accounting policy disclosures that are more useful
by replacing the requirement for entities to disclose their ‘significant’
accounting policies with a requirement to disclose their ‘material’
accounting policies and adding guidance on how entities apply the
concept of materiality in making decisions about accounting policy
disclosures.

The amendments to IAS 1 are applicable for annual periods beginning
on or after 1 January 2023 with earlier application permitted. Since
the amendments to the Practice Statement 2 provide non-mandatory
guidance on the application of the definition of material to accounting
policy information, an effective date for these amendments is not
necessary.

The Group is currently revisiting their accounting policy information
disclosures to ensure consistency with the amended requirements.

China Singyes New Materials Holdings Limited Annual Report 2022
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NOTES TO FINANCIAL STATEMENTS
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31 December 2022 —E==F+=-A=+—H

40.

41.

42.

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 DECEMBER 2022 (Continued)

Deferred Tax related to Assets and Liabilities arising from
a Single Transaction — Amendments to IAS 12

In May 2021, the IASB issued amendments to IAS 12, which narrow
the scope of the initial recognition exception under IAS 12, so that it
no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or
after the beginning of the earliest comparative period presented. In
addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available)
and a deferred tax liability should also be recognised for all deductible
and taxable temporary differences associated with leases and
decommissioning obligations.

The Group is currently assessing the impact of the amendments.

EVENTS AFTER THE REPORTING PERIOD

There has been no material events that are subject to disclosure after
the year ended 31 December 2022 to the date of this report.

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified and re-presented
to conform to the current year’s presentation.

40.

41.

42.

BE—®F—-—%+—H
=+—HILEECHEME
REBBIETA « FERI R
SREMTTRERE (B)

REE-XSHHEERBRNE
REHIE — EPREETERIE 125
(183T%)

R-Z-_—F1AH BEEEHENES
SRMBEREHERNE 1258 (BRTAS)
HAEEBR G ERE 125708 T U8
RPISMER 2 EE - FLETBERR
FEANIA RIS EE AL AR S ) PR A T AN AT K
HERMEEZRNRS -

BT A B A A AR i T LU BRI A
BRHAREBHENRS © I R&R
R EImFRGE - TREEBAER
REBETABOMA R ERNNEANRY
RIEZRERRTENALE (AIIZRE
FRHERTOER) MEEHARE ©

AEE B R EEHERFBRI 2R -

MEHAIEEIE
BHE_T-_—_F+-_A=+—HIFE

EAREHIL BEATHRENEARS
15 -

ELE & ER

RSB ENNBREIIAFEAR
FRZE25 -

—Ro—EEREE  FEEETNERARAT
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5-YEAR FINANCIAL SUMMARY
L F A E

Year ended 31 December

BE+-A=t+—HILEE

2018 2019 2020 2021 2022
—TN\FE ZEB-NF ZBITF —T-—F ZBIZE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTRT ARBTE ARETT ARETR
RESULTS E 3
Revenue WA 129,292 148,034 100,529 131,279 78,057
Profit/(loss) before tax BREATEF, (EE) 22,705 21,118 (506) (20,870) (14,824)
Profit/(loss) for the year FREH, (E518) 19,828 18,513 61 (17,977) (13,511)
Profit/(loss) attributable to: ~ JATN A+ FEME R,
(&18) -
Owners of the Company ZIN/NEIEZZ SN 19,788 18,221 584 (18,211) (13,098)
As at 31 December
R+-—A=+—H
2018 2019 2020 2021 2022
—TN\FE E-NF ZETF T IZTIZ
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTFT ARBTRT ARBTRT ARBFT AREBTR
ASSETS AND LIABILITIES BERE&E
Total assets BEBTE 295,215 319,100 316,057 316,265 313,605
Total liabilities BERE 61,072 69,169 74,605 94,026 107,296
Net assets BEFE 234,143 249,931 241,452 222,239 206,309
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